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The Bank return showed increases of £450,000 in the 
stock of gold, £319,000 in the note circulation, and 
£131,000 in the Reserve. Securities declined by 54 mil- 
tions and deposits likewise, Other being five millions lower, 
while Public did the rest. 


A further reduction of £738,748 in Notes and Certifi- 
cates outsianding is recorded in the Currency Notes Ac- 
count for the week ending January 29th, the total on this 
date being £ 307,479,880. At the same time the Invest- 
ments Reserve Account rose by £101,558 to £14,822,876. 
Government securities in the Redemption Account are 
£632,278 lower on the week, having dropped to 
£288, 212,767. 









Expenditure for the week ended January 25th was lower 
than the previous week, at £32,420,100. Revenue con- 
tinues to contribute a satisfactory yield, and at 
£.28,728,000 records an improvement when compared 
with the corresponding week last year, which amounted 
to £21,446,900. Sales of National War Bonds 
brought in £33,730,500, and War Savings Certificates 
£,3,800,000. In consequence of these operations, Trea- 
sury bills were reduced by £15,852,000, and Tem- 
porary Advances by £15,000,000, and the Ex- 
chequer balances were slightly higher at £ 8,198,839. 
Property and income-tax brought in £ 13,930,000, and 
Excess Profits duties {£9,496,000. This latter tax 
has in the current financial year produced £/229,367,000, 
as compared with £ 168,366,000 for the  corre- 
sponding period in the previous financial year. As 
will be seen from our iable in the next column, the 
National Debt is still growing, and at present stands at 
over £7,453 millions. Even in a week where we have to 
record the very substantial revenue yields as above, the 
National Debt has been increased by £3,743,300. 


In the foreign exchanges there has been a considerable 

_movement in our favour during the last few days, princi- 
‘pally in the Scandinavian centres. The movement has 
been attributed to the raising of the blockade by the Ameri- 
cans, but although the prospect of greater freedom in trade 
has been a contributory factor, yet the effect of the recent 
Dutch credit in favour of Great Britain is quite as impor- 
tant. The immediate result of the credit was a rise in the 
Amsterdam-London exchange,and as European rates gener 
ally move together, there is nothing very startling about 
the appreciation of sterling on the Scandinavian bourses. 
Sight bills, Amsterdam on London are quoted 11fl 48c for 
£,1—still a good way off the par of exchange, 12f1 1o7c— 
but the Copenhagen quotation has actually passed the par 
rate of 18 kr 15c for the first time since 1914, and although 
Denmark is the only one of the three Scandinavian centres 
im which our currency is at a slight premium, both Stock- 
holm and Christiania are bidding higher for the pound 
sterling. The Swiss rate, too, is fairly firm. The notice- 
able feature about these neutral markets is the number of 
buying orders for American exchange that are being 
passed through London. There is, however, no alteration 
worth noting in the quotation for sterling between Lon- 
don and New York. Sterling has appreciated in France, 
and Paris dealers are quoting 25f 98c to £1 for cheques. 
Business on South American centres is dull, and there are 
no changes to report in exchange between this country and 
Eastern markets. German currency has been rising and 
falling on neutral centres, and although one or two -ises 
are noticed, these have been offset by a fall in the value 
of the mark in other places. 


* * * * 


By the death, in his ninety-second year, of Sir Robert 
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Economist, and since then has published many works 
dealing with banking and economic subjects, besides edit. 
ing the ‘‘ Dictionary of Political Economy.” 
® e e ® 
A SUMMARY OF WAR-TIME FINANCE. 
Francuat Year 1918-19 (to date), Apart 1-Janwvany 25, 1919, 


£ £ 
Total spent ...... 2,174.542,976 | Raised by revenue.. 598,655,915 
Dec. in balances.... 12,831,191 | Net borrowings .... 1,563,055,870 


Betal.cccecccce 2,161,711,785 Total.......... 2,161,711, 785 


Guanp Torat—Avoever 1, 1914, to Janvary 25, 1919, 


£ £ 
Total % ..eee- 9,126,395,448 | Raised by revenue 2,.387.843,630 
Inc. in ee 3,138,451 | Net borrowings .. 6,741,690,269 


Total ........ 9,129,533,899 Total ...... 9,129,533,899 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Vote of Credit speech, 
November 12, 1918, as £1,683,500,000, made up as 
below :— 








(Million £'s.) 


Advances | Advances | Advances}Tota! Advances 








Advances | “ Durin Duri April 1, {from A 
Aug. 1, 1914, Financial | Pinan inant | isi 
to Mar. 51, ear Year | Oct.19, | October 1s, 
1936. 1916-17. | 1917-18, | 1918. 1918. 
Dom ou 59 47 21 
ee ere 288 539 505 ity wee" 
Total ........ 376 ee) 157% 1,683 
ee eaten 
y 1918-19 | to Allies timated to increase by 
For the financial poe eb ae nee reo 7 
Estimates for 1918-19. ot 2 ian 
Revenue ...-.-s:. eedbetadaghetéeones ,050, 
Deficit. eeeeee eee een eee eee ee eeee eeeeee 2,130,147,000 
Expenditure ......eeeeeceeeeeereeees 2,972,197 ,000 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expen- 
diture and other sources of information :— 
(Million &£'s.) 
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EVENTS OF THE WEEK. 

January 25TH.—Allied Conference passes League of 
Nations resolution. Belfast strike begins.~ 

January 26TH.—Portuguese Cabinet resigns. 

January 27TH.—Allied Conference opens discussion 0? 
German Colonies. British Ministry completed by three 
new appointments. Strike at London Docks and on the 
Clyde. War Bond total announced as £1,645,337:73+ 


| 


January 28rH.—Reduction in Atlantic freight rates 
announced. 

January 29TH.—Allied Conference discusses Polish 
claims. Announcement that goo,ooo men are to be rf 
tained in the Army. Bonuses to be paid to Armies of 
Occupation ranging from 10s 6d per week for a private 
to two guineas a week for ranks above lieutenant-colonel. 


Inglis Palgrave, a notable figure is lost to the world of 
banking and of economic literature. In 1875 Sir Robert 
gave evidence before a Sclect Committee as a representa- 
tive country banker; from 1877 to 1883 he edited the 


‘ front withdrawn in Archangel region. 


January 30TH.—Provisional decision by Allied — 
ence on the question of the German Colonies. Cly 
strikers make demands to the Government, and Mr Bonar 
Law refuses to intervene. 
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THE FEAR OF UNEMPLOYMENT. 


Wauat is the cause of the present labour unrest, which is 
shaking from top to bottom what little remains of our 
ce-time industries? How comes it that when there is 
so much to do if we are to rebuild industry upon a com- 
mercial basis, strikes, or threatenings of ‘strikes, are of 
daily occurrence? Labour is demanding higher wages, or 
shorter hours, or both—usually both—and doing it at a 
moment when the efforts of employers and workpeople 
should have been concentrated on the really serious problem 
of making industry self-supporting. For four years, to 
an increasing extent, our mines, factories, and work- 
have been run on State subsidies; they have been 
working for the State, and been paid out of borrowed 
money. In the early future the subsidies will cease. Em.- 
ployment and wages must then depend upon commercial 
duction. We have, at most, a very few months within 
which the change over must be made from war production 
to peace production, and if we employ that interval in 
fighting with one another, instead of working, the in- 
dustrial position of this country will become very serious 
indeed. It is, therefore, of some importance ‘that the 
questions standing at the head of this article should receive 
a useful answer. 

A common reply is: ‘‘ Bolshevism, just Bolshevism. 
Our working classes are infected by the microbe of Rus- 
sian anarchy.’’ Another reply, also not uncommon, is : 
“Greed, just greed. Our working classes think only of 
themselves, and each group wants to hold the community 
up toransom.’’ We have not often heard what we believe 
to be the true answer. The root cause of the present labour 
unrest is fear. The dread of unemployment. The work- 
ing classes are approaching a period of great uncertainty ; 
they do not see any immediate prospect of prices falling 
and living becoming cheaper ; they see soldiers demobilised 
and not at once obtaining employment; they see their 
womenfolk cast out of munition jobs. The family income 
—which during the war, when_ every adult member who 
was not fighting was drawing high pay, had been far 
beyond peace-time experience—the family income is 
already shrinking. As more women lose their Govern- 
ment jobs and exhaust their temporary unemployment 
allowances, so the family income will shrink still further. 
The older workmen, who are the heads of families, and 
the younger workmen, who wish to set up fatnilies on their 
own account, see not only their womenkind ceasing to be 
profitable assets, but themselves threatened by the de- 
mobilisation of millions of workmen at present in the 
Army. Their own high wages—high relatively to pre-war 
wages—are threatened by a flooding of the labour market 
with demobilised men at the moment when the number of 
wage-earners in the family on a high war scale will have 
sunk to the lowest point. 

Struck at in two ways, and seeing no early prospect of 
a fall in prices, the workman looks about for some means 
to secure his future. He thinks that he sees a remedy in 
shorter hours, not in which to do more work, but by means 
of which the work which is done, say, by two men may in 
future be spread over three men. His other remedy is to 
insist upon immediately increased wages for himself, so 
that a higher standard may be set before the labour mar- 
ket becomes filled with demobilised men. He feels that he 
has not very much time within which to make his power 
felt. If he strikes at all for shorter hours and higher 
Wages, he must strike before the demobilisation changes 
from a trickle to a flood. Self, no doubt, enters into his 
calculations, as it enters into those of all of us, however 
outraged we may feel at the working man’s ‘ greed.”’ 
— he is not wholly selfish. He thinks that his shorter 
Ours will provide a means not only to save himself from 
unemployment, but also those of his trade who will pre- 
Sently be demobilised. He thinks that his higher wages, 
if he can secure them, will benefit those who return from 
the fight no less than those who stayed at home. 

'€ do not suggest that other causes are not operative, 
Particularly to trades or arising out of local conditions. Of 
maree they are. But the very widely spread demand for 
“ ee is, we believe, inspired by the notion that 
oe Prone be limited in quantity, and should be spread out 
isan ph eae possible number of highly paid workmen. 
coe © Clyde district, where attempts are being made to 

rce a demand unrecognised by the trade unions for a 
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40-hour week, the spreading-out motive is frankly ad- 
mitted. It is inscribed prominently on the Red Flag. 
There is only one effective way of dealing with the fear 
of unemployment, and that is by showing it to be base- 
less. The moment an active demand for labour on com- 
mercial production is felt, and demobilised men are seen 
to be absorbed, then the honest workmen—who are always 
in the great majority—will understand that their fears have 
no foundation. But trade cannot revive, and labour can- 
not be freely absorbed, until the channels of trade are 
unblocked, and the current is allowed to flow along its 
natural course. The bureaucrats must get out of the way ; 
they may have been necessary in war, in peace they are an 
intolerable obstruction. A day or two ago the members 
of the Baltic told the Government with admirable plainness 
that the official controls upon trade must cease. When 
Parliament meets we expect, and hope, that there will be 
much plain speaking of the same kind. The controls 
must go, and go quickly. It is of no use to tell us, as 
Sir Albert Stanley did at Huddersfield, that they will be 
withdrawn at the earliest possible moment, unless we are 
also told who is to be the judge of that moment. If 
Whitehall be left to be judge and jury in its own case, 
then we may still be trying to carry on business in Govern- 
ment shackles at this time next year. We should say that 
the best judges of all are the British merchants whom 
Whitehall despises, and has done its best to destroy. Civil 
servants, who have never seen anything of business except 
through their official spectacles, cannot be brought to 
realise that the merchant is the mainspring of trade. He 
it is who brings manufacturers and consumers together, 
who studies the markets in which he specialises so closely 
that he is always able to anticipate a demand, and seek 
after its satisfaction, long before the signs are visible to 
the untrained intelligence. As soon as the merchant gets 
his hands free we shall see trade begin to revive, but until 
the Government controls are taken off he is tied hand 
and foot. And until he breaks his bonds, or they are 
broken from him, it is of very little use to tell labour that 
its fears of unemployment are without justification. 
We believe that the policy arising out of that fear 
is wholly wrong, and that it will itself create 
that unemployment against which it is designed 
to be a protection. The world, starved of goods 
for four years, is capable of exerting a demand which will 
fully employ our working classes on productive work at 
good wages for a long time to come. During the war the 
trouble has been to find men and women for the jobs, not 
to spread the jobs over men and women. The peace de- 
mand for useful things should be even greater than the 
war demand for weapons of destruction. There never was 
a time in our history when the working classes needed 
moressympathetic, firm, and instructive handling. During 
the war sloppy praise and sloppy surrender were their 
diet in about equal proportions. They had but to shout 
loud enough and they got what they asked for, and were 
then told what noble, patriotic fellows they were. And, 
being shrewd men, they were filled with contempt for the 
Government of this country. That contempt they still 
feel. It will not be easy to persuade them that their fear 
of unemployment is ill-founded, and more difficult still to 
convince them that their present panic policy of shorter 
hours and higher pay, pressed before industry has got into 
its peace-time stride, will make certain an amount of un- 
employment which may have very grave consequences. 
SS 








THE BANK MEETINGS. 


Ix view of the difficulties that face us, owing to the 
chaotic condition to which bad war finance has reduced our 
currency system, the speeches of bank chairmen have been 
awaited this year with unusual interest, and it is evident 
from their contents that these difficulties are receiving very 
practical attention from those whose experience and posi- 
tion gives them exceptional knowledge on the subject. 
Mr Goodenough, of Barclay’s, opened the ball on Monday 
last, his speech being chiefly notable for a clear exposition 
of the evils of an unlimited note issue, and a demand that 
the further issue of currency notes should now be stopped. 
“1,” he added, ‘‘ there were still need for further cur- 
rency, it would be preferable......... for the banks to be 
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authorised again to issue their own notes within pre- 
scribed limits."” As a temporary measure this proposal 
would certainly have advantages over the present system 
under which the banks, by first giving credit at the Bank 
of England for notes, and then getting the credit back 
again through Government disbursements, can play a 
pleasant game of battledore and shuttlecock with results 
in the matter of prices that are uncomfortable for the 
consumer, and are a serious cause of unrest and discontent. 
Paper manufactured by the banks themselves would have 
to be dealt with and regulated on banking principles, but 
a necessary condition would have to be that the banks 
should issue monthly, if not weekly, statements of their 
position. 

On Wednesday Sir Edward Holden, presiding at the 
London Joint City and Midland meeting, delivered his long- 
expected criticism of the Cunliffe Committee’s report. He 
prefaced it with an interesting examination of the effects 
of the war on the financial position of Great Britain, 
Germany, and America, but his statement of our position 
with regard to debt made no reference to the serious 
problem involved by the big foreign debt, of 1,200 millions 
or so, for which we are now liable, or to the difference made 
to our financial position by the sale of our choicest foreign 
securities; and he also left out of his balance-sheet an 
important asset in the shape of a large claim against 
Germany for war damage. Concerning the Cunliffe Com- 
mittee’s report, Sir Edward observes that “‘ the result of 
their deliberations has been to recommend that the Bank 
of England should continue to work under the Bank Act 
as heretofore.’’ His view is that the Bank Act should be 
repealed, that the Bank of England should be authorised 
to issue notes on the security of gold and bills of exchange, 
and that the two departments of the Bank of England 
should be amalgamated, the two separate accounts being 
thrown into one. But it must be remembered that the 
Committee recommended important modifications in the 
provisions of the Act, one of which was that henceforward 
if the legal limit on the note issue has to be exceeded, this 
can be done with the consent of the Treasury, instead of 
by a breach of the Act, subject to indemnity from Parlia- 
ment; it also stated that ‘‘ it will, of course, be necessary 
that the Bank rate should be raised to, and maintained 
at, a figure sufficiently high to secure the earliest possible 
retirement of the excess issue,’’ whereas Sir Edward 
seemed to assume that the old tradition of a 10 per cent. 
Bank rate, as essential on the occasion of any excess issue, 
was still to be cherished. His point with regard to bills of 
exchange as better backing for notes than Government 
securities, is certainly a good one, though it is perhaps 
a slight exaggeration to say that “ bills of exchange must 
be met at their due date,’’ since there are occasions when 
bills of exchange cannot be met. But is there anything in 
present conditions, under the Currency Act of 1914, or 
even under the Act of 1844, to prevent the Bank of England 
from issuing notes against bills of exchange? The Bank 
Act says that the Bank shall transfer ‘‘ securities ’’ to the 
issue department; there is not a word about Government 
securities, and a till of exchange is surely a security. Sir 

Edward’s argument in favour of the amalgamation of the 
two departments of the Bank, and of their accounts, is 
based or the view that it would make the reserve larger, 
and movements in Bank rate less frequent. But is this 
so? By reorganising the form in which the Bank’s posi- 
tion is presented we should not alter by one pennyworth 
its real liabilities and assets. It would be a different 
picture of exactly the same fabric, and because it looked 
rather prettier.from the new angle of vision, the duty of 
those responsible for seeing that it was watertight would 
not be made one whit easier, nor would measures for keep- 
ing it so be any the less necessary. It is very true that 
changes in Bank rate used to be more frequent here than 
in Paris and Berlin ; but neither of these centres attempted 
to face the problem of meeting liabilities in gold, unques- 
tionably and on demand, as anv Bank must, which is pre- 
pared to do business as the pivot of a real international 
banking svstem. Certainly the form of the Bank return 
is at present cumbrous and confusing, and there is much 
to be said for altering it in the interests of simplicity 





























































and clearness; but the Bank’s position would be thereby 
no more strenethened than by a change in the hue of the 


Governor’s necktie. 
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That the banks will have to create credit in order to 


start industry on a peace basis, and that the Committee’; 
statement on the subject of the shortage of real capita) 
though eminently true, was likely to be misunderstood as 
it stands, Sir Edward was easily able to show. The 
Committee, of course, was arguing against the many 
schemes lately ventilated for curing all our financial and 
industrial ills by unlimited doses of paper and bank credit 
not against the legitimate use of the latter. 
the subject of holding Bank of England notes against 
currency notes, the Committee’s keen critic made a debat- 
ing point by showing that if this system had been adopted 
four months ago the whole of the Bank’s reserve would 
have been swept away ; but the period immediately follow- 
ing the armistice, and including the Christmas holiday, 
would hardly have been chosen for introducing it. A 
more important point is the question of the joint-stock 
banks’ holding of gold, and the Committee’s recommenda- 
tion that it should be transferred to the Bank of England. 
On this point, and also on the suggestion that the banks 
should hold both Treasury Bills and short-dated securities, 
which could be discounted by the Bank of England in 
case of need, Sir Edward stated his view that the policy of 
the banks should be ‘‘ to make themselves independent of 
the Bank of England by maintaining large reserves in 
their own vaults.”’ 
great admiration he expresses for the new American 
arrangements, that he should thus argue for a group of 
independent banks, when America has just been working 
hard to establish a banking system based on control by a 
central bank. ‘‘To take away the gold of joint-stock 
banks,’’ he says, ‘*‘ which has proved so useful during the 
war, is to take away from the depositors of the joint-stock 
banks the best reserve a bank can hold.’’ Certainly, the 
gold held by the banks was very useful to the country 
during the war, when it was shipped abroad, as Sir 
Edward describes, but it was of no use to depositors when 
once they had been taught to carry currency notes, and it 
was of still less use to them before, because at the crisis 
just before the outbreak of war the banks refused to part 
with it. On this point Sir Edward’s picture of what hap- 
pened is surely idyllic rather than accurate. 
beginning of the war,’’ he says, ‘‘ the banks paid out 
gold, satisfied the demands of their customers for small 
currency, and thus eased the situation until currency notes 
became available.’’ But did they? Surely some of them, 
if not all, refused gold, paid their customers in banknotes, 
and so caused that run on the Bank of England which 
was so unfortunate an incident of the last week before the 
war ; and there was a prolonged bank holiday and a mora- 
tcrium, all of which ugly features are left out 
of Sir Edward’s highly idealised 
will contend that the Cunliffe Report has said the 
last word concerning the 
restore order to our monetary system. Its re- 
commendations with regard to the issue of legal tender 
currency seem to us to be sound and sensible; but, as we 
pointed out when it appeared, it made no attempt to deal 
with the new. difficulties that will have to be faced by the 


Again, on 


It seems strange, in the light of the 


** At the 


account. Few 


reforms necessary to 


Bank of England in controlling the market, owing to the 


huge growth, chiefly by amalgamation, of the joint-stock 
banks. The external problem of influencing the exchanges 


is in some ways the most important of all those that have 
to be solved. Sir Edward does not think ‘‘ that the Bank 
of England will be in a position in future to maintain 
a large reserve in gold.’’ Probably he is right if our 
money market, once a more or less compact whole, is to 
be split up into half-a-dozen ‘‘ independent ”’ units, each 
with a policy of its own. His notion is not one gold 
reserve, but three: one to be held by the Government to 
the extent of 100 per cent. of the currency notes, and ‘‘ not 
so liable to attack as the gold in the Bank of England 
(but why not, since the currency notes will ‘ thus’ be 
made ‘always convertible into gold ’’?); another to be 
held by the joint-stock banks ; and finally the Bank of Eng- 
land’s. He is satisfied ‘‘ that this plan has only to be 
tried to prove successful.’’ Perhaps, if it is worked in 
perfect co-operation by the three parties controlling ” 
three reserves. But if it so happened that the Bank o 
England and the Treasury and five large and inde- 
pendent’ clearing banks all took different views as 
their responsibilities at a time of crisis, the consequence> 
might be more interesting than comfortable. 
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At the County Westminster and Parr’s meeting Mr 
Walter Leaf made some interesting remarks on the need 
for education, which the widened outlook of the British 
banker makes more than ever necessary. Lord Inchcape 
at the National Provincial and Union, made a simaiy 
protest against the fulsome praise that has lately been 
poured over the German banks, showed the evil effects on 
industry of continued red-tape and the excess profits duty 
and urged, most Opportunely, that we should ‘“ recover 
our money sense, and begin cutting our coat accordin 
to our cloth.”’ , 

— SS 





COSTING AND THE WORKERS. 


Last week we drew attention to the costing system as a 
means of preventing waste in public expenditure. The 
advantages which it offers to private enterprise and to the 
workers in particular were described by Mr M. Webster 
Jenkinson in a paper on ‘‘ The Workers’ Interest in Cost- 
ing,”’ which he read on January 28th to a Conference of the 
Industrial Reconstruction Council. 

Costing serves as an indicator to show at what point in 
the process of production excessive cost is being incurred ; 
when that is ascertained, the cause of the waste is more 
easily discovered, since the area of search is narrowed. 
During the war the system has been used with great 
success by the Ministry of Munitions, as was shown in 
the evidence given before the Public Accounts Committee. 
“Some of the reductions,”’ said Mr Jenkinson, ‘‘ made in 
the prices of shells and similar munitions have been as 
high as 50 per cent. of the original price ; and this reduction 
has not been due so much to cutting of the contractor’s 
profit as to reduction in the cost of production, despite 
increase in the rates of wages.’’ If similar methods could 
be applied to industry generally, the result might be a 
large increase in the output of the country, and a fall 
in the prices charged to the consumer. 

An essential feature of the system is the comparison of 
the cost records either of one factory with another, or of 
different periods within the same factory. For it is by watch- 
ing variations in cost that waste is détected. The compari- 
son of one factory with another proved particularly valuable 
to the Ministry, and contributed largely to the success of 
their experiment, as Mr Jenkinson observed : 


The cost systems introduced by the Ministry of Munitions at 


national factories present no speci . ; 
Sa derived from he aeneaniiee: uae alone te 
at a sumber of well oe of the relative production costs 
gaged on the same product. 
He suggested that private firms might, in future, compare 
notes in this way through the fational or district coun- 
cils Proposed by the Whitley Committee, and already set 
up In some industries. 
g coat &. each council there should be a statistical officer, 
ings statistice oe — ame So, oobeas ioe the various undertak- 
sto ool ceahie Speen oad oh ereee es onee Er 
form of comparative statements or eens for the aie of the 
members of the council. e - 7 
No doubt the efficiency of industry would be much greater 
if experience were pooled than it can be while each firm 
has to rely on its own experience. But reluctance to reveal 
business secrets and detailed information to competitors is 
a Ser ame obstacle to co-operation of this kind. Mr Jenkin- 
son thinks it could be got over if the Statistical Officer 
selected only such information as was of general interest, 
he submitted it to the council without giving names. 
- anonymity does not solve the difficulty; a business 
man might surely still object to revealing a new discovery 
or device to a rival even though its source were concealed. 
me whether, in many industries, a pooling of experi- 
_'S practicable, or could be long continued without a 
petty of interests in one form or another. And, in that 
» the question arises, would the benefits of co-operation 
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be passed on to the community in general, or be exploited 
by a ring of producers? 

A second obstacle to scientific systems of costing, as 
to other devices of scientific management, has been the 
suspicion of the workers. Mr Jenkinson believes that this 
suspicion would be dissipated if the system were worked, 
as he suggests, through the Whitley Councils—on which 
the trade unionists would have equal representation with 
the employers. He argues that the workers would benefit 
from scientific costing in two ways :—(1) Their earnings 
would be increased, owing to the increase in output ; (2) 
the danger of piece-rates or bonus-times being fixed too 
low, and the temptation to cut them would be removed, 
since the fair rate could be scientifically ascertained from 
the outset by means of the cost records. 

Now it is perfectly true that where the workers are paid 
by results an increase in output means an increase in the 
earnings of labour—assuming, of course, that piece-rates 
or bonus-times are not proportionately reduced; to that 
extent the workers gain by it. But that is not the end of 
the matter. A distinction must be drawn between the 
material and the human factors in production. In so far 
as costing results in the elimination of faulty material, the 
provision of better tools and more convenient arrange- 
ments in the workshop, the workers have everything to 
gain by it. When it is applied to labour itself, however, 
there is another side to the question. Scientific costing 
may then result in the ruthless ‘‘ scrapping ’’ of labour, 
accompanied by at least a temporary loss of employment 
with all the hardships that involves; or the skilled man 
may find that the skill which he has taken years to acquire, 
and on which the maintenance of his standard of life de- 
pends, has suddenly become worthless; or there may be 
such a speeding up that the expenditure of effort increases 
more than proportionately to the increase in earnings ; or, 
again, the application of scientific principles to the move- 
ments and methods which the worker employs in his task 
may involve a degree of supervision, discipline, and dicta- 
tion that reduces him to little more than an automaton— 
a condition which the individualistic Englishman is quick 
to resent. The association of the workers with the man- 
agement is the only adequate safeguard against the possi- 
bility of abuses in these directions ; and it may be doubted 
whether the workers would be content with the more or 
less advisory functions of the Whitley councils. They 
might very likely demand a share of administrative and 
executive power. 

Turning to the second of the benefits claimed by Mr 
Jenkinson, we may admit that trouble over piece-rates and 
bonus-times often arises from mistakes in fixing them at 
the beginning, and the fuller information would prevent 
many unnecessary disputes. But the fact remains that 
the remuneration or standard of life to which the worker is 
entitled cannot be determined with scientific exactitude ; it 
is a matter of opinion, and the opinions of the employers 
and the employed are likely to differ. Nor can the tempta- 
tion to cut rates be altogether removed by the provision of 
statistics ; it would be kept alive by the lure of profits and 
the margin of error which must persist even in the most 
scientific systems. Here, also, the possession of more de- 
tailed information would provide a valuable safeguard to 
the workers; an agreement that rates were not to be 
altered unless there was a change in processes, coupled 
with scientific cost-figures, would be an effective, though 
not an infallible, guarantee against unfair or dispropor- 
tionate cuts. 

Much unrest springs from distrust, and distrust can to 
some extent be dispelled by knowledge. Sir Eric Geddes 
made some illuminating remarks on this point at a dinner 
given by the National Alliance of Employers and Em- 
ployed, on January 28th :— 

The employee or his representative was entitled to see the essen- 
tials of the management in figures, and that removed distrust. Dis- 
trust and suspicion were at the bottom of our troubles, and if 
these were removed the greatest of our difficulties would be gone. 
In the vast majority of industries he was afraid we did not work 
upon a scientific basis, with statistics to show what we were 
doing. If careful and accurate statistics were prepared, and we 
knew exactly and scientifically what each operation was resulting 
in, and issued the orders of the management on these facts, whv not 
chow them to the men? In transport matters in the Army, wher 


men showed unwillingness to help, he got over the difficulty by 
putting statistics before them. In ship discharges, purely by send- 
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img the figures to men, an increase was obtained per hour from 
in tons to 33. 


If employers are going to ask their men for more’ willing 
and more effective co-operation, they will have to take 
them more fully into thetr confidence. By doing so they 
will not prevent unrest altogether, for unrest comes partly 
from the determination of the workers to secure a larger 
share in the wealth of the community. But they will have 
taken a step in the right direction. 


AMERICAN FPEDERAL RESERVE BANES IN 1918. 


A GBNERAL outline of development in the field of Federal 
Reserve banking during the calendar year 1918 is pre- 
sented by the Federal Reserve Board’s weekly statement 
of condition of the reserve banks on the last Friday in 
1918 and 1917. 

Probably after the great assistance rendered to the 
Gevernment in the collection and disbursement of funds 
on account of the Government, the next most im- 
portant work was in financing member banks in connec- 
tion with the several War Loan operations of the Govern- 
ment. It is this part of their work which is mainly re- 
flected in the statement given below, primarily through the 
large grewth of the reserve banks’ holdings of so-called 
war paper, t.e., bills secured by Liberty bonds and Trea- 
sury certificates. As a matter of fact, of the total increase 
for the year of $1,250 millions in earning assets, $1,117 
millions is represented by the increase in the holdings of 
war paper. Amounts of other discounted bills on hand at 
the close of the year (commercial paper proper) after 
the usual seasonal fluctuations vary but little from corre- 
sponding totals shown the year before. Acceptances on 
hand were largest in volume about the end of October, 
when nearly $400 millions were reported. Since then these 
have somewhat slackened, and the total holdings of accept- 
ances reported at the close of the year, $304 millions, are 
about $28 millions in excess of the total shown for De- 
cember 28, 1917. During the year the banks’ holdings of 
United States bonds show a reduction by about $20 millions, 
partly through the redemption by the Government of 3 per 
cent. bonds falling due during the year, also through the 
disposal of Liberty bonds held temporarily for the accom- 
modation of member and non-member banks. 

An increase of $224 millions in the holdings of Govern- 
ment short-term securities represents primarily a total 
of $162 millions of Treasury certificates to cover 
temporary advances to the Government and to a lesser 
extent investments in one-year 2 per cent. certificates 
to secure Federal Reserve bank notes. The total earning 
assets of the banks increased during the year from $1,068 
to $2,318 millions, or 117 per cent. Of the latter total dis- 
counts constitute 73.5 per cent. as against 63.7 per cent. 
at the end of 1917, acceptances 13.1 per cent. as against 
25.8 per cent., and United States securities 13.4 per cent. 
' @$ against 10 per cent. at the close of 1917. 

Concentration of the country’s monetary stock of gold 
at the Reserve banks continued during the year, 
with the result that the Federal Reserve banks 
hold at present $2,090.3 millions of gold as 
against $1,671.1 millions on the last Friday in 
1917, their present holdings being over two-thirds of the 
officially estimated monetary stock of gold in the country. 
A large portion of this gold was obtained in exchange for 
Federal Reserve notes, the circulation of which increased 
during the year from $1,246.5 to $2,685.2 millions. The 
latter total constitutes about 70 per cent. of the total paper 
circulation of the country (exclusive of the gold and silver 
certificates), as against 54 per cent. at the close of 1917. 
included in the total present paper circulation is an amount 
of $117 millions Federal Reserve bank notes, which were 
issued to take the place of standard silver dollars broken 
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up and silver certificates retired from circulation under the 
Act of April 23, 1918 :-— 
Comparative Statement of Assets and Liasiiries of the Twerve 


Feprrat Reserve Banks, in Doiiars. 

























. December 28,| December 27, 
/ 4917. 1918. 

vaoue | 499.917 337,365,000 

Gold in vault and in transit ........-.-. ; . 
Gold settlement fund, F.R. Board ........ _ $17,520 374,758,000 
Gold with foreign agencies ........++--+- 52,500, 5,829,000 
Total gold held by banks ............| 869,937 717,952,000 
Gold with Sredersl reserve agents ........ | 781,851, 000 
Gold redemption fund ........ cooscesees| 19,345 84,013,000 

eR 
Total POSOTVES .. eee ceeees «+ +e+e) 1,671,133,006) 2,090,274 000 
sane notes, silver, &c. .....-. sees 499,635, 55,945,000 
Total reserves .....---cescsecccssees! 2,146,219,000 
Bills discounted—secured by Government, | 

War obligations. ........:+.+.++++++«« + 680,708,000 /1400,371,000 
Bills bought in open market ..........-.| 275,366,000 305,675,000 
Total bills on hand ..... ccccccccccs| saammmalammenaats 
U.S. Government long-term securities.... 48,350,000 28,869,000 
U.S. Government short-term securities ++) 282,677,000 
All other earning assets ......se0+-+++0+ 4,990 13,000 


| 
assets .....060++0+-+++ 1,068,295,000 2,318,170,000 





) cesececcceveceeceeeseeereees) 313,043,000, 759,608,000 











DOCS. ccccccecccccccscecevecssscceses §37 5,988,000 
All other resources... ....0+--seceeeeeeess! 46, 22,005,000 
Total resources .......++++++++++++, 3,102,689,000 5.251,990,000 
LiaBILITIES. SE ——————— 
Capital paid im ..........-- eeteeeeseees| 70,442,000, 80,681,000 
ccna cecncups crete i _2:154.000 
Government deposits ......---eeceecees , 3,067, 
Due te members, reserve account ........ | 1,453,166,000, 1,587,318,000 
Collection ——_ seapeunareewess goooee 191,689, 554,823,000 
Other deposits, including Foreign Govern- 
ment credits atic ositstessea 17,969, 106,992,000 
Total gross deposits ......... eonsese 1,771,037,000|2,312,500,000 
F.R. notes in actual cessation. inaenditint (1,246,488, ,685, 244,000 
F.R. bank notes in circulation — net 
liability.....c.scessccsceccssssseseses| » 8,000,000, 117,122,000 
All other liabilities .......e.eeeesss ones! 6,722; 55,509,000 
Total liabilities «.2..--.----.-+-+. F |3,102,689,000)5,251,990,000 
Ratio of total reserves to net deposits and|——= — 
F.R. note liabilities combined..........| 61:8 % | 506 % 


Some indication of the growth of the system is afforded by 


the comparative figures of paid-up capital, which show an 


increase of over 10 millions, from $70,442,000 to 


$80,681,000, representing an increase in the aggregate 
capital and surplus of member banks of $341,300,000, 


practically all of which come in from new members during 
the year. The largest relative gains in capital are 
shown by ‘the Philadelphia and Chicago banks, while 
the largest increases in the number of banks admitted 
to membership during the year are reported for the 
Chicago, Dallas, and San Francisco districts. De- 
posits of Reserve banks show an_ increase from 
$1,771 to $2,312.5 millions, the largest increases under this 
general head being shown for member banks’ reserve 
deposits and foreign Government credits. There is, how- 
ever, to be recorded a reduction in Government Deposits. 
The ratio of total reserves to deposits and Federal Reserve 
note liabilities combined shows a change on the year from 
61.8 in December, 1917, to 50.6 in December, 1918. 





Business Notes. 





War Bonds Total.—The aggregate of subscriptions to 
National War Bonds has now been announced as 
£1,645,337,734- Of this total, subscriptions through the 
Bank of England accounted for £1,588,352,494, and sub- 
scriptions through the Post Office £56,985,240. The 
bonds were on sale for 68 weeks, so that the weekly aver- 
age subscription works out at £ 24,196,143. If we add 
to the total War Savings Certificates purchased during the 
currency of the Bonds’ sales, the weekly average for the 
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whole period is raised slightly above the figure of 
£ 25,000,000 for which Mr Bonar Law ieneaiak” Thus 
the policy of continuous borrowing has been strikingly 
vindicated by results. Leaving aside the patriotism and 
ood sense of the investor, two main causes may be traced 
as contributing to these results :—first, the adoption of 
eficient and strenuous methods of advertising, not only 
py hoardings and in the Press, but by tank and aeroplane 
visits, the stimulating of competition between big centres 
of population and other methods ; secondly, the reduction 
of the rate on Treasury Bills and of the maximum Bank 
deposit rate. In the first thirteen weeks of issue—that is. 
frem October 1st to December 31, 1917, weekly subscrip- 
tions averaged only £'16,000,000. On December 27, 1917, 
the rate on Treasury Bills was reduced to 4 per cent., and 
on February 4, 1918, to 34 per cent. ; and in the 13 weeks, 
January Ist to March 30, 1918, subscriptions averaged 
over £,34 millions per week, while the weekly average for 
the first half-year of 1918 was £26 millions. It would not 
be fair to attribute anything like the whole of this advance 
to the reduction of the rate on TreasuryBills, for ‘‘ tank 
campaigns ’’ and other advertising novelties doubtless had 
a very large share in bringing in the money. Moreover, 
the military position was then very dark, and history 
shows that this country responds quickly to reverses. But 
the Treasury Bill rate reduction must have been a factor. 
After the reduction of the Bank deposit rate in June, 1918, 
subscriptions again tended to rise, but in this case also the 
other factors noticed were at work. 


Engineering Industries.—In these days, when Blue Books 
and White Papers shower down upon us like manna from 
heaven, it is inevitable that some should miss the public 
attention that they deserve. Among such, it is to be 
hoped, will not be numbered the report published this week 
of the Engineering Trades (New Industries) Committee 
(Cd. 9,226, price 6d.). Briefly, this Committee’s task was 
to see what new articles of manufacture could be produced 
by British engineering firms, what articles produced before 
could be turned out on a larger scale, and to consider 
questions relating to the establishment of new engineering 
industries and revitalising old ones. The Committee 
approached its task by drawing up a provisional, list of 
articles not made or made in insufficient quantities in the 
United Kingdom, and setting up branch committees of ex- 
perts inevery branch of manufacture to consider and re- 
port on the group lists submitted to them. The results 
of these branch investigations are given in Section 3 of the 
report, and deserve the close study of those engaged in 
the trades. Of more general interest is Section 2, which 
gives the Committee’s general observations upon the 
problems submitted to them. Turning first to financial 
questions, they conclude that, owing largely to heavy out- 
lay during the war on extensions of buildings and plant, 
many engineering firms in various branches of manufac- 
ture are “‘ threatened with serious financial trquble unless 
some steps are promptly taken to finance payments due by 
engineering firms to the Inland Revenue in respect of 
munitions levy and excess profits taxation.’’ The present 
limited system of loans by Government Departments they 
consider insufficient to meet the situation. As to the 
financial assistance to be given to such firms, the Com- 
mittee is rather vague. ‘‘ Generally speaking,’’ they 
write, “‘the Committee, while believing that financial 
facilities should be given on such terms as to security as 
may meet the individual merits of each case, desires to em- 
Phasise the importance of arranging such facilities, firstly, 
‘© as not to disturb the existing charges on the assets of 
the firm or unduly to restrict the opportunities for raising 
'resh capital in the future, and, secondly, for a definite 
period of vears.’”” With that they leave the matter for 
decision by the Financial Facilities Committee ; but on one 
point they are very definite—namely, that the excess profits 
‘ax must be removed as soon as possible. ‘‘If it were 
hot so removed, there would be little likelihood of firms 
undertaking the risks inseparable from the starting of new 
industries in this country.’”’ Some of the branches of the 
“ngineening trades demand tariffs. A claim is put for- 
ward, for instance, by the electrical industry to be con- 
sidered as a ‘ key ’’ industry, and the recommendations 
of the Balfour of Burleigh Committee on key industries 
are freely quoted. The motor industry makes a similar 
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claim. But in their general observations the Committee 
make no tariff recommendations. They concentrate upon 
the need for improved financial facilities for enabling our 
export firms to give larger credit in foreign markets ; on 
the importance of industrial research; on the claims of 
technical and general education ; and, above all, on the 
need for increased output as a means to the future 
prosperity of this country. As steps towards increasing 
output, the Committee advocate standardisation, a more 
efficient use of machinery, and co-operation or amalgama- 
tion of firms producing similar classes of articles. They 
underline also the need for persuading labour that artificial 
restrictions on output militate against labour’s best in- 
terests. ‘‘In the past, there can be no reasonable doubt 
that restriction of output has been practised very exten- 
sively in the engineering trade, and that this has con- 
stituted a very serious handicap to British engineers in 
competition with foreign manufacturers. The abandon- 
ment of these restrictions would greatly increase the 
prosperity of the industry, and a correspondingly increased 
amount of employment would be available for all classes 
of workpeople engaged in it.’’ That point of view cannot 
be too much emphasised at this moment, when legislation 
for restoring trade union rules and privileges suspended 
during the war is under the active consideration both of 
the Government and of Labour. Shorter working hours are 
coming into force, and rightly, in one industry after 
another; but, as the Committee point out, it is vital to 
get the workers to realise the importance of producing a 
maximum output in their shorter daily spells. 





British Soap.—The substantial progress made by the 
British soap trade in-the earlier years of the war, writes 
a trade correspondent, was aot maintained in 1918, the ex- 
ports in quantity having fallen below pre-war level, due, no 
doubt, to stricter export regulations and a smaller output. 
The quantity and value of the exports of all kinds of 
soap, together with the average value per hundredweight, 
for the past six vears are as under :— 


Shillings 

Cwts. £ Per Cwt. 
SR ic dedadupives -» 1,747,374 2,092,686 .. 23°9 
SER wccctcsecccess LE... fee. 
WG vcncoccsacenesn LR: a. Se 
TGIG cccoccececeee RMS «ss ae ... 2S 
, re ccccccece 2500585 .. SERIES .. STS 
BGs cesintcanes es 1,413,154 .. 4,065,227 .. 57:4 


In the first quarter of the year shipments were at a high 
level, but in the later months, when the position with 
regard to the supply of raw material caused some anxiet;, 
they fell away to less than half the monthly total ; hence 
the shrinkage to less than three-fifths of the previous 
record year’s shipments. Of the total 92 per cent. con- 
sisted of household soap, of which 45 per cent. was sent 
to foreign countries and 55 per cent. to British Possessions. 
A very striking feature has been the enormous increase in 
| value, which, notwithstanding the smaller export, again 
exceeded four millions sterling, and was only £800,000 
| behind the record year of 1917. The average value per 
‘ewt, as will be seen from the above table, has advanced 
more than 150 per cent. in the six years. Still more re- 
markable is the fact that, whereas the average of January 
of last year was 50s per cwt, it had in December risen 
to 655. ' The present set-back, however, is regarded as 
only temporary. Raw materials are now coming to hand, 
if not in abundance in at least larger bulk, and the year 
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will probably see steadily advancing exports to the 
various countries with which we have built up an in- 
creased trade in recent years. 





In‘er-European Travel.—lor many months it will be 
dificult for ordinary travellers from England, and still 
more from America, to reach the Continental ports; but 
the main cross-Channel and North Sea routes are gradually 
being re-opened to repatriated exiles, and to those civilians 
who can obtain passports. The Dover-Calais and Folke- 
stone-Boulogne services, indeed, are still mainly confined 
to military and official travellers, though the latter is to 
some extent available for civilians, and for the Indian 
mails, though not for passengers to India. By Folkestone 
and Boulogne there is one service daily for civilians, 
and the journey from London to Paris takes about 
eleven hours, against the pre-war time of less than 
eight. A cross-Channel cargo service is also run, and the 
train-ferries, which are a notable result of the war, may 
shortly be available for freight. The Newhaven and Dieppe 
steamers are still suspended, as are those from Southamp- 
ton to Cherbourg and St Malo, and for these latter there 
cannot be sufficient prospect of return cargo to justify an 
early resumption. The Southampton-Havre route, there- 
fore, is still the only one available for ordinary passenger 
traffic, but the passport delays are considerable, there is 
a long wait at Havre, and Paris may be reached from 
London in 21 hours, though the more usual time is 30. The 
Dover-Ostend line started early in January with one boat 
daily, but is practically confined to repatriated Belgians. 
The service is tidal, owing to obstructions at Ostend, and 
circuitous, owing to the danger of mines and _ the 
consequent necessity of crossing in daylight, and the 
actual time from London to Ostend is apparently about 
twelve hours, considerably lengthened, however, by ex- 
amination of passports and baggage before departure. 
The returning exiles take considerable stores of clothing 
and household utensils to replace those stolen by the 
German troops, and the baggage on the first steamer 
averaged some ten packages per passenger. From Ostend 
to Brussels the connecting train takes six hours, and 
arrives after midnight. The direct route to Flushing was 
resumed on January 31st with two departures weekly, 
Gravesend being substituted for Folkestone, but here 
also the delays are great, and apparently it takes some 
26 hours to reach Amsterdam from London. A daily 
service is talked of from a British port to Bergen. On 
land communications are better ; Marseilles can be reached 
from Paris in about 14 hours, Nice in 22, Turin in 20, 
Geneva in 13, but apparently there are no trains yet 
from Paris to Lausanne or Bale. A Paris-Brussels ex- 
press will run at the end of this month. But French enter- 
prise, as we recently noted, has devised an ‘‘ Acropolis 
Express ”’ from Paris to Belgrade, Salonika, and Athens, 
and now promises a Vienna express, with sections fo: 
Budapest, Prague, and Warsaw, making the journey to 
Warsaw in 72 hours, as compared with about 32 by the 
pre-war Nord-Express vid Berlin. Presumably the route 
will be through Switzerland, the Vorarlberg Tunnel, and 
Innsbriick. To Vienna and Budapest there can be little 
traffic at present, but it is obviously important, for political 
reasons, that Paris should be in direct communication with 
the capitals of Czecho-Slovakia and Poland. 


ese 


Mersey Docks and Harbour Board.—In the year ending 
July 1, 1918, the Mersey Docks and Harbour Board re. 
ceived »1,682,257 in rates and dues, compared with 
41,557,672 in the previous year. However, all the main 
items of expenditure increased, with the result that, after 
carrying the usual £100,000 to sinking fund account, an 
unappropriated balance of only £10,641 remained, com- 
pared with £12,540 in the previous year. The unappro- 
priated receipts account, with the transfer of the above- 
mentioned £10,641, comes to £541,883, of which 
£133,529 has been expended, leaving a balance of 
£,408,354. At July 1, 1918, bonds outstanding, annuities, 
and debenture stock were entered in the balance-sheet at 
426,370,145, compared with £26,186,986 a year before, 
and the sinking fund account was £4.973,880. The total of 
the balance-sheet assets and liabilities is 434,252,652. 
The total net register of tonnage of vessels paying dues 











in the year ended July 1, 1918, was 11,687,204 tons, as 
against 14,018,652 tons in the previous year. From 
another set of statistics, it appears, vessels paying rates 
and dues numbered 11,855, or nearly 5,000 less than in 
1916-17. In 1913 the number was 24,982. 





Cotton Futures.—At the beginning of this week, writes 
our Manchester correspondent, a special meeting of 
the Liverpool Cotton Association was held to consider 
the proposals of a special committee relating to 
a new contract for American cotton futures. The 
fresh conditions were adopted, and trading on the 
new contract will begin on Monday. The basis of the 
contract is fully middling, and operations will be allowed 
in deliveries from May to September. The present emer- 
gency contract will continue, and expire in April. The 
new contract is generally welcomed by the trade, and it is 
anticipated that buying and selling will now be on broader 
lines, as there will not be practically any restrictions upon 
operations. The Board of Trade has this week consented 
to members of the Liverpool Cotton Association doing 
business with operators in neutral European countries. 


Tobacco Shares.—The declaration this week of a final 
dividend of 6 per cent. by the Imperial Tobacco Company, 
plus a bonus of 1s 3d per share, which makes 16} per cent., 
free of tax, for the full year, was followed by a drop in 
the price of the shares from 74s 6d to about a florin lower. 
Manifestly, the shareholders in Bristol, where the selling 
came from, had been looking for something even more 
substantial than this, which is equivalent to over 24 per 
cent., less income-tax at 6s in the 4 The dividend 
showed an improvement upon that of the previous year, 
and the company adds a million pounds to its general 
reserve. This reaction in Imperials stopped the rise which 
had been taking place for some time in most of the 
tobacco companies’ shares. Amongst those of the smaller 
companies—e.g., Albert Baker, Carreras, and R. and J. 
Hill—the advance has been accompanied by the usual crop 
of rumours respecting the possible absorption of these 
undertakings by one or other of the bigger concerns. , Bat 
as such reports are invariably circulated when any activity 
visits the tobacco share market, no particular anes 
was attached to them. It is of interest to set out t 
price of some of the leading tobacco shares, with the ~ 
turns which they offer to an investor who buys at the 
present prices :— 





Dividend. on . _ 
Share. % rice. 

A. Baker and Co. ......eeeereeeeeeeee 7h .. = ee 2 - ; 
British American Tobacco, Ord.......-- 30... a 2 @ 
Do Do 5%Cum.Pref. 5 .. 190 ..- ae 
British Tobacco (Australia), Ord. ....-- —_—— men au e 
Do Do 6% Cum.Pref. 6 .. 20/3 oe 
Carreras, Ord. .... aR aeneenewreese 10 .. 32/ ou 6 
Do 6% Pref.....seeceecceeeeercees 6 .. 16/ . 36 
R. and J. Hil] ......cccseesscecpeccecs 6 ce * : : * 
Do 5% Cum. Pref. ....--+++++++5+ ay Ss ete k ans 
Imperial Tobacco, Ord. .....++++++++++ - 14.. / aa 6 
Do “A” 54% Cum. Pref. ......--++ bs 4 ans 
Do “B’' 6% Non-cum. Pref. .....- 6 .. 22/4 emt 
Do “D" 10% Non-cum. Pref....... 10 .. aoe 4-# 
Imperial Tobacco of Canada, Ord. ...... T x aa. - owt 
Do 6% Cum. Pref. ......-+++++5++ wr / 5 82 
Salmon and Gluckstein, 10% Cum. Pref. 10 .. = LES 
United Tobacco, Ord........eseeeeees TD nai ‘. eat 

Do 6% Cum. Pref. .....--++++++++ . ce ae : 


* Free of income-tax. 


It remains to be seen how the companies will fare mans 
regard to the removal of the Government control over : . 
tobacco trade. The imports fell off very considerably 
during the war. In 1917 about 46} million Ibs of tobacco 
came into the country, as against 162} million lbs in 1903» 
though last year the latter total was easily megenees. - 
various reports which have come out lately have alls - 
that the companies are doing well. Increased taxa _ 
apparently has agreed with them. The smoker = 

probably retort that this must necessary be the To 
because he finds any extra tax is added to the cost o . 
tobacco, plus something extra for the retailers, —* 1 
inclined to begrudge the huge profits that the to ~ 
trade has earned during the war period. The shareho . 
however, takes a different view, and from his standpoint, ! 

must be acknowledged that the position of the leading 
companies has seldom been stronger than it is to-day. 
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’ Pinance.—The selection committee, which 
was appointed to obtain from amongst the shareholders a 
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1915-14. | 1914-15. | 1915-16.| 191627.| 1917-18. 
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coe os . Sala eet Roe Mee a oS 
small working body to inquire into the affairs of the com- | Pieias red. 2.202272.222277"| 4a8aee | MERGE | Tossa | "tauaaso | 4308233 
pany, ultimately found five shareholders with the neces- | Depreciation reserve... "| | 1,259,560 | 1,406,086 | 2,000,000 | 2,000,000 | 7,472,272 


sary time to spare and willing to undertake the duties of 
a committee of investigation. Sir Ivor Phillips was 
appointed chairman. In the report of this committee, just 
issued, much information is given which is needful, and 
much which might be termed ‘‘ extraneous matter.’’ Per- 
haps the most serious statement from the shareholders’ 
standpoint is on the question of goodwill. The report 
states :—*‘ Ever since the acquisition of the business in 
1897 by the company no adequate provision has been 
made for depreciation, whereby the financial stability of 
the company became so seriously imperilled that it was 
necessary from time to time to increase the capital in- 
debtedness of the company by the issue of further deben- 
tures, and finally by the issue, in 1914, of £:100,000 addi- 
tional £1 ordinary shares. Had a sound system of 
management and finance been followed in the past there 
should have been no necessity for these continual increases 
of capital: In the balance-sheet, dated December 31, 
i917, the chief assets appear as: ‘ By purchase of busi- 
ness, freehold and leasehold premises, plant, machinery, 
horses, vans and motors, 41,364,130.’ Of this sum no 
less than £.1,039,309 is represented by goodwill alone— 
a sum which practically represents the preference, ordi- 
nary, and deferred share capital of the company—viz., 
£1,050,000—yet no effort has been made to write down 
this abnormally large figure.’’ It will be noted that good- 
will is not mentioned in the balance-sheet, being evidently 
included in ‘‘ purchase of business,’’ though it represents 
the greater portion of the assets. Its inclusion in this 
manner is no doubt technically correct ; but to the investor 
it seems likely to convey a misleading impression, and 
it is strange that shareholders’ attention never appears to 
have been called to the matter by the auditors. We append 
ahistory of this item, extracted from the balance-sheets 
for the last seven years, and dt is distinctly unpleasant for 
the shareholder to be told, after he has carefully followed 
the balance-sheet figures, that at the last vear the item 
£1,364,131 consists of goodwill to an amount of 
£ 1,039,309 :— 







































£ 
Purchase of business, trade marks, machinery, | 
&e., horses, carts, and harmess.........++. a 1911 .. 1,895,175 
Do Tientesehseanebhen  . Us ae, See 
Purchase of business, freehold and leasehold’ 
premises, trade marks, plant, machinery,} 1913 .. 1,366,788 
are, corte, and Motors... .ccccscccccccses) 


do ) 
~ exception of vans in lieu of carts........) 1914 .. 1,579,431 


do....0.-. 1915 .. 1,573,595 
Do Se sae 
Do do...s..-- 1917 .. 1,364,131 
lt must be mentioned, however, that from 1911 to 1917 
the reserve fund increased from £75,000 to 4,125,000. 
Other matter in this report is of no great public interest, 
but shareholders are enjoined to read carefully both the 
report and directors’ reply. If an infusion of fresh blood 
on the directorate can be obtained without much further 
acrimonious discussion, it will be of great advantage to 
the company, and if the present board are wise in their 
generation, they will yield gracefully to the inevitable, and 
try to work amicably with their new comrades for the 
common good of the company. The present position of 
affairs is unseemly, and it is hoped that more moderate 
counsels will prevail upon both sides. 





Mexican Bugle Oil.—The disturbed state of the country 
‘annot affect, apparently, the remarkable progress of the 
Mexican Eagle Oil Company, Limited. In the report for 
the year ended June 30, 1918, another vear of very satts- 
factory, all-round improvement is shown. As will be 
seen from our table, which we give below, gross profits, 
before deducting amounts placed to field redemption 
account, and other depreciation reserve accounts, Have in- 
creased to $28,235,441, and the net profits available for 
distribution, including $6,503,419 brought forward from 
last account, amount to $22,363,347, as compared with 
18,575,839 in the previous year. A fresh item appears 
in the balance-sheet this year under the title of ‘‘ general 
reserve account,”’ to which the sum of $5,000,000 has been 
allocated. 


Brought forward.......... | 4,336,539 | 4,168,419 | 4,822,227 


Pref, div 680,000 | 680,000 

ee senerve © %) vata odin | 254,309 | 297,569 463,432 | 572420 | 700,496 
rights red. ........ | 1,000,000 000,006 

Provident fund............ | —- } — 

General reserve 


Ordinary div............... | 3,320,000 | 3,320,000 6,640,000 | 










| 5,086,189 | 5,951,377 | 10,268,646 | 12,948,398 | 15,859,928 
|_SBATASL | 6.508419 


ee ee 


| 9,422,728 | 10,119,796 | 15,090,873 | 18,575,839 | 22,363,347 
| 1,360,000 | 1,700,000 | 21 





| 8,300,000 | 1 
(16 %) (20 %) | 


: (®%) | (8%) 3 %) 
Carried forward ......... | 4,168,419 | 4820227 5,627,441 6,503,419 | ane 


An important item, which we have referred to in previous 
notes on this company, is that accounts are in Mexican 
gold pesos, and in the current report are reckoned at a 
par value of 244d sterling, or 49.75 cents United 
States gold. The report states that, although only 225 
vessels have been loaded at the company’s deep 
sea station at Tuxpam, against 237 the previous year, 
the tonnage of oil shipped at that port was 766,322 
barrels more than the previous year. In_ addition 
to the local sales in Mexico, the company has shipped from 
the ports of Tuxpam and Tampico over 15,000,000 barrels 
of oil during the year. 
termination of the litigation which has unfortunately con- 
tinued for so many years with the Mexican Petroleum 
Company. An agreement has now been arrived at for a 
joint ownership of the property, which is stated to be 
valuable oil-producing land. 


The directors announce the 





On February 5th a paper on ‘‘ The Removal of the 


Residual Fibres from Cotton Seed and Their Value for 


Non-textile Purposes *’ will be read by E. C. de Segundo, 


A.M. Inst.C.E., at the Roval Society of Arts, John street 


Adelphi. The chair will be taken at haff-past four by 
Lord Lamington. 





Tue Royal Colonial Institute, Northumberland avenue, 
W.C. 2, announces that at the Central Hall, Westminster, 


on February 4th, at 4 p.m., a paper on ‘* The Peace River 


? 


District (Canada) : Its Resources and Opportunities,’’ will 


be read by V. Lloyd-Owen. The High Commissioner for 


Canada will preside. 
On February 5th, at 4.30 p.m., a lecture, entitled *‘ The 
Industrial Awakening,’’ will be delivered by Mr Ernest 


J. P. Benn, chairman of the Industrial Reconstruction 
Council, in the Saddlers’ Hall, Cheapside. 


(SEG E 





@Oversea Correspondence, 


PRANCE.—WEALTH OF ALSACE-LORRAINE—HOW 
GERMANY SHOULD PAY — CHAMBERS OF 
COMMERCE RESOLUTIONS — THE BOURSE — 
BANK OP FRANCE. 

(FROM OUR OWN CORRESPONDENT. ) 
Paris, January 28. 

FRENCH public opinion is beginning to appreciate the 

economic importance of the recovery of Alsace-Lorraine 

by France, and estimates are appearing in the Press as to 
the value of the territory thus acquired. One of the most 
interesting of these is that published in the current number 
of the Revue de la Bourse et de la Banque. It points 
out that the regional banks which were created for the 
most part by France before 1871 were in a position to 
distribute dividends in the years preceding the war of 
between 8 and ro per cent. on their capital. The railway 
system is extensive, and sinee 1871 the Germans spent 
on it more than 800 millions. The Bassin de Briey alone 
supplied 21 million tons of iron ore, and when this is 
added to the rest of the French production, it will make 

France the second biggest producer, with an annual out- 

put of 43 million tons. The Lorraine coal basin is capable 

of supplying 4 million tons, and the Sarre Valley can 
vield sufficient coal for the working of the Briey iron ores. 

A capital item in the mineral wealth of Alsace-Lorraine is 

the potassium deposits lying to the north-west of Mul- 
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housen. The amount of the wealth is estimated at 2 milliard 
tons, which includes some 300 million tons of pure potash. 
Petroleum is also present, and the Germans exploited it 
to the extent of some 50,000 tons. The iron and steel 
industry in the country is already developed sufficiently 
to be able to absorb the iron ore, and in the period before 
the war the firms produced annually more than 3,870,000 
tons of cast iron and 2,280,000 tons of steel. Alsace con- 
tains also a considerable textile industry, with some 
2 million spindles, The agricultural wealth is consider- 
able, and in 1913 there were harvested some 12 millions of 
quintals of potatoes, 2,380,000 of wheat, and 44 million 
quintals of rye, barley, and oats. In 1910 the vines 
vielded 180,000 hectolitres of excellent wine. The hop 
harvest was a sixth of the total German production. The 
country also contained in 1913 137,000 horses, 525,000 
cattle, 46,000 sheep, and 430,000 swine. Commenting 
on this wealth, the Revue de la Bourse et de la Banque 
states, ‘‘Our work must be to organise judicious and 
active exploitation in the country. It is to be hoped in 
consequence that there will be no delay in settling the 
economic problems that exist.’’ 

There are few more complicated questions before the 
Peace Conference than that of reparation for damage 
done by the Germans to the various invaded countries. 
The first point that the French clearly recognise is that it 
is useless to attempt at the a time to make Germany 
bankrupt and to succeed in getting out of her the neces- 
sary compensation. They insist, secondly, that the wild 
methods of estimating the wealth of Germany need re- 
vision. Thirdly, theim most important point of all is that it 
is fundamental that the Powers concerned must first pre- 
pare their bill and then arrange a means for Germany to pay 
it. They argue, logically enough, that the attitude of the 
Powers should be similar to those of an official receiver, 
and that the necessary time should be allowed the country 
to meet her obligations. In the last day or two there has 
been somewhat of a change of opinion as regards the 
claims of Belgium, and at present there is a strong feeling 
that Belgium should have the first claim for financial recog- 
nition. The public is not unnaturally showing some irri- 
tation at the delays in producing a definite proposal, and 
unquestionably hardship is caused to the individual 
sufferers who are unable to get settlement of their indi- 
vidual claims until some decision has been reached as to 
exactly what claims for damages are to be charged up in 
the bill against Germany. 

The presidents of the Chambers of Commerce met this 
week in Paris, and elected as their president M. de Ribes 
Christofle, the president of the Paris Chamber of Com- 
merce. Among the resolutions voted by the presidents 
was an appeal to the Parliament to vote rapidly the law 
as to compensation. They insisted that none of the offers 
made by the Senate should be vetoed by the Chamber. A 
second resolution appealed to the Government to carry 
out the repair of the railways and the construction of rail- 
way material as rapidly as possible. They urged the 
employment of private and State shops for the purpose, 
advocated the early demobilisation of transport workers, 
and recommended the control of the railways being re- 
vested as soon as possible in the hands of the companies. 
Finally, the assembly voted the re-establishment of the 
freedom of trade and exchange, with the renunciation of 
State manufacture, effect to be given to their resolution 
so far as conditions made it possible. 

The week on the whole has been very calm, but the 
general tendency has been for public interest to be taken 
in the French Rentes. The 5 per cent. have risen from 
g2 to 93, but the 4 per cent. remain unchanged at 75.05, 
and the 3 per cent. at 63.10. Thestrength of the Rente is 
even greater than it would appear from this quotation, be- 


. cause the advance has been less than it would have been 
‘owing to realisation of profits. The Russian funds have 


risen between 2 to 4 points on the belief that an improve- 
ment could be hoped for in the Russian situation. The 
French banks have been firm, the Crédit Lyonnais stand- 
ing at 1,293, as against 1,286; the Comptoir d’Escompte 
at 881, as against 875; the Société Générale at 650, as 
against 645; the Banque de Paris heavy at 1,360. The 
railways generally have advanced on the belief that the 
military control will soon be suppressed, but shipping is 
dull, despite the rumour that certain liberty will shortly 
be given to the French Mercantile navy. Metal shares are 
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generally irregular. Creuzot shows a slight advance from 
2,425 to 2,445- Hotchkiss is stable at 345, and the Peri- 
gord at 470. The Chantiers de St Nazaire have risep 
from 1,880 to 1,901. Mines generally are in slight ad. 
vance. 

The returns of the Bank of France for last week, the 
previous week, and a typical week in the pre-war period 
are as follows :— 














DEBTOR. 
Jan. i 1919. Jan. 16,1919. July 2, 1914, 
Capital of the Bank ............ 182,500,000 .. 182,500,000 .. 1s250000 
Profits in addition to capital .... 8451000 .. $451,000 .. 8.006.000 
Reserve......... resdeodecoooe eece 22,106,000 .. 22,106,000 .. 22,106.00 
Reserve of landed property ...... 4,000,000 .. 4,000,000 ., 4,000,000 
ea —~* toe Sinee ro 8,407,000 .. 8407000 .. 8,407,000 

un 

Beenie a SA ago. angeaod 
Notes in circulation ............ 31,793,747,000 .. 31 -» 6,051,151,000 

terest on securities ............ 71,792,000 .. 68,547,000 .. 64,975,000 
Bank notss to order............-. 2,693,000 .. ° 3,264,000 
Treasury sooneececovececs 70,256,000 . 21,616,000 .. .249692,000 
Current accounts, Paris.......... 1,545,949,000 .. 1,312,965,000 .. 818,280,000 
Bite ne ae Seeencvees oe ; noe ae 
Discounts and wundriog <0"... Israsooo <: Aen ::Lssam 
A RA 630,145,000 721,827,000 °. sestosom 

36,049,985,000 .. 35,758,230,000 .. 1,995,400,000 
CREDITOR. 

Cash in hand .......... mpanadssee 5,816,614,000 .. 5,815,077,C00 .. 4,696.56) 
Credit advanced by United States 1 = 
Treasu eee ee eee eee eee eee eee ** ** 

Balances oheont soue<-Secccceses ,084 663,000 1,178,152,000 .. aie 

Commercial bills overdue ........ 7,731,000 . 9,249,000 .. 1,010,000 

Discounts in Paris .......... 739,786,000 .. 

eS. eccses adesnesccceses eee ° se 00 ° a 

Discounts in branches .......... :  §80,799;000 on 
yments, Paris an 

RE cater ececaeee 1,014,375,000 .. 

Do on public securities ........ 258,192,000 .. 257,592,000 . 144,000 
ane by - banks nsezeveees 945,404,000 .. 941,863,000 .. 617,873,000 
Do tor the war ns... “38,450,000 1. 18,760;000,000 |. +4980 000 

Aavsness to Foreign Dover: 

SNE lsbnadecércedesenccee 3,536,000,000 3,536,000,000 . 
Governments stock reserve ...... eee -» 132,981,000 
poe Spee pintinaassboess 98,717,000 31,000 .. 

tes undisposable ............ 100,000.000 100,000000 .. 100,000,000 
Premises and EER o-. wiaeeos 46,430,000 SAson00 ee ey 
Expenses management ...... be 046,000 .. 796,000 
Special reserve..............++- 8,407,000 .. 8,407 aa 8,408,000 
aware yaehionoos <: aabaiGieo :: mann 

Deotal .ccccccccsecesessesss 36,049,935,000 .. 35,758,230,000 .. 1,995,400,000 
" a WL 
BANK OF FRANCE RATES. 
% 
BONED nocencosestapeveessseusesse panedceadecscoccnscce > 
Advances on bullion. ........0..sssseeeeeeee Cevcccececocecs 1 
Advances on public securities ..............+++ bbobootiacs 6 





AUSTRBIA.—LIQUIDATION PROBLEMS. 
(FROM A CORRESPONDENT IN STOCKHOLM.) 
STOCKHOLM, January 19. 

NEUTRAL opinion, and still more so German opinion, 
is much exercised over the long delay in the settlement 0! 
Austrian debt and currency questions, and the Austro- 
Hungarian Bank question. The German interest is due to 
the fact that of the Austro-Hungarian War debts between 
four and five milliards of crowns are represented by 
Treasury bills, mostly held in Germany, but partly in 
ueutral countries. It is realised here that no final settle- 
ment of the debt question can be come to until the frontiers 
of the new national States are delimited; but as it is 
now over a month since inter-State negotiations were 
initiated for the payment of the February coupons, con- 
siderable disappointment is expressed by interested persons 
that the question of principle—the acceptance by the 
National States of a share of liability, the share to be 
hereafter determined—-is still unsettled. 

The questions of the position of the Austro-Hungarian 
Bank and of the currencies of the new States are really 
one, because the bank as note-issuer has a concession 
which is legally good until the end of 1919, and therefore 
against plans to form new note-issuing banks, and to 
change the currency systems in the new National States it 
has formally protested. The position has been complicated 
by the enormous demand for currency, for which there are 
two main reasons. One is hoarding, which seems to have 
gene te extremes among the Slav population. Another ts 
the great demand made on the Austro-Hungarian Bank 
under its legal obligation to lend on War Stock up to 75 
per cent. of the nominal value. Many persons who feared 
repudiation of the State Debt, and who could not sell their 
stock on favourable terms, took advantage of this bank 
obligation to get out, as they imagined, of their invest- 
ments, though, in fact, they remain liable to the bank 
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when the stock falls in value below the amount of the loan. 
‘According to a statement made in November by the 
j- Hungarian States Secretary of Finance, Dr Szende 
Hungary will establish her own State bank, and until that 
“ js done the Hungarian currency question will not be 
d settled. Meantime, according to a report from Budapest 
to Frankfurt, Hungary is printing daily 40,000,000 crowns 
- in notes, which is considerably less than Vienna’s 
70,000,000 crowns. In general the note-printing industry 
threatens to attain Russian dimensions. When the money 
famine in Hungary grew acute shortly after the armistice 
the Austro-Hungarian Bank sent to Budapest a large sum 
in notes, and the plates for the new 200 crown and 25 
crown notes, which are stated to be somewhat primitive 
in workmanship, and to be printed only on one side. They 
have not yet been seen on the exchanges here. The Austro- 
Hungarian Bank’s position has always been a thorn in 
Hungary's side, and now that other independent States 
have come into being, it is assumed that they, too, will 
create their own note-issuing banks; certainly at Prague, 
and probably at Agram, against all of which creations the 
Austro-Hungarian Bank will presumably continue to 
protest. On the whole, however, the National States at 
first'showed more consideration and conciliation than 
might have been expected; and this the newspapers of 
German-Austria admit. Thus in November the new South- 
Slav State asked the bank to leave its local branches 
open, and at first, in all Austria-Hungary, only the branches 
at Triest, Bozen, Semlin, and Klagenfurt were closed. 
Further, partial and provisional agreements were come to 
on several vital economical problems by German-Austria 
and the South-Slav, Polish, and Czecho-Slovak States, an 
instance of which is the agreement with Czecho-Slovachia 
for the supply of German-Austria with coal and sugar, a 
result of which has been to save Vienna from extreme 
privations of cold. 

On the question of currency in the new National States 
the Austro-Hungarian Bank is claiming authority for the 
full duration of its concession. The assumption is, never- 
the less, that the crown will disappear in all the new States, 
including Hungary ; and it is an open question whether it 
will be retained by German-Austria even if German-Austria 
remains outside the German Empire. Greater Servia has 
issued an Order that all Austrian crowns in circulation 
should within eight days be presented for restamping as 
dinars at an obligatory exchange of 3 crowns = 1 dinar; 
and, further, the import or circulation of crowns is pro- 
hibited. As the Czech Ministry of Finances ordered an 

'y enguirv to be made as to the quantity of crowns in circu- 
| lation in Czecho-Slovachia, it is assumed in Vienna that 
\- the crown there will be replaced by the franc ; and against 
o this also the Austro-Hungarian Bank is preparing to pro- 
n test. Some Vienna newspapers recommend that the cur- 
' tency of German-Austria also be changed, as the crown 
n everywhere else is bound to disappear; and, circulating 
: henceforth in a small ponulation, it would be an incon- 
s venient currency unit. The suggestion made is that the 

crown be exchanged for marks at the rate of 2 crowns = 

1 Reichsmark. This plan is opposed in certain business 
° circles, particularly in circles where annexation to Germany 
s 1s Opposed on the ground that Austria, with her higher 
, Production costs, could not compete with the cheaver-pro- 
ducing manufacturers of Germany. Among these a 
strong propaganda is proceeding in favour of a Zollverein 
with the new States carved out of Austria. This plan has 

n recommended in the French Press as an alternative 

to German-Austrian union, and it is stated to have been 
endorsed by President Masaryk. In support of the plan is 
the Neue Wiener Journal; and the influential Neue Freie 
resseis not unfavourable ; but in some quarters the pro- 
posal is denounced as a reactionary plot, the chief aim of 
which is to get the Habsburgs back. In particular it has 
been denounced by the Foreign Minister, Otto Bauer, who 
lares that the result of such a Zollverein would be the 
*conomic destruction of the German minority at the hands 
of the Czechs. South-Slavs, Hungarians, and Poles. 

Towards the apportionment of the Austro-Hungarian 

ee ate no progress has been made. Before the war 
ms a in round numbers was 17,250,000,000 crowns, to 
alone pe the war was added about 100,000,000,000 
toHen ot which 70 milliards fall to Austria and the rest 

ungary. German-Austria long ago admitted her share 
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of responsibility, as was natural, for repudiation would 
bring about a crash in Vienna; and the Hungarian Minister 
of Finances at the end of November declared that *‘ The 
Government is firmly resolved to meet its obligations, and 
not to resort to a scaling down of values.’’ He added that 
as nearly all the Hungarian War Debt is held in Hungary, 
this course was obvious, and presented no difficulties. 
Except for the Treasury bills mostly held in Germany, the 
Austrian debt also is a home debt; and its repudiation 
would merely transfer money from one pocket to another, 
but would not rid the Austro-Hungarian populations of 
eny of their war burden. The native banks and savings 
banks have put most of their money into war stock; the 
municipalities, insurance companies, officials’ pension 
funds, social insurance bureaux have all invested up to 
their last crown, and private individuals have borrowed in 
order to invest. This fact has all along made the Vienna 
Press optimistic concerning the chances of a complete ac- 
ceptance of responsibility for and a fair apportionment of 
the debt. Two months ago the Vienna correspondent of 
the Frankfurter Zeitung even ventured to predict, ** There 
can be no serious doubt that the State debt will be taken 
‘ver by the separate States ; indeed, one may assume that 
we shall witness’ competition between thé separate States 
as to which will the quickest secure and consolidate the 
taken over share.’* A further cause of optimism, which 
much consoled Germans interested in Austria, was tha: 
there is Entente money, particularly French, in Austria 
and Hungary. The'weak point in this argument is that 
the debt is very unevenly held in different parts of the 
country. A great deal is held in German-Austria, German- 
Bohemia, and Hungary, and relatively little in the Slav 
districts, where, however, enormous sums of paper money 
—in essentials also part of the State Debt—are hoarded. 
This influence showed itself during the recent inter-State 
negotiations concerning the February coupons. Up to 
January Government liabilities falling due were covered 
out of an advance of 2,000,000,000 crowns received by the 
Austrian Finance Minister from the Austro-Hungarian 
Bank in the Revolution days out of a 4,400,000,000 crowns 
credit voted by the Reichsrat. Against raising the re- 
maining 2,400,000,000 crowns representatives of the 


National: States protested, among them the Czecho- 


Slovaks, on the ground that these States had been opposed 
to the war, and that earlier money had been spent without 
the Reichsrat’s approval. They were further against any 
fresh increase of the note circulation. 


Vienna newspapers report that the Czechs stand to lose 


almost as heavily as the Austro-Germans if the debt is 
repudiated, as they have large deposits in local branches 
of the great Vienna banks, whose whole substance is in- 
vested in war stock. Further, the people of German- 


Bohemia, who, according to President Masaryk, are to 


remain citizens of the new State, are heavy holders of the 
stock. 








ITALY IN WAR TIME.—SAVINGS DEPOSITS—NOTE 


ISSUES— WAR COST AND DEBT — DIVIDEND 
RESTRICTIONS. 
(FROM OUR CORRESPONDENT.) 


Turin, January 11. 


As in other countries, deposits in State Saving Post Bank 
decreased in the first year of the war. The number of 
accounts, which was 6,330,283 at June 30, 1914, de- 
creased to 6,295,797 at June 30, 1915, and the deposits 
from 2,121,280,945 to 1,861,737,720 lire between the 
same dates. Soon after the declaration of war by Italy 
against Austria the tide turned; at June 30, 1916, the 
number of accounts open was again 6,382,945 and the 
deposits 1,987,639,997- The increase went on, as 
Number of 


below :— 
Deposits. 
Accounts Open. = 
June 30, 1917 ........ 6,608.899 .... 2,352,916,019 


June 30,1918 ........ 6,750,472 .... 2,919,370,390 
October 31, 1918 ...... ee eee 3,193,126,929 
The increase in savings was not limited to the State 
Post Bank. If we sum all the deposits in all the banks— 
of issue, ordinary, savings, and popular banks—we obtain 
the following results (in millions of lire) :— 
\ 
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June 30, June 30, June 30, 

Current accounts (subject to 1914. 1915. 1918. 
withdrawal by cheque) ........ 1,491.2 1,724.2 .. 2,941.6 
Savings deposite .......... esses 6,104.2 5,332.1 .. 9,290.2 





“7,595.4 .. 7,056.3 .. 12,2318 


The increase in the current accounts subject to withdrawal 
by cheque on June 30, 1915, when saving deposits were 
decreasing, is explained by the moratorium, which induced 
depositors to withdraw deposits from savings deposits, 


subject to limitations, and transfer to the banks of issue, 
whose current accounts were exempt from moratorium. 
Afterwards all fear disappeared, and, with the help of 
an expanding circulation, the banking deposits increased 
with a velocity truly astounding to those which remember 
the more slow pace of peace times. 

The following figures are interesting as showing the 
increase in the sum of notes issued by the three banks 
of issue (Banca d'Italia, Banca di Napoli, and Banca di 
Sicilia) and by the State (in million lire) :— 


| Notes Issued by the Banks | 








of Issue. 
State | 
e \Banki rer | Issue Total. 

ensng S253) Total 

| Issue. 17 8 om| 

| | 3 | 

| / 
December 31, 1913) 2,285.5 . | 2,283.5) 499.1 2,782.6 
July 31, 1914...... | 2,265.2) .. | 2,265.2) 499.1 | 2,764.3 
August, 31, 1914 ..| 2612.0| 133.0| 2,745.0) 624.1 | 3,269.1 
December 31, 1914) 2,201.1) 734.9| 2,936.0; 657.2 3,593.2 
June 30, 1915 ....| 2,842.5/ 1,613.5; 5,856.0) 765.8 4,621.8 
December 31, 1915} 1,898.7 | 2,069.3) 3,968.0 | 1,082.1 | 5,050.1 
June 30,1916 ....| 2,158.2| 2,157.6) 4,315.8 | 1,135.0 5,450.8 
December 31, isi¢ 2,458.2 | 2,554.2| 5,012.4 1,317.3 | 6,329.7 
June 30,1917 ....| 2,521.0] 3,294.7 5,815.7/ 1,459.9 7,275.6 
December 31, 1917) 2,592.0 | 5,833.0| 8,425.0 | 1,748.8 | 10,175.8 
June 30, 1918 ....| 3,589.6 | 6,481.4) 10,071.0 | 2,112.5 | 12,183.5 
September 30, 1918' 4,000.7 | 6,882.5| 10,883.2 ' 2,197.8 | 13,081.0 


The total issue increased from 100 on July 30, 1914, to 
473 on September 30, 1918. The greatest increase was 
in the State direct issue, viz., of notes for 5 and io lire 
{about 4 or 8 shillings at the par of exchange), which 
are utilised for retail transactions. The silver coins of 
1 and 2 lire are almost gone out of circulation, and were 
substituted by equivalent paper, Buoni di Cassa, which 
are included in the above figures. Of the notes issued 
by the banks of issue the maximum increase was in those 
furnished by the banks to the State Exchequer. The 
remaining part, entitled ‘‘ Banking Issues,’’ which has 
its counterpart in ‘‘ Loans and Advances,’’ positively 
decreased in the first years of war, as the custom of cash 
payments for a time prevailed. The recent increase in 
banking issues appears to be partly due to the arrears in 
payments by Government Departments to the trade, which 
force the industrial concerns to resort to banks for 
advances and also to payments in Treasury bills, which 
are discounted by recipients at the banks. Great as has 
been the increase in note issues, the Treasury claims that 
the increase was relatively lower than in France and 
Great Britain, not to say Germany, Austria-Hungary, 
and Russia. 

Many calculations were made during the war of the 
war expenditure in Italy. The following is, however, the 
first official estimate. The period considered is from 
August 1, 1914, to October 31, 1918, and the figures are 
in million lire :— 


August 1, 1914, to June 30, 1915 .........cccccccccccess 3,039.2 
July 1, 1915, to Jame 30; IGIG 2.0... cecencccccccccccccce 8,351.5 
July 1, 1916. to June 30,1917... eee eee eens cosseees 14,1322 
July 1, 1917, to Jume 30,1918 .... cece eee ccceecceees 19,734.6 
Jaly 1, 1918, to October 51, 1918 ........ccccccsccccccees 6,725.6 
51,983.1 
ED oc ccdenseverarcosvescocéssoccoccesces 984.6 
Payments by War, Munitions, Marine, Transport and Pen- ———_—— 
sions Departments ............. eeesecscvessceceese 50,998.5 
Add— 
Payments to be made in foreign countries for goods and 
services received .......-..eeeesseeeecceeces eeseesees 8,000.0 
Interests paid upon war debts by the Treasury .......... 3,620.5 
Total payments relating to war............ co+seeee 62,619.0 
uct— 
Military expenditure, which would have been made, if 
peace prevailed during the period considered ...... cose 5,545.7 
Net war expenditure ............ ececccccccce eesese 59,073.3 


_\february 1, 1919. 


The absolute sum is lower than that of other belligerent 
great Powers. But if the sum spent is compared to the 
private wealth of Italy prior to the war, which was est. 
mated at 80,000 million lire, and can, at the utmost. ce 
stretched to 110,000 million lire, it is easy to conclude 
that Italy is, of all the Allies, the country which has 
sustained the most crushing financial effort, relatively to 
her previous wealth. 

The following are the figures relating to the State 
debts in Italy at the date of October 31, 1918 (in millions 
of lire) :— 


1 
th 
ine 


1. Old debts, previous to the present war ................4. 13,636 
2. War debts........ COccccreccccevecesevecesoscccocccccs 49,457 
National War Loans— 
First, second, and third loans................ 4,628 
i +ds eek adebebbeheseee ose eense «- 3,986 
PEE, ecesccemenccepsnsovecccocceseces 6,123 
14,737 
Treasury Bonds, 5 % (three and five years)...... 3,052 


Exchequer Bills, from three to twelve months .. 9,240 
Treasury Bonds discounted by Allied (British and 
American) Governments and other credits 


opened by the same Governments .......... 13,851 
Notes issued by the banks of issue for Govern- 
Ment account ........--ceccccssecceeneees 6,536 


Notes directly issued by the Government (not 
including the Buoni di Cassa for l and2lire) 2,041 


PE PEED nasccssescdeccesscsss 499,457 ——— 
cbc nonce ceedceessecencesovce 63,093 


That the sum of war debts is of 49,457 million lire, while 
the total war expenditure was of 59,073 million lire, may 
be explained by the fact that the figure of 49,457 millions 
of war debts is the nominal figure, representing the sum 


that the State is obliged to repay to its creditors. That 
sum may be higher or lower than the real sum which the 
Exchequer has received. It is higher in the case of 


National War Loans, which, having been issued at various 
prices below par, had given to the Exchequer the sum of 
10,084.5 millions lire only, instead of the nominal sum of 
14,737- The sum registered is lower than the sum re- 
ceived in the case of foreign loans, as in addition to 13,851 
millions lire nominal debt at the par of exchange with 
sterlings, dollars, and francs, the Government received 
7,800 millions lire, owing to the greater number of lire in 
which sterlings, dollars, &c., were exchanged. Other 
items of expenditure included in the 59,073 millions have 
yet to be liquidated, and a sum of 4,791 millions lire was 
obtained by war taxes. 

An index of the industrial progress of Italy during the 
war is furnished by the statistics of joint-stock companies. 
A few figures may be interesting :— 


| Number of | Increase. (In Millions of Lire.) 


or 
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First quarterof]918 237| 39 + 198 1,1516|) 30.1 Marr 
Third q’rter of 1918) 160} 30 + 130/1,174.2| 25.4 |+1,1488 


The most striking increases were in the iron and steel 
companies—286.8 millions in 1917, 316.5 in the first 
quarter of 1918, and 586.5 in the third quarter of 1918. 
The increase was partly of a permanent character, and 
partly due to the financing of war enterprises. A not im- 
different cause of increases of capital was the limitation of 
dividends, which was imposed by the Government in 1910. 
The joint-stock companies, which, notwithstanding the 
war profit tax graded to 60 per cent. and the ordinary 
income-tax of 16 per cent., could not infrequently dis- 
tribute a dividend greater than the legal maximum (10 per 
cent. for new companies, 8 per cent. or the mean of three 
previous dividends for the old companies), and which are 
fearing a retrospective increase of war taxes, endeavoured 
to elude the legal limitations. The first attempts to 'D- 
crease the ¢apital, on which a dividend may be paid, by 4 
distribution of bonus shares, given gratuitously to share- 
holders by conversions of reserves, was made vain by 4 
new decree, which declared that such bonus shares should 
remain dividendless till after the peace. Numerous com- 
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ies resolved then to increase the capital proper. As the | 
jssue at a price above par is practically impossible, since, by 
atechnicality of our income-tax law, the premium above par 
would be deemed ‘‘ income,’’ and subjected to the income- 
tax, recently increased in most cases from 16 to 24 per 
cent.—the result is thus obtained of distributing a greater 
mass of dividends than would be legally possible without 
the increase of capital. This is truly a most unfortunate 
result of the legislation for the limitation of dividends, as 
none can say whether in the after-war period all such 
capital artificially increased will find employment. 
Another unfortunate result of the same legislation was that 
all companies, even those which would have spared a part 
of their profit, endeavoured by all means to reach the limit 
of 8 per cent., for fear lest the Government should in after 
times absorb the undistributed profits. And thus it is 
very difficult to say whether the results of the limitation 
of dividends policy were in the main beneficial or hurtful 
to the common good and to the industry. 























SWEDEN.—BUDGET—MONEY AND STOCKS—GOVERN- 
MENT AND TRADE. 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, January 20. 

Tue Budget presented to the Swedish Diet last week 
showed a substantial increase in expenditure, concluding 
with a total of 697 million crowns, against 621 million 
crowns last year. An extra additional Budget was 
attached also this time to cover war relief, house- 
building and unemployment aid, ending with 381 
milion crowns, against 918 million crowns last 
year. This latter huge difference is, however, partly 
explained by the fact that last year the Government entered 
upon a new course of finance by deciding to do away with 
the advance system. The Budget last year therefore in- 
cluded some heavy items which had actually accumulated 
during an earlier period, and were originally meant to be 
spread over the coming years. Of the total 697 million 
crowns of the present main Budget, 567 million 
crowns represent actual expenditure. Contrary to fears 
entertained, no increase in the present income and pro- 
perty tax was suggested, but a fresh tax on alcohol, 
calculated to realise 20 million crowns, and increased 
legacy tax have been proposed. Moreover, the inland 
postage fees are to be raised afresh. In general, it must 
be said that the new Radical Government has, under the 
circumstances, done its best to make both ends meet. 
Naturally, as was expected, the armament bills have been 
subject to heavy reductions. The land defence ex- 
penses were lowered by 18 million ,crowns and _ the 
naval outlays by 8 million crowns as compared with 
1918. The Minister of Civil Affairs thought fit to attach 
4 memorandum about the necessity of exercising thrift in 
State affairs to his recommendation of the suspension, 
until better times, of the work on the great inland rail- 
Way which is to connect the Ofoten railway with the West 
®oast, advice which, he regretted, in many departments 
had been rather indifferently observed. The depression 
in the money and stock markets has been further accen- 
‘uated, culminating at the end of last week in a veritable 
Panic. The great unrest in industry, the sailors’, engine- 
drivers’ and telegraph-workers’ strikes, all materially con- 
tributed. In each of these movements the men’s demands 
relate chiefly to hours and wages. An unanimous cry of 

hands off ”’ in relation to Government restriction of trade 
and shipping is becoming louder, and until all interference 
‘S stopped, no improvement is thought possible. Excep- 
“onally mild weather prevailing all over the country for a 
“onsiderable time threatens to spoil the spring crops, and 
makes the farmers feel very uneasy. 
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shares are sold at par to the old shareholders—the SPAIN.—ISSUE OP TREASURY BONDS—NEW MUNI- 


CIPAL LOAN—BU: GBT. 
(FROM OUR CORRESPONDENT.) 
Maprip, January 22. 


Tue Madrid Gazette has published a Royal Decree author- 
ising the issue of 4 per cent. 12 months’ Treasury bonds 
for 500 million pesetas. These bonds of 500 and 5,000 
pesetas respectively are to bearer, and exempt from 
taxation, and will carry rights of conversion at full value 
in any future consolidation of the Debt. The issue will 
be sold at par by the Bank of Spain. This issue has 
been well received in financial circles, but it is expected 
that it has only put off the issue of a large loan of consoli- 
dation. 


The Bank of Spain issues to-day to the public the new 


municipal loan, ‘‘ Emprestito de la Villa de Madrid de 
1918.’’ This loan is for 35,000,000 pesetas, and is needed 
for the completion of the works of the Necropolis, the 
slaughter-house, the cattle market, and other works, the 
extinction of debts, and the winding-up of the credits with 
the Bank of Spain. The bonds are 5 per cent., interest 
payable quarterly. They will be amortised at par in a 
maximum period of 50 years. The interests and the amor- 
tisation of these obligations are exempt from taxation, 








Letters to the Editor. 


THE EXCESS PROFITS TAX. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—I have read with interest the article, ‘‘ After War 


Industrial Risks,’’ appearing in your issue of January 25, 


1919, and would like to bring to your attention a state- 


ment therein which appears to be misleading. 


You state that excess profits duty ‘‘ was only introduced 
in September, 1915, after a full year of war, and then only 
at the rate of 50 per cent., which was raised to 60 per 
cent. in April, 1916, and remained there till April, 1917, 
when it rose to 80 per cent.”’ 

While it is true that the impost of éxce$s profits duty 
was only introduced late in 1915, you omit to mention 
that its application was retrospective, amd, taking an 
extreme case, it appears to me that liability to excess 
profits duty might arise in respect of an accounting period 
commencing August 6, 1913, and ending August 5, 1914. 
—I am, Sir, yours very truly, Joun LuMLeEy. 

20 Bishopsgate, London, E.C., 2, 

January 27th, 1919. 





TAXING WAR PROPITS. 
TO THE EDITOR OF THE ECONOMIST. 


S1r,—In the many discussions that centre round ‘‘ how 
to pay for the war,’’ the capital levy comes in for a good 
deal of attention. It seems to be generally agreed that, 
if such a scheme be adopted, the capital made in the war 
should first be called up. From many points of view, it 
seems undesirable that, in a civilised state, war should be 
regarded as a money-making concern, and I think most 
people would agree that if a citizen is able to come through 
such a calamity without financial loss he has done well 
indeed. 

Nowadays, nearly all taxpayers are called on, either for 
purposes of rebate or super-tax, to make a full statement 
of income received from all sources. It would seem a 
possible operation to arrive at the capital increment 
accrued during the war from figures already furnished to 
the Inland Revenue authorities. 

By subtracting, in the case of each individual return, 
the 1914 figures from the 1919 figures, where the latter 
are the hioher, we should arrive at the increased income 
resulting from capital increment during the period of the 
war. This income advantage can easily be stated in terms 
of capital, which would be the sum required by the State 
for the purpose of liquidating the war debt. 

We have asked for great sacrifices from the young men 
who have fought and won the war for us, and it does not 
seem unjust that those who, for some reason or another, 
have remained at home, and have been able to increase 
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their fortunes during the war, should be asked to pay the 
increment to the State for the purpose of easing the bur- 
dens of the future.—Yours truly, 

Geo. Heron WILson. 

























or, to put it more accurately (since no railway nowadays 
earns 10 per cent. on its capital stock), 25 years’ purchase 
of the average net annual profits, plus such a sum in addi- 
tion (if any) that the arbitrator might determine, ‘* refer. 
ence being had to the prospects ’’ of the individual com. 
panies.—Yours, &c., R. H. Fetrows. 
41 Montrose avenue, Kilburn, N.W. 6, 
January 29th, 1919. 
SSE 


BOOKS RECEIVED. 


Bulletin of the Imperial Institute. (London) John Murray. 
2s 6d. 

In the current number of the Bulletin, Mr A. S. Judge, lately 
Chief Collector of Customs, Burma, contributes an article entitled 
** The Development of the Tradeof Burma.'’ Mr Judge points out that 
the total trade of the country already amounts to about £3 13s 4d per 
head of the population, which puts it almost on a level with Spain 
and Portugal, countries with a trade of {4 and £4 3s per head of the 
population respectively. Burma is the world’s largest producer of 
rice, and occupies an important position as an exporter of timber 
With regard to minerals the most important product of Burma is 
petroleum, the exports of which have risen in value from {1,500,000 
in 1903-4 to nearly £4,500,000 in 1916-17. There are many useful 
hints to the British manufacturer, which are no doubt the outcome of 
Mr Judge's long residence in the country. The same number con- 
tains also an interesting article on ‘‘The Future of the Trade in 
Cinchona’ Bark.'’ India and Ceylon have long ceased to take any- 
thing but a very minor part in the —- of cinchooa bark, of 
which Jaya, and therefore Holland, has now a virtual monopoly, 
whilst Amsterdam has supplanted London as a market. 


Use of Factory Statistics in the Investigation of Industrial 
Fatigue. By Philip Sargent Florence. (New York) 
Columbia University. 

Obtainable in London from Messrs P. S. King and Son, Limited, 
Orchard House, Westminster,S.W.1. 5s. 

Unity. An organ to advance Industrial and Social Progress 
through harmonious action by Capital and Labour. 
(London) 64 Victoria street, S.W. 1. 2d. Annual 
subscription, 3s post free. 

This is the first number of a journal in which it is claimed that 
capital and labour meet on equal terms. The list of the contributors 
to this issue includes such well-known names as the Rt. Hon. Arthur 
Henderson, the Rt. Hon. Fredk. Huth Jackson, Sir Robert Hadfield, 
Bart., and the Rt. Hon. C. W. Bowerman, M.P. We wish it every 
success. 

Report of the Operations of the Currency Department. The 
Movement of F unds and On the Resource Operations of the 
Government of India. For the year 1917-18. (Calcutta) 
Government Printing Office. 


British Chamber of Commerce in Paris. War Bulletin 152. 
(Paris) 6 Rue Halévy. 


Caisse Générale de Reports et de Dépots. Année 191% 
(Brussels) Caisse Générale. 


Das Schweizerische Bankwesen im Juhve, 1917. (Bern) 
Schweizerische Nationalbank. 


La Vita Britann'ca. Gennaio-Febbraio, 1919. _Rivista 
Bimestrale Edita dall’ Istituto Britannico di Firenze. 
(Firenze) Via Dei Conti 3. 


Statistics of the Dominion of New Zealand for the Year 1917° 
In four volumes. Vol. 1. Population and Vital 5ta- 
tistics. LLawand Crime. (Wellington) Government 
Printer. 


Can We Compete? By G. E. Mappin. (London) Skeffing- 
ton and Son, Limited. 4s 6d net. ; 
Details of German pre-war methods in finance, trade, education, 
consular training, &c., adapted to British needs. 
Forty Days in 1914. By Major-General Sir F. Maurice, 
K.C,M.G., C.B. With four maps. (London) Con- 
stable and Co., Limited. gs net. 


Treaties Between the United States and Prussia. Edited by 
ames Brown Scott. (New York) Oxford University 
ress. 

Obtainable from Oxford University Press, London. 8s. 6d. net. 

Federal Military Pensions in the United States. By William 

H. Glasson. (New York) Oxford University Press. 
Obtainable from Oxford University Press, London. 108. 6d. net. 
The above two volumes are publications of the Carnegie Endow- 

ment for International Peace. 

Current History. January, 1919. (New York) The New 

York Times Company. 25 cents. 


Hawick, January 27th, 1919. 

STATE RAILWAY PURCHASE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—It may be interesting just now to refer to the State 
purchase clauses in Mr Gladstone’s Railway Act of 1844 
‘* to attach certain conditions to the construction of future 
railways.’’ The railways in the early days had in many 
instances proved a great financial success, and some of 
the leading lines in 1844 were able to pay dividends of 
from 10 to 15 per cent. So sanguine were expectations as 
to the profitable nature of these new enterprises that it 
was thought a railway failing to earn 10 per cent. would 
be an exception to the general rule. 

Under Clause 2 of this Act, the State had the option of 
purchase at the end of a specified term of 21 years of any 
railway authorised and constructed after the passing of 
the Act, upon the Lords Commissioners of the Treasury 
‘* giving to the said company three calendar months’ 
notice in writing of their intention, and upon payment of 
a sum equal to 25 years’ purchase of the said annual divi- 
sible profits, estimated on the average of the three then 
next preceding years: Provided that if the average rate 
of profits for the said three years shall be less than the 
rate of £10 in the hundred, it shall be lawful for the com- 
pany, if they shall be of opinion that the said rate of 25 
years’ purchase of the said average profits is an inadequate 
rate of purchase of such railway, reference being had to the 
prospects thereof, to require that it shall be left to arbitra- 
tion, in case of difference, to determine what (if any) addi- 
tional amount of purchase money shall be paid to the said 
company.”’ 

The railways were thus divided by the clause into two 
categories—those earning average profits of 10 per cent. 
and over on their capital stock, and those with average 
profits below so per cent., which were given the right, if 
dissatisfied with the terms offered for purchase, to require 
that the purchase price should be left to arbitration. 

It seems clear, however, that the Parliament of 1844 was 
rather expressing its opinion as to what would be fair 
terms for the State to give for purchase (assuming pur- 
chase had at that time been put into operation) than lay- 
ing down any fixed policy for succeeding Parliaments to 
follow, since Clause 4 expressly declares ‘‘ it is expedient 
that the policy of purchase should in no manner be pre- 
judged by the provisions of this Act, but should remain 
for the future consideration of the Legislature, upon 
grounds of general and national policy ’’; and the clause 
enacted that no notice of purchase should be given until 
provision had been made by Parliament for determining 
the manner in which the option of purchase should be 
exercised. 

These purchase powers do not apply to railways author- 
ised and constructed before the passing of the Act. Par- 
liament had by 1843 authorised 2,390 miles of railway, of 
which 2,036 had been opened (including some of the most 
important lines in the country), which, not being subject 
to the Act of 1844, were therefore excluded from the 
operation of its State purchase powers. 

The option enabling the State to purchase could not 
be exercised in any case until the specified term of 21 
years had expired, and when the first opportunity for its 
exercise arrived, in 1865, a Royal Commission reported 
against the expediency of such a purchase. 

At the present moment, the Stock Exchange quotations 
for good debenture, guaranteed, preference, and ordinary 
railway stocks range somewhere between 20 and 14 years’ 
purchase of the income these stocks carry. The State can 
scarcely, therefore, particularly in view of existing finan- 
cial conditions, be called upon to give 25 years’ purchase 
for the fixed or average income on these classes of stocks ; 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. | Account. 
February 12. February 13. 


buying or little selling to move prices out of proportion to the 
volume of business transacted. Other Foreign Government 
stocks have been more or less neglected. 

The Home Railway market is dull and heavy in consequence 


of the first dividends from the important lines being disappoint- 
Stock Exchange markets have found a good deal of business | ing, inasmuch as they displayed = improvement ae site cates 


doing in spite of the various adverse influences in the domestic | declared this time !ast ear. Hope had been raised that divi- 
world. The ill effect produced by the Government's decision to | dends might be eeneinaik but the Lancashire and Yorkshire 
offer another series of War Bonds on terms nearly identical with | and the Great Eastern declarations, showing no change from 
those of the previous issue has nearly worn off, but a slight | the 1917 levels, merely served to underline the previous dulness 
dulness which set in amongst British Government funds towards | brought about by the labour troubles. The raising of the Great 
the end of the week was put down to the early opening | North of Scotland dividend had no effect, neutralised as it was by 
of the lists for the new bonds. The heaviness in prices | the strikes and threats of strikes in Glasgow. Undergrounds are 2 
did not spread to Colonials, where there is still active | trifle better,on the Metropolitan dividend. Canadian Railway 
demand for tempting stocks, but it affected French/| stocks continue on their downward course, Mexicans are no 
Rentes, which for some time past have been moving in | better, and the Argentine list is inclined to droop, speculative 
sympathy with our own War Loan andConsols. Russians were | investors holding their hands for the time being. Brazilians 
in some .speculative favour at the beginning of the week, the | have also leaned to the lower side, and in none of the railway 
buying being directed to the various Government and municipal | markets is there any disposition to cheerfulness. 

issues, with shares of the Russian oil and mining companies as| The Rubber market enjoyed fresh buoyancy and activity 
well, owing to the impression that the Peace Conference will | at the beginning of the week, but this was succeeded by reac- 
make an early start upon the re-settlement of affairs in Russia.| tion, and as the buying fell off, so profit-takers, more 
The intervention of the Bolshevist element, however, brought | particularly those who bought Java shares lower down, 
about a halt to the mild optimism which had been aroused, and, | pressed their endeavours to take advantage of the rise. 
Russian Government mds have begun to slip back} The Oil market can claim to be the star feature of the 
though the market in them is so limited that it requires little! week. Prices have mounted substantially ; nearly all the high- 
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aio: Haan |... st Bank of Ragland Sn eee en  eormen 2 s 
» Reserve Fund a z a os ns sh -. 9,172,697 10 © », Cheques on other Banks tn transitu .. oe ee es 2,003,486 12 7 
» Dividend payable on 1st February, 1919 | ap es 451,879 18 10 ” ae andat Short Notice .. .. .. +. — 65,fog,169 12 4 
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Less part Premium on Shares issued.. 477,810 0 0 
753,90 9 © 














£363,+16,657 8 ro 
ee ni atte mer 


£363,516,657 8 to 
thlamciensiars coma Re 





— 











rr omnes —$$——$ 
Dr. PROFIT AND LOSS ACCOUNT for the year ending 31st December, 98 
T & +S By Balance from last Account ns 
© Dividend at 8 i f t ; y nee trom ccoun o oe oe ee ee 5 5s 
31st as = oe. oe yas eneg 919.885 10 5 », Net profits for the year endin za December, 1918, 
» Reserve Fund for future Contingencies .. ...~ «- 600,000 0 0 after providing for all Bad an btful Debts... .- 700,330 13 1 
» Salaries and Bonus to Staff serving wt Sie eye 
Forces and Bonus to other Members of the S' eo 489,132 14 7 
+ Bank Premises Redemption Fund .. .. 3 -- = «+ 100,000 0 © 
oe Gey EE «gas te ete te 100,000 © © 
oe PP dak? onstage ee: ee. ee $0,000 © © 
” Fund +e ee be ee ae ee os 500,000 0 0 
» Balance carried forwardto next account .. .. -- _ 675,097 14 7 
£3.434,11§ 19 7 73,434,115 19 7 
' _ er arene nentem A TN Pn 
EDWARD H. HOLDEN, Chairman and Managing Director. R. McKENNA.  } Direct 
W. G. BRADSHAW, A. H. GOSCHEN, Deputy-Chairmen W. S.M. BURNS, ! = 


REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE LONDON JOINT CITY & MIDLAND BANK, LIMITED. 


In accordance with the provisions b-section 2 of Section c ies (Consolidation) Act, 1908, we report as follows :— 

We have anaauined the choos Balsnas Shoot te aetell with the | One Head Ofbec and with the Bao tt from the Branches. We have satisfied 

as to the correctness of the Cash Balances, C! on other Banks in the Bills of Exchange and have verified the correctness of the Money at Call and 
Short Notice. We have also verifed the the Investments of the Bank, and having obtained all the inturmation and s we 


“WHINNEY, SMITH & WHINNEY, Cuarteren Accouwrawts, Audios, 


THIS BANK IS THE PROPRIETOR OF THE BELFAST BANKING COMPANY, LIMITED. 
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priced shares are better, and optimism was fanned by big 
purchases of Mexican Eagles on the report, Burmah, the 
various Trinidad shares, Shells, and a few others. Within the past 
day or two a recovery set in amongst the Russian oil descrip- 
tions, several of them advancing sharply. Upon the heels of the 
advances in good-class shares, there has arisen a good deal of 
business in shares of the rabble group, with which the oil market 
is peculiarly well supplied. As labour difficulties in the way of 
procuring coal become more pronounced, so the enthusiasm 


(February 1, 1919, 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 

Nominal Cash First wae 

— poe Payment. bility, 


8 
Amount previously recorded........ oe 173,570,739 ee . 
IsSUES OF THE WEEK-— as 
To tha public— 


54 % Debs., red. 1922-1927 at par, 


for oil expands, it being held that the demand for the product ana Pe ers $000,000 .. 2,985,000 .. 150000 . .2,835,000 

is bound to be enormous, having regard to the probabilities of | ™gniés? Poet nae am .. eine = 

coal being superseded wherever possible by the latest fuel. > ee shares, a " *» 35,608 

The full extent of the rise was not maintained, but the market is | AfricanBaoking: ‘orporation,80,000 AG .. = 128,355 .. 128,553 

not a bad one. ep! iocued ot 28" ers 400,000 .. 440,000 200,000 
Another feature in the Miscellaneous market has been the | Ttafford Park Estates, 27,750 : i + BOp0 


Forfeited £1 Shares,issued at 25s 27,750 .. ee 
London Joint City and Midland ae ae 
Bank, Limited (ssue of 


409,868 
new shares of £24, issued at £5.1,024,670 .. 2,049,340 .. 1,024,670 ..1,024,670 


- 5,696,726 .. 1,561,448 ..4,135,278 


strength of Liptons, the price improving 5s witbin a few days, 
to the accompaniment of various, and familiar, rumours of 
amalgamations, agreements, and so forth. Other Catering 
shares are good also, Aerated Breads, Lyons, and Slaters all 
being prominent with further rises. Tobacco shares have given 
way in consequence of results which are regarded as disappoint- 
ing from the Imperial Tobacco Company, following upon the 
recent report of the British-American Tobacco Company, which 


War Savincs CERTIFICATES. 


_——— ee 


Receipts isto THE Excneqvuer Weex Enpep Janvary 25, 1919. 


' 43 weeks to January 25, £79,700,000 ..,.  ...seeeese- £3,800,000 . .£3,800,000 
also did not come up to the expectations previously formed. Watheniet. Dec. 28,1918. Jan. 4,1919, Jan. 11, 1919 
Shipping shares are heavy, in consequence of the troubles in Number sold ............0+ wee _ 1596,762 .. 2,760.49. = 209,874 
Belfast and on the Clyde. Brewery stocks have started toease | “SETPEMENMES -----+eernreee STOPES .. CRIS .. Meh e0l00 


off, and in the list of American Brewery shares it is difficult 
to find a buyer, in consequence of the “dry” legislation 
in the United States. Iron, Coal, Steel, and Cement shares 























Sales by Banks. Sales by Post Office. 
are affected by the labour position, and this also has lapplicante.| Amount, | Applicante, Amount. 
played its part in lowering values, to a small extent, in a good antene on 

many sections of the Industrial market. The market in Hotel | Totalof first series .............. 496,959 611.183.400 1,005,500 24,904 c00 
shares is somewhat irregular, the low-priced shares being | 4.9°0.01.ne0, no feries. --. $75,195,784, SO4.A94 | 14.010,240 


1 --| 352,309 
5rd series, Oct. 1 to Jan. 11,1919) 290.417 
Week ended Jan. 18 ............ | 95,914 


wanted, but some of the higher-priced varieties falling back | Yeek ended jan- 18 | 56239 


after their recent rises. A number of the Egyptians are better, 
and it is noticeable that many of the foreign Industrial shares, 
including those of the Land and Exploration companies, 
become increasingly popular as the troubles at home grow more 





+1588.552 494 2077094 (+56.985.240 


* Farther figures notified of sales during week ended January 18, 1919. 
+t Approximate total 





acute. Nitrates again hardened, ona good report from the Pan £ 
de Azucar. Tea shares are depressed. The Banking market is | S&*eP*yments of Treasury Bills week ended January 25, 1919 ........ 15,852,000 
a affected by the various meetings and speeches of the Tova offered tor subscription to date | Total offered for subscription for 
week. a - 

There has been much more business than usualin the Kaffir| ig 71770070 #T5a.566,091 13 soon speeediens “vale aea an 
market, where a lively demand sprang up for shares in the | (917 -++--+-++ eens eee MEET. TE ccccccc-ccececocccece 585,436,855 
Randfontein group, while Modders achieved a fresh high recor. | gig T7777 77727172t T7ORGSO | WSIS. sees sseererererees sees 
Amongst lower-priced shares East Rands were the subjectof| 1914 «2.00.00... pose MINMEIMIE. EMD ccc-covceceeccncsese 


speculative attention. The best prices were scarcely held. 
Rhodesians remain somewhat languid. The fear of a heavy 
excess profits tax in Belgium is reflected in depression of 
Tanganyikas and Zambesias, while in Chartered there has been 
no fresh interest taken during the week. A sharp rise in 
Hudsons Consolidated is one of the teatures in the Miscellaneous 
group, and Columbian Mining rose over 40s. Russians dwindled 
after having shown a firm front. West African tin shares show 
a little activity at rising prices. Amongst other base meial 





ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
s | 


issues business has been meagre. se% 38 ec sei Es a 
ESs 32 ds Ess 35 as 
NEW ISSUES. Stes (3 > sees 387... oe ++ «+ | Aust. 53% debs rq20-2 99 ON ce oe 
Government of New South Wales.—Issue of £3,000,000 | Loans i ai. 1 be o.. oe tg todia 343 SS" = st =| ao 
53 per cent. debentures to bearer, convertible into 5} per cent. Cm ee”: as > Sein ay ere? oi ‘* ai 
inscribed stock at any time up to May 13, 1919, without charge. Eontinnssae 22% - 26 _ i Vietoriags%, 1920-25.. 96 ¢.. 96 «. 
The price of issue is 99} per cent. The proceedsoftheloan| = = 2 <r 
will be devoted to “ Public Works and Services, and to other Foreign Government Secarities. 
purposes.” The debentures and stocks will not, if domiciled in Seine tine 5%, 1886-7.. 95 95 .. .. | Greek Monopoly 4%.. 59) 59 ..— 4 
London, be subject to income-tax or death duties in New South Brazil s% Fund. gt. 85) as” — ; “a ph ote a wee 
Wales. The debentures will be issued in denominations of £100, Chinene a | ot te Be Sa ie i * ‘ 
£500, and £1,000, and the whole loan (of which {2,115,300 is | Seyetoms% =... 9 6M Portuguese (New -5 . 6 es 
: . tench 5% une 864 ..— Russian 5%, 1906 .... 59 57 —2 
outstanding), whether in the form of stock or de bentures, is repay- | Do «% oe OH OF — i »paaish ‘% ye ae, 
able at par in London on June 1, 1927, the Government reserving | “**° 3#% Rentes.. 69 .. 69... | swedish 54%, 1880... 94. 924 ..— Ii 
the right, on three months’ notice, to redeem on or after June 1, American Railroads. 
i i i j — i Chesapeake & Obio.. ee ‘ ee 
rg2a. The yield offered, allowing for redemption in 927, is| emeraz ®Ome 84 18), | Seer camee TB TE 
about {5 118 6d per cent., which isa shade er than the yie Dos%Non-cumPre’ 15 te Do Non-cum.Pref.. 74g . 72h... «» 


to be obtained at the moment by a purchase in the market of the 
two last issues of the New South Wales Government. The 
inscribed stock qualifies for investment by tru tees. 


Coiontal and Foreign Railways. 
Actotagasta Vet --'28 = .129 1 








B.A.&Pacitc . ..55 .. 5x. ; ee ah oo 
National War Bonds.—The prospectus of the fourth series Sots ink. 1k iit ae oe -e 6 
of National War Bonds is now available. The issue is as tg te ll "a = , gd0snd Peet. ..... eS en 
follows :—s5 per cent. bonds issued at par, repayable February 1, | Sed Trank rs -. LL .. 108 ..— | United Havana ..... 82 82 .. 
1924, at 102 per cent.; 5 per cent. bonds issu d at par, repayable Banks 
February 1, 1929, at 105 per cent.; 4 per cent. bonds, “ income. | Barclaysi{: paid) .. 314.. Spat. .. | Nat. Bank of Bgypt.. 212 .. 2 ..+ 2 
tax compounded,” issued at 1014 percent.,repayable February 1, ee cone 7 .. fit Nat. B. of S.. a.e8 . ig. ie oo 
1929, at 100 per cent. These bonds carry no rights of conversion ee, ee. England (£12 pd.) $43x.. MB.. + 
trie war loans. oy ye ee ote iad Standard of anes iat: l4y ..— 2 


EETERRESE SEER. GeS FEE cRREEETE 


1) SeeRrreeere 


- et 











February 1, 1919.) 



































} 
3 ° Ss a - Ss j 
4 . o% 38 _ } 
2¢$ $8 a 833 $8 $3 
ii: sz iz Eas 35 3 | 
Great Central Pref... 18 .. 173 ..— }| L.andN.-W,........ 974 .. % ..— lk 

Eastern ....-. ee Sis” a L. & S.-Western, Def. zt - 83 o— | 
Great Northern Def... 413... 41 we i Metropolitan .... 30h .. 20 «.— 
Great Western ...... 89¢ -. 88 ..— 1$| Metropolitan District 28. 274 -.— 
Lanes. and Yorks.. ee da: land Deferred. . 59 «—)1 

ton, “A” —_ ! North British Ord.... 17 - oa —— 
i tham.... 114 .. 1k ..— 2) North-Eastern ...... — 
Do Arb. Pref. .... 644 .. 62h ..— 2 | South-Eastern “A".. 374 .. 36h ..+ 1 
Telegraphs. 

American “‘A’’ 22 .. * «+ ee | Marconi Wireless.... 44... 4f--+ @ 
Direct United States. 6 so oi Mareoni American oo Ayeee 19 ..+ & 
Eastern Te 1573 “ast: +» «+ | MarconiCanada .... 12)... 12)... +» 

Miscellaneous. 
Bread(f{1).. 32.. + dy Lipton (£1) .......... 29/3.. 31/6 ..+2/3 
« «+  Lobitos Oilfield 61/ .. 60/6 ..— (6 
tesa igh og ne fs 
—_ 1 + a 
wh Ccneetiz’ 5 me Wag Eagle ($i). 100/ ..104/6.. + 4/6 
pte Small ementif to 37) .. — Do Pref. ($10) .... 100). “04. + 4/6 
Brazil Traction ($100) 554 .. 56 3 ee yh abe siv’s({1) 8 = : 
Bee eis 63x a a Lie 8 
‘h 3..— /3| Rubber Plantations 
mat Mea 1 th ee rk ee ‘ Investment ({1).. 28/9.. 28/3 ..— /6 
Cunard ({£1)....+++++ +» «+ | Shell Transport ({1).. 7x .. 6¢8.. .. 
Derma, L (en. 4a). . 41 36. 9 — a ntine 25..28.. .. 
aD os til a4 18/6..+ 13 edema Electric 
oo arth a — peek ee 22 108. ‘0 —/4 
oy 7 fo: . : Do Inc. Bds. (£100) 924 . aes i 
er hee - oe United Serdang (2/) .. 12/3.. * ia) om | 
Hudson Ba eos — gx United Tobacco (£1) Sth. ih.” te 
iateaoal Pais) 39 35/9. . 4. 3 Een S*.-- . tt: of so ee 
(£1 ee Vallambrosa (2/)...... ee oe ce 
Se Picks. (2f).cve a .. 26/3. s— 19| Vickers (£1) ....-+66 42) .. 42/6 ..— 2g 
—— 
pan (ft) — a wet * atti tee) ousbnece iy - ; .— 
Broken . (8 aie’: oa SEER? venesese ~ 
Broken Hil Prop. 6 ly... + Modderfoneia 4).- * 3 
eee ap 18..— | re ee Deets te = . 
Boers Def. (2: a 114 1. 18. + 4 Mount Mor (£1).. iy we 4 ie ie 
es ea y | Del. (26 t + 
East Rand Prop.(£1).. at ia pesutes De a tae J = ee - 
Gold. H aoe hoe (£3) l#i.. 142. BS Bas canes 4 
B ce a 


Gold Areas (£1) 


Springs Mines (én):- ° 











GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 





REVENUE AND OTHER RECEIPTS. 





| Total Receipts into | 


_\—— Re 


| atimate | 
for the _ the Exchequer from 











: ECEIPTS. -—~, 
Year (Api. 1, 1918,)Apl. 1, 1917: Week Week 
1918-19. ended. — 
en ge | “isia,” | “si.” 
Balances in Exchequer on * & & | ‘ 
Baak of England... es pe *aasal2 arch: eae 
Spots Fens bomend —~“*, —o ey 
RE | ! 1,434,000 
Silliiarrteosoumesseers 53,200,000 Ree eel 71800 
Bais ai = 2 151,000) 175,000 
STEEEE » oaumuniumcinine u 2,600,000 190,000 
131 ae Nee 12,152,000 
Land Value Dution a | som 
40.9% 300,000 
ee eae " "25 wip, ioog00 
Receipts from saisizy| oe 925,975 _ 
Miscelianeots 21002022: | aSg0n000)_<S9aiise|_atir.s52___ sano, _ Téa 
Revenue............++ 2,050,000, 5 Mb) "62.40 521) $8, 7A8 000) SLES 
Total, including Balance!..........| 619,685,945, 508,806,386... oo 





OTHER RECEIPTS. 


Repayment of Advances for Bullion | 6,050,000 2,040,000) 250,000 
payment ot Advances for Interest | | | | 


Exchequer Bonds under the 
Capital Expenditure (Money) Act, 


denna osich asst i i8.: 

hdet Post tice Railway | 

oan Act, 1914 ......... 
For Treasury Bills tor Supply... 

For Exchequer Bonds under the | 

Cunard oe (Money) _ 

Exchequer Bonds, 1922...... | 

Ps = aa Bonds, 1920...... 

Rachoqeer Bonds, 1930...... 

For War Savings bp ecetace 

For Other Debt created 

por Mt Loan Acts, 1914 to 1918 encces 

Pree Loan toon jaebs%, ond ae 
Vor len gseatebondte 


eee eee ee 


Temporary Advances :—- 
on 
Total 


1,112,430, 


TOTO Rete ee eee er eeeeeee 
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EXPENDITURE AND OTHER ISSUES. e 
~ ‘Total Issues out of +3 
| Estimate the Exchequer to a3 
for the meet Payments from Issvzs. ——~, : 
| Year Apl. 1, 1918, Api. 1, 1917; Week Week 's 
| 1918-19. to to ended | — :% 
| (See Note); Jan. 25, Jan.26, Jan. 25, | 8 
ge | 199, 1913, 1919. | ‘si. ; 
EXPENDITURE, wee £ £ £ £ 3 
Permanent Charge of | ik 
WN ccncunevcssccsccel 19,150,000, 15,382,621 17,006,991 Ss a et 
Interest, &c., on War) i i 
Dt.......----+2.0++| 296,850,000, 218,606,035, 148,806,660 573,109) 1,056,007 : 
ae to Local Tax-! 9,700,000) ‘3 
ation Accounts, &c..... | ‘ 6,530,763 7,043,186 400,000 : 
Other Consolidated Fund ; : 
SN lice ceecencece | 1,714,000 1,527,157 ‘1,497,931 3 
Supply Services ........ 2,649,988,000; 1,93: 1,932,496,400 2030 Tiss? 31,847,000. 36,029,000 f 
Expenditure ........ 2,976,402,000, 2,174,542,976 2,205,066,425 32,420,109) 37,485,007 : 3 ; 
OTHER ISSUES. i= 
For Advances for Bullion .......... 8,000,000 2,220,000 150,000 100,000 ;& 
For Advances for Interest on Ex- ; 
chequer Bonds under the a : 
Expenditure (Money) Act, 1904 . 169,818 169,818 os 
Under Telegraph (Money) Act, 1913.. 150,006 115,000 15,000 
Under Post Office (London) Railway 
RELIES A 58,000 95,000 oa oe 
Under Housing Act, 1914 ............ 215,500 394,500 es ne 
For Treasury Bills for Supply ...... 33117,942,000 1,684,374,000 58,351,000 73,520,000 
For Exchequer Bonds under the, 
Cunard Agreement (Money) Act, 
NG bi. csunbaavernrcrwiigaicenttt! ee 1,300,000 oe oi 
For War Loans, Exchequer Bonds, 
&c., under Section 4 of Finance 
CIEE cbveinesesccccesectpncduxe 48,936,845 10,081,556 3,029,290 1,158,850 
For War Expenditure Certificates 
under War Loan Act, 1916 ........ 22,932,30C ee os ee ; ie 
For other Debt under the War Loan | i= 
tera 106,561,207, 41,543,345 783,115 3,133,264 . 
For Depreciation Fund under the eat 
LE . aaa 26,000,223, 29,139,220 1,649,020 
Old Sinking Fund, 1907-8, issued 
under Section 9 of the Finance Act, 
I ahed adulna whedials abun a 8,000 10,000 ee oe 
Old Sinking Fund, 1910-11 :— 
Issued under the Finance Act, : 
1911—Section 16 (1) (b) \.......... 54,600 20,000 oe eo ] 
Old Sinking Funds, 1911-12 & 1913-14— F 
— under the Anglo-Persian Oil 5 
ny (Acquisition of Capital) ® 
‘aot. Fiver hac ewndnonneseseees ‘ 949,000 ee ee ¢ 
East Africa Protectorate Loan— =a 
Issued to reduce Debt under the ‘= 
PN AOE, PEED. oscccuscevsceses 5,940 5,940 5,940 ee Bd 
Cunard Loan Repayment—Issued to . ¥ 
reduce Debt (Cunard Agreement = 
SE ER OD ccwenss cnevdowss 130,000 130,000) eo & 
Temporary Advances repaid :— i ‘3 
Waysand Means...............0.. |_ 920,021,111; 839,849,000' 17,500,000) 22,000,000 ‘ 
| 6,426,328,520) 4,815, 462,804 112,219,454 139,061,141 : 
Balances in Exchequer :— Jan. 25, 19. Jan. 26,18. In.or Dec. for Week. . 
Bank of England............... | 6,710,386 15,232,758 + 108,191 + 43,704 e 
Bank of Ireland ............+.. | ___1,488,453,___-1,284,684-— 57,000 — 168,000 
—_ 8,198,839) ~~ 16,517,442)+ 51,191 — 124,296 


Memo.—Treasury Bills outstanding on January 25, 1919.. *£1,078,848,000 


Note.—Estimate as in House of Commons Paper No. 46 a 1915, and Supple- 
mentary Grants. 

* Includes £248,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account. 

t ne sales through Joint Stock and Private Banks not yet brought to 
account. 














: ls and Certificates tendered bseri 
J in tema wee 
CURRENCY NOTES ACCOUNT. - 
‘baer 
| 2 || Advances to Redemption Aecount. a a 
laontru| $09 | ss 5 Ts a ae 
| an - } a a ~ z rd 
ent ae Ri i | “5 ‘ef ceed dead Ay 
} > < i =s 3 | 8 3 3 = 
sunting.| | 8 | a4 | Ba BF s°s*\a ag at 
a ef oe ek ee z z af 
aoe-ig| miso]. | CRLOSMOO 4 wnsine 1 
Dee. 30, 38,478,164, .. 169,000 48") 4 
Mar.31| 39,801,867 | 159,000) 
June} 46,576,801) 139,000 
Sep. 29| 72,022,325, 443,455) 214 
| 729,328 | 
nari | 10s. 1,029,030) 144 
Junez8 | 122,099,278 al lot 
Des. 27| iso 430,151 64,000 
Mar. 28 | 070) H 
Janes | ees Temata 8 
Se ’ 
5 782,295, 8,554,009) 
Mar. 27| 228,149,289) 9,717 | B00 
June26| 252,912,444'1 
Bept.25 | 275,168,594)12.142,289), «| 
Oct. 30} 287, 13,127.11 a 
Nov. 27| 296,341,434|15,244,464), .. 
Dec. 4| 300,179,085 14,254,813, «| 
ul 407 14,254,413). 
al Seema | 
31 aieaee ate oo | 
=. 8] 3 
Jan. 3) Sizpiss aeianae id 
= Se eritaztatel wet 











Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2, 
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COMPANY MEETINGS. 


LONDON JOINT CITY AND MIDLAND BANK, 
LIMITED. 


SIR EDWARD HOLDEN ON WAR, FINANCE, AND CURRENCY. 
CRITICISM OF THE CURRENCY COMMITTEE’S RECOMMENDATIONS. 


The general meeting of the shareholders of the London Joint OUR OWN COUNTRY. 


City and Midland Bank, Limited, was held at the Cannon street 
Hotel, London, E.C., on Wednesday, January 29, 1919, for the 
purpose of receiving the report and balance-sheet, declaring a 
dividend, electing directors and auditors, and other ordinary 
business. 

The Chairman (Sir Edward H. Holden, Bart.) said: Mv Lords, 
Ladies, and Gentlemen,—We are to be congratulated that after 4} 
years of war an armistice has been signed and a conference 
is now being held to settle the terms of peace. 

As you are aware, the dangers of a great European War first 
became evident in the summer of 1911 in consequence of the atti- 
tude of Germany in regard to the French claims in Morocco, 
which culminated in the appearance of a German gunboat off 
Agadir for the alleged purpose of safeguarding German interests 
in the interior, and when our present Prime Minister announced 
at the Mansion House that we were prepared to stand by France 
if Germany continued to pursue her policy of aggression, we realised 
the full gravity of the danger. It is believed Germany did not 
go to war in 1911 chiefly for the reason that the German financiers 
told the Kaiser that their finances were not in a sufficiently 
strong condition to stand the strain of a war which might in- 
volve the whole of Europe. 




















In the year before the war our revenue amounted to 108 millions 
sterling, and our expenditure to about the same figure. Ip 
August, 1914, our National Debt amounted to about 6s0 millions. 
and required 19 millions a year for interest charges. This was 
briefly the position at the beginning of the war. 

We now place before you an estimate of the cost of the war 
and the amount of our national debt. 

Between August 1, 1914, and December 31 last, our total ex. 
penditure amounted to 9,002 millions, and, deducting normal 
peace expenditure, the war expenditure stood at 8,128 millions. 
How has this been met? New taxes have been imposed or old 
taxes have been increased in five Budgets since the war began 
In the aggregate our revenue has brought in 2,298 millions, or 
1,424 millions more than we should have received on the basis 
of our peace-time revenue. The difference between the war expen. 
diture and the war revenue is 6,704 millions, and this cash 
deficiency has been made good by borrowing by means of War 
Loans, Treasury Bills, and other forms of debt. A large amount 
of this money has been borrowed by the Government in order to 
finance the purchases of our Allies and Overseas Dominions in 
this country and abroad. The loans to Allies and Dominions 
amounted on October 19th last to no less than 1,683 millions, 


GERMANY’S WAR PREPARATIONS. being divided as follows :— 






































































Fhe Agadir incident took place in the summer of 1911, and 
soon after we had evidence that the danger had not been finally 
averted, and that Germany was making fresh preparations for 
war. In 1913 a law was passed increasing the size of the 
German Army, and various financial measures were adopted 
for strengthening the position of the banks and improving the 
financial position of the country. The President of the Reichs- 
bank made known his intention of building up a big gold reserve, 
and from week to week bought large parcels of gold in the 
London market at a loss. By this means, and by preventing the 
export of gold from Germany, he succeeded in increasing his 
reserve from 36 millions sterling in December, 1911, to 68} 
millions in June, 1914. This was the highest figure which had 
been reached up to that time in the history of the bank. There- 
after events followed with almost clocklike regularity. The 
assassination of the Archduke Francis Josenh took place at Sara- 
jevo on June 28th. On July sth the Kaiser called together at 
Potsdam the leaders of commerce, shipping, and finance, and 
questioned them as to their state of preparedness for war. The 
commercial magnates replied in the affirmative, but the financial 
men asked for 14 days in which to realise their securities and 
make their final preparations. This concession was granted, and 
within a few days large parcels of securities were thrown upon 
the principal intermational markets of the world. There is evi- 
dence, also, that the Dresdner Bank, one of the leading German 
banks, even went so far as to circularise its clients advising them 
to realise their foreign investments, and no doubt other banks 
did the same. Having thus completed his final preparations, the 
Kaiser tried to camouflage the situation and deceive everybody 
by going away on a pleasure trip to Norway, and gave the Army 
leaders special furlough. The Austrian ultimatum, using as a 
pretext the assassination of the Archduke, was despatched to 
Serbia on July 23rd, and war was declared on the 28th. Ger- 
many declared war on Russia on August rst, on the ground that 
Russia refused to discontinue the mobilisation of her forces. %n 
August 2nd Germany called upon neutralised Belgium to allow 
German armies free passage through Belgium to attack France, 
and declared war on France on the following day. On 
August 4th this country declared war against Germany in conse- 
quence of the violation of Belgium’s neutrality, and other declara- 
tions of war followed in due course. In the meantime, on 
August rst, the Reichsbank had been relieved of its oblication to 
redeem its notes in gold; on August 4th new banking laws were 
put into operation in order to enable the financial machine to 
move smoothly and easily, and in September the President of 
the Reichsbank jubilantly proclaimed that the plans for the finan- 
cial mobilisation of Germany, thought out and prepared down to 
the final details in times of peace, had proved extraordinarily 
efficient. 

During the course of the war we have met together five times. 
and on each occasion we have endeavoured to give vou some idea 
of the position of the banking and financial affairs in this 
country, in Germany, and in America. To-day, as the war is 
practically over, we propose to give an estimate of the cost of 
the war in each of these countries, and to show how the war hac 
been paid for, and how we all stand in regard to our national 
indebtedness. 





£ 
PED aascasevceces <ppepemeckaesee 568,000,000 
op MEEEED cocccccocccecconscccesdeccosn *~ GE 
jit hkhbes he sesieeasekoov anes 345 000,000 
jE cntenckicssenencoeed Saeed 127,000,000 
1,465,000,000 
ip PD ii cccicopunphabpeuntae ne 218,500,000 


Making total loans to Allies and Domi- 
MioNS Of ...ccccccscccesscescccccesse 1,683,500.000 


incnaiasinemeiceineeesieeees 


Our borrowings since the beginning of the war have added a net 
amount of 6,750 millions to our National Debt, raising it from 
650 millions to about 7,400 millions. This amount may be con. 
siderably increased, as the Government may find it necessary to 
continue borrowing after the actual signing of peace. On the other 
hand, there are important deductions to be made from the gross 
amount before we can estimate the net amount of the debt on 
which we have to pay interest and sinking fund charges. 
Briefly, the position may work out as follows :— 


£ 
The National Debt in August, 1914, was............-- 650,000,000 
The increase due to borrowings up to December 31, 
UDIB, WAS .cccccvccscccccccccccccccccccess «+++ 6,750,000,000 


Raising it to .........00.. pedi tleineieh mes bneeens . —7,400,000,000 
Further borrowings to defray the cost of demobilisation 
and other charges may amount to .............. 700,000,000 


Bringing the figure of the gross debt to ............-. 8,100,000,000 
From this amount we must deduct the amount to be 
received out of surplus assets estimated by the 








oe) EL 
Reducing itto .......... sebhdvanetihadiniemasanes. 
The loans to our Dominions and India’s obligations 

together may amount to about ..............+++- 260,000,000 





Thus further reducing the figure to .............++-++ _7,168,000,000 
Then the Chancellor estimates that about 50 per cent. 

of the loans we have made to our Allies, amounting 

now to about 1,500 millions, will be recovered, or.. 750,000,000 


Leaving the net amount of the Debt at .............- 6,418,000,000 
—_——— 





This is approximately the figure on which we shall have to pay 
interest and sinking fund charges, unless means are found to 
relieve us of part of the burden. 


GERMANY. 


Coming now to Germany, it is more difficult to ascertain eve? 
approximately the cost of the war to that country, as informatio® 
as to the amount of revenue received and expenditure incurred has 
been consistently withheld by the German Government since the 
outbreak of war. 
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the war the normal expenditure of the Empire, inchadin 
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§ |Ccreased in amount, and also how the notes have increased since 


expenditure on the Army and Navy, amounted to about 1 30 millions | the beginning of the war :— 


sterling, and the revenue, which was derived from indirect taxa- 
tion and the profits from various Government Services, amounted 
to about 150 millions, thus showing a surplus of revenue over 
expenditure of 20 millions. The National Debt stood at 240 
millions, and the interest charges amounted to about 12 millions 
ually. . 

wTbe German Empire, as you know, was made up of 26 States, 
each of which was more or less inaependent in matters of finance. 
Before the war the net revenue and expenditure of these States 
palanced at about 175 millions, and their combined indebtedness 
stood at about 800 millions. 

Since the beginning of the war very little information has been 
civen as to the financial status of the Federal States, but we do 
know that their revenues have been increased by taxation, that 
their expenditures have been greatly increased in order to pay 
eparation allowances, pensions, and other charges in the nature 
ot relief to the dependents of men on service, and that they have 
een compelled to cover the deficits between their income and 
expenditure by borrowing. 

As regards the Imperial Exchequer, Secretary Von Helfferich 
announced in 1915 that he did not propose to burden the German 
people with additional taxes, but that “the leaden weight of 
milliards would be dragged by the instigators of the war,’? mean- 
ing, of course, that Germany would recoup herself at the cost ot 
the Allies. Owing, however, to the prolongation of the war, it 
was found necessary to impose increased taxation in the spring 
of 1916 in order to meet the increased charges for interest on the 
war debt. The practice was then adopted, and has been followed 
in each of the subsequent Budgets, of taking the estimates of 
revenue and expenditure in the last year of peace, deducting the 
whole of the military and naval expenditure, and adding a sum 
suficient to pay the increased amount of interest on the debt. It 
is claimed that the deficiencies shown by this method of drawing 
up their Budgets have been covered by taxation, which has made 
permanent additions to the revenue of 25 millions in 1916, 40 
millions in 1917, and 120 millions last year. The expenditure on 
the Army and Navy has been covered by war credits amounting 
to about 7,200 millions up to December 31st last. The whole of 
this amount was borrowed. The nine German War Loans, which 
were issued at intervals of six months, brought in about 4,800 
millions in cash, and the balance of 2,400 millions was raised by 
the Government borrowing on Treasury bills and other short-term 
securities. In addition to the people finding 7,200 millions, we 
estimate that they have paid increased taxes to the extent of about 
450 millions, raising the total cost of the war to Germany to 
7.6s¢ millions to December 31st last. In comparing this figure 
of 7,650 millions with the figure of 8,128 millions, which represents 
approximately the cost of the war to this country, we must 
remember that the increased expenditure of the various States 
and municipalities has not been included, and that Germany has 
lent about 450 millions only to her Allies, whereas we have found 
over 1,700 millions for France, Italy, and the other countries which 
have been allied with us. 


EFFECT OF THF WAR ON GERMAN NATIONAL DEBT. 


What has been the effect of the war on the National Debt of 
Germany ? 
£ 
Before the war their National Debt amounted to ...... 240,000,000 
borrowings during the war have added about .... 7,320,000,000 


making the Imperial Debt on December 31, 1918, about 7,560,000,000 
It is unlikely that Germany will recover anything frem 

the loans she has made to her Allies, and her sur- 

plus assets will probably not amount to more than 260,090,000 


thus reducing the debt to.........ssseeceeeseceseeees 7,900,000,000 
To this figure we must add the probable cost of demobili- 


sation and other charges, which may amount to 
Mies ccaxdudlnkslatteitianatonske on cbinns woes 1,000,000,000 


thus raising the debt to about..............-+-+++++++£8,300,000,000 


In addition to this debt of 8,300 millions there are also the 
debts incurred by the different States. 

With regard to the nine German War Loans, amounting in the 
aggregate to 4,920 millions, nearly 4,400 millions are irredeemable 
before 1924, and thereafter only at tne option of the Government. 
They will, therefore, not be troubled with the redemption of these 
issues, but their position in regard to short indebtedness is 
different. We believe the German Government have borrowed 
om short term in the aggregate about 2,400 millions, mostly on 
Treasury Bills, and of this amount the Reichsbank held on 

ccember 23rd last about 1,200 millions, the balance being in the 
hands of other banks, firms, and companies. Assuming that a 
stable Government is formed in Germany, what is the prospect 
of these bills being paid off? 


REICHSBANK NOTE ISSUE. 


is — year we explained that before the war the Reichsbank 
ye their notes against their cash balance and ordinary bills 
ne and we pointed out that they altered their law in 
=a 1914, in order to obtain currency for carrying on the 
Bil, ,2 Permitting the bank to issue notes against Treasury 

in addition to ordinary trade bills. The following figures 


will show how the bills discounted by the Reichsbank have in- | Let us pass now to 


(Including 
Treasury Bills) Notes Issued 
Date. ‘t £ 
July 23, 1914...... eccecesece 37,545,000 .. 94,544,000 


September 23, 1914.......... 235,606,000 .. 199,640,000 


December 23, 1914 .......... | 182,783,000 .. 221,579,000 
SER, SUOD se vccscecceces 243,771,000 . 247,203,000 
June 23,1915 .............. 211,007,000 .. 261,245,000 
September 23,1915 .......... 266,342,000 .. 277,433,000 
December 23,1915 .......... 270,296,000 .. 313,519,000 
March 23, 1916............+. 294,895,000 .. 318,686,000 
June 23,1916 .............. 306,240,000 .. 331,707,000 
September 23, 1916 .......... 378,898,000 .. 343,019,000 
December 23,1916 .......... 442,836,000 .. 376,746,000 
March 23, 1917..........-.-. 462,904,000 .. 411,241,000 
June 23, 1917 ......00-.-2+- 479,513,000 .. 410,987,000 
September 25, 1917.......... 563,298,000 .. 480,179,000 
December 23,1917 .......... 630,908,000 .. 551,302,000 
March 23,1918 ............ 673,455,000 .. 569,960,000 
June 23,1918 ........ cocece 741,601,000 .. 602,376,000 
September 23,1918 ........ 879,504,000 721,469,000 
December 23, 1918 ..... e+-ee 1,222,954,000 1,056,216,000 


The alteration in the law has placed the bank in a difficult 
position. They have been able to create credits for carrying on 
the war by discounting Treasury Bills for the Government and 
providing the Government with notes, but now they are in a diffi- 
culty as to how the Treasury Bills are to be paid off. Before the 
war the bills of exchange held by the Reichsbank amounted to 
37 millions, and were ordinary trade bills; in December last the 
bills amounted to over 1,222 millions, and were practically all 
Treasury Bills, 7.e., they have to be paid by the Government. 
The notes before the war were 94 millions; in December last 
they amounted to 1,056 millions. In order to meet these Treasury 
Bills the Government must in some way get possession of the 
notes which have been issued against them, or the credit balances 
which have been created by the discount of the bills. To do this, 
they must either increase taxation, put out a new loan, or renew 
the bills. As the internal debt of the Empire will mount to about 
8,300 millions, and as there will be other heavy charges, it is 
clear that the Government will be unable to reduce these Treasury 
Bills by resorting to taxation, and it is equally unlikely that the 
proceeds of a loan would be available for such a purvose. If they 
cannot obtain the means, therefore, to pay off the bills, they will 
be compelled to renew them, and will continue to do so until 
they are in a position to repay them gradually. As regards the 
balance of the Treasury Bills outstanding which are held by 
other banks, firms, and companies, the Government will be com- 
pelled to renew them also. The holders of these bills are, how- 
ever, in a more favourable position,- because they will be able 
to take them to the Reichsbank and rediscount them if they 
desire to do so. It is not unlikely that in course of time a great 
part of the total Treasury Bills outstanding might in this way 
find their way to the Reichsbank. ‘ 

It may be noted here that an issue of notes against Treasury 
Bills is wrong in principle, because it is not certain that the 
bills will be paid off when they mature. We propose to refer tc 
this question later. The only comment we make now is that the 
Reichsbank are finding themselves in great difficulties because of 
the enormous amount of bank notes which thev have issued against 
Treasury Bills, which are not being paid off. 

The balance-sheets of July 23, 1914, and December 23rd _ last, 
which we append, show how the position of the Reichsbank has 
been altered in consequence of the war :— 


BALANCE-SHEETS OF THE REICHSBANK. 


July - 1914. Dec. * 1918. 
Capital ........ es 9,000,000 
kccccoccsse .. ere asec 4,741,000 


Notes issued.......... 94,549,000 .... 1,056,216,000 
Deposits ..........-- 47,198,000 .... 574,193,000 
Other liabilities ...... 1,998,000 .... 76,799,000 





Total liabilities .. 156,465,000 .... 1,720,949,000 


July 23, 1914. Dec. 23, 1918, 


Gold ccccccccccccccce’ GPRM .... - MAIR 
CRG... cccncccenseces. RED. ene 1,007,000 





Treasury notes........ 3,275,000 .... 194.000 
Notes of other banks .. 2,005,000 .... 146,000 
Loan bank notes ...... me anne 244,650,000 


Total cash balance... 89,850,000 .... 359,128,000 


Bills ...cccccccccccese 37,545,000 .... 1,222,954,000 
BDAVOROES cccccccese-- 23510000 .... 464,000 
Investments........-- 16,540,000 .... 7,810 000 
Other securities ...... 10,020,000 .... 130,595,000 


Total assets ...... 156,465,000 .... 1.720,949,000 
——e ee 








Ratio of gold to notes eeeeeeee eer eeeeeeee » eee ier 

»» cash balance to notes .......... 990 .... WO 
gold to notes and deposits ...... 478 .... 69 
cash balance to notes and deposits 63-4 .... 220 


’° 
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AMERICA. 


Before the United States entered the war their revenue amounted 
to 155 millions sterling, and their expenditure to 143 millions, 
or 12 millions less than revenue. Their National Debt amounted 
to 204 millions, and the interest charges to less than < millions 
jer annum. 

Between April, 1917, and December 31st last, their war expen- | 
diture, including loans to Allies, amounted to about 4,650 millions, 
and of this amount about goo millions have been found by in- 
creased taxation, and the balance of 3,750 millions by borrowing 
on War Loans, Certificates of Indebtedness, and War Savings and 
Thrift Stamps. 

Four War Loans have been placed in the United States up 
to the present time. The First Liberty Loan was issued in 
June, 1917, and carried interest at 34 per cent., free of tax. 
The Secretary of the Treasury asked for 400 millions; 607 
millions were subscribed, and he took 400 millions. The Second 
Liberty Loan was issued in October, 1917, and carried interest 
at 4 per cent., subject to war taxes. The Secretary asked for 
600 millions; 924 millions were subscribed, and he took 762 
millions. The Third Liberty Loan, carrying interest at 4} per 
cent., subject to war taxes, was issued in April, 1918. No specific 
amount was asked for, but 835 millions were subscribed and 
taken. The Fourth Liberty Loan was issued in October last 
for an unlimited amount, carried interest at 44 per cent., subject 
to war taxes, brought in subscriptions of 1,398 millions, and the 
Secretary of the Treasury took the whole of it. In the aggregate, 
the four American Liberty Loans have amounted to 3,395 millions. 

The financing of these War Loans has been done on simple lines. 
It has been the policy of the Treasury to issue Certificates of 
Indebtedness to the American bankers in the interval between the 
issue of the Liberty Loans, and to fix the maturities of these certifi- 
cates so that they fell due on or about the instalment dates of the 
loan. The bankers were therefore in the position of being able to 
use these certificates in payment of their customers’ applications, 

and the War Loans were paid up without any disturbance to the 

Money Market. In addition, by these methods ihe Treasury were 
enabled to anticipate the proceeds of the War Loan and at the 

same time to prevent the accumulation of a large amount of float- 

ing indebtedness. Before the First Liberty Loan was issued, 173 

millions of certificates were sold to the banks, and as the loau 

brought in 351 millions, the certificates were paid off, leaving a 

surplus of 208 millions. In the interval before the Second Loan 

was issued 454 millions of certificates were piaced with the banks, 
and as the loan brought in 762 millions, all the certificates were 
redeemed and the Treasury had a balance of 298 millions. In the 
. interval before the Third Loan was issued in April, 1918, 602 
millions were placed with the banks, and as the allotments on the 
loan were for 835 millions, the certificates were again paid off 
and the Treasury had a surplus of 233 millions. Between July and 

November of last year 944 millions of certificates were suld to the 

banks, and as the subscriptions to the Fourth Joan amounted to 

1,398 millions, these certificates were again paid off and the 

Treasury had a surplus of 454 millions to finance their current 

expenditure and make loans to the Allies. The ground is even 

now being prepared for the Fifth “oan, which will probably be 
issued in the spring of this year, and already some hundreds of 
millions of certeficates have been placed among the banks. 


AMERICAN LOANS TO THE ALLIES. 


Since the beginning of the war the loans granted to the Allies 
by the American Government amount to 1,717 millions up to 
December 31st last, being distributed as follows : — 


£ 
To Great Britain ...........2.-ee02+- 835,196,000 
DE niin cntinecnine cagcenocond Sl 487,285,0°0 
i thcasebagentand anes tacenase 262,000,000 
DD [oxteesecesee sh enaiini n e bie 65,000,000 
RUNEincccandeiccconsecscctcvcese 50,579,000 
I late ae stein kth cc inainnn ech 7,311,000 
EE Se keane lve in oithole pieced 3,000,000 
Es kevin toes heaiieie londebepnwen 2,400,000 
. . naednamevanedas 1,400,000 
NRTA EO aa tiebcone 1,333,000 
Ea at ela cal ele 1,000,000 
SS on aan pooneeweesene eee 





It is hoped that the American Government will continue to make 
loans to the Allies during the period of reconstruction, and in the 
aggregate these loans may eventually amount to about 2,000 
millions, 

Summarising the American ational position in the same way as 
we have summarised the position of this country and of Germany : 
The National Debt of the United States before the war 

SERIE. noes cccscecccesconsecessccse eescesee 
When demobilisation has been completed and all other 

war charges have been met, we estimate that the 
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£ 
204,000,000 
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This amount of 2,600 millions will represent 


; in round figures 
the debt on which the America2 ate 


ople will have to pay intere.: 


and sinking fund charges, if the whole of the loans to the Allies are 


reproductive, and I think you will agree with me that in view 9; 
the wealth of the people, their bankiag system, and the producti; . 
capacity of the country, the burden shouli prove a light on 


THE FEDERAL RESERVE BANKING SYSTEM. 


As we explained to you last year, the Americans succeeded jy 
November, 1914, in estabiishing the new Federal Reserve Banki; g 
System, which has beer a very important factor in enabling the 
American Government to issue their loans and solve the financia! 
problems arising during the war. 

We append the consolidated statements of the 12 Federal Re. 
serve Banks for December, 1914, December, 1917, and Decembe: 
1918, showing how their figures have increased since they were 
first established :— 








(000's Omitted.) 
Dec., 1914. Dec., 1917. Dec., 1918. 
£ £ £ 

Capital ...... inonon 3,610 .. 13,810 .. 16,117 
RSREGO cccccccococccs ea oe es A 227 
Notes issued.......... 3,205 .. 222,107 .. 532,740 
Deposits.........++++. 51,204 .. 294,472 .. 309,950 
Other liabilities ...... ee ee 8596 .. 33,227 
Total liabilities .. 58,019 .. 532,987 .. 892,26) 
oe ee ee 
Gold ...ccccccccecees 48,264 .. 326,272 .. 415,798 
Legal tenders ........ 5,515 10,390 .. 10,927 
Total cash..........-. 53,579 .. 336,662 .. 426,725 
DD ececnabbocesases . LD «cc BER ‘oc Gees 
Investments .......-+. 51 .. 20,108 .. 70,788 
Other assets ........ oe S270 .. 700. 5,335 
Total assets ...... 58,019 .. 532,987 .. 892,261 





It will not be out of place to refer once more to the system under 
which Federal Reserve Notes are issued. When it was decided 
by the American Government, after the crisis of 1907, that a new 
banking system was 1equired in the interests of the country, the 
framers of the new law kept before them the necessity of adopting 
a system under which the note issue would be dependent upon the 
demands of trade, automatically expanding and contracting ac- 
cording to the real require:nents of the country. Their object was 
te ensure that when trade is brisk the notes will be increased, and 
when trade slackens the notes will be returned to the bank. To 
effect this object the Government agreed to issue notes to the 
Federal Reserve Banks on the security of commercial bills of ex- 
change and gold, and these banks put the notes into circulation. 
‘lhe theory was that additional currency could be obtained when 
trade required it by the discount of bills of exchange, but that the 
bills of exchange, being of short date, their payment, when due, 
would necessarily cause a contraction of the notes issued against 
them. 

A large and increasing volume of irade entails an increased use 
of bills of exchange, and requires an expansion in currency. 
To provide for the expansion of the currency an issue of notes 
against bills of exchange seems to be the simplest and safest way 
of meeting trade requirements, but the total issue should be limited 
in proportion to the amount of the goid reserve. When trade 
diminishes in volume and the total of bills of exchange outstand- 
ing is reduced, the total of notes outstanding must also automati- 
cally be reduced. It will be observed that in this system the 
currency in circulation is not increased unless there has been a 
previous increase in the volume of goods produced, as the bills o! 
exchange which are discounted for currency must be commercial 
bills representing goods. Hence there is no similar effect upon 
prices Consequent on an increase in currency obtained iu this way 
as would be the case when notes are issued against securities not 
representing goods, such as Treasury Bills. 

As 1 said last year, the experience of most State banks is that 
commercial bills of exchange are the best security «n which to 
issue currency after gold, and it has been on this basis that the 
Americans have worked and have built up their Federal Reserve 
Banks. 


“THE MOST POWERFULLY FORTIFIED NOTE IN THE WORLD." 


Senator Robert L. Owen, who was the principal pioneer of the 
Federal Reserve Bill through the Senate, has been on 4 recent 
visit to this country, and has said :— é at 

““The central idea of the system is elastic currency a 
against commercial gee and gold, expanding and contracting 
according to the needs of commerce. aid 

“The reserve note is the most powerfully fortified note in t : 
worki. There is no probability of any want of confidence —— 
with regard to this note, and it was intended that there shou 


war debt will be .............. cesesceseeeseesess 4,800,000,000 | i. none. ae 
. ‘It is of great importance that the volume of these notes shou 
Thus making the gross debt ............eeeeeeeecees 5,000,000,000 the f the country does not require the 
Loans to Allies will probably amount to......--.-+s-« 2,000,000,000 | Contact when the commerce of the y 


3,000,000,000 


Thus reducing the debt to .......... 
if these loans are all repaid. 


. . . ; 1 
notes to be in circulation, and the reserve board can ay 8 o 
to be returned by imposing a tax upon the issue. 7he sou 7 
reserve system is elasticecurrency issued by peeerenery — 
fhe naiior 





Government control, expanding and contracting as 


Surplus assets may amount to ..........cecceeceeees 400,000,000 | commerce may require. Meme ‘sible 
——— “Under the reserve system a financial panic ts — oe 
Leaving the net debt at about ..........eeseeeeee++- 2,600,000,000 | People will not hoard currency nor hoard gold when they no 


Se 
as against ours of 6,418 miNions, and 8,300 millions in the case of 


Germany. 


that they can get currency or get gold when required. This was 
an important object of those who prepared the Reserve Act oat 
‘“‘America no longer believes a financial panic possible, 
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therefore the business men, being perfectly assured as to the 
stability of credits, do not hesitate to enter manufacturing and 
commercial enterprises from which they would be deterred under 
gid conditions of unstable credit. 

“The system has expanded the use of acceptances and of 
cheques and drafts, has stimulated industry, provided enlarged 
employment of labour, increased output, and greatly enhanced the 
financial prestige of American banks. 

“Jt has enabled the United States to place gigantic bond issues 
and finance the world war.” 

Compare the situation of the United States described by Senator 
Owen with our present position. From the figures I have given 
in this rapid survey of the financial position consequent upon 
the war in this country, Germany, and the United States, it will 
be seen that the United States have by far the smallest burden 
of debt, and are much the best equipped to meet the charge. 

Let me pass now to a consideration of the question whether the 
recommendations in the first interim report of the Committee on 
Currency and the Foreign Exchanges are calculated to strengthen 
our position. 


REPORT OF THE CURRENCY COMMITTEE. 


Everyone will agree that it is the duty of a Government to 
provide their country with legal tender currency. This currency 
must be provided either by the Government itself or by a bank 
created for that purpose. Our Government have given the Bank 
of England a Charter empowering it to issue legal tender currency, 
that is, Bank of England notes; but the Bank is restricted in its 
issues by the Bank Charter Act of 1844, under which it was 
divided into two departments, and under which it can only issue 
notes against gold. It follows from this restriction that if the 
Bank does not receive gold it cannot issue currency, however 
much currency may be required, so long as the Bank Act, under 
which it works, is in force. This was the position when the war 
broke out. There was a demand on the Bank of England for 
Bank notes. The Bank supplied about 19 millions, and then 
intimated to the Government that it would be compelled to curtail 
facilities, unless it had authority to issue notes against securities 
in excess Of the amount permitted by the Act of 1844. The 
Government then adopted the other alternative, and decided to 
issue currency itself, namely, the Currency Notes. The issue of 
these notes afforded immediate relief, and has continued to afford 
relief up to the present time, although it may be one of the factors 
which have led to an increase in prices. If the Bank of England 
had issued notes on securities to the same extent, and such notes 
had continued in circulation, the effect on prices would have been 
the same. But, whatever the effect on prices may have been, an 
increased issue Of currency has been absolutely necessary under 
the conditions which have prevailed during the war. 

We called attention at our last meeting to the position in which 
we were placed at the beginning of the war, and submitted that, as 
the Bank Charter Act of 1844 had been an obstacle at the beginning 
of the war, some means ought to be adopted in order to avoid 
similar difficulties in the future, and we advanced the argument 
that the Bank Act should be repealed, that the Bank of England 
should be authorised to issue notes on the security of gold and 
bills of exchange, that the two Departments of the Bank should 
be amalgamated, and that the whole of the liabilities and assets 
of the Bank should be shown in one balance-sheet. The same argu- 
ment holds good at the present time. In consequence of the war, 
and the measures which have been adopted, the deposits of the 
joint-stock banks have almost doubled, and a large portion of these 
imereased deposits have been lent to the Bank of England by the 
banks for the purpose of re-lending them to the Government. If 
there should be any difficulty about the issue of Bank of England 
notes, then undoubtedly more currency notes would have to be 
issued. Bankers have a very great work before them to provide 
the means for the reconstruction of the trade and business of the 
country, and they should not be left in doubt; in other words, 
they ought to know definitely that in case of necessity Bank of 
England notes or currency notes will be provided. 


THE BANK AND TREASURY SANCTION. 


As we stand at the present time, before the Bank of England 
can issue notes against securities, it will have to obtain the sanction 
of the Treasury. The sanction of the Treasury, or of the Govern- 
—— has been given for this purpose on four occasions previous 

the present time, and on each occasion a stipulation has been 
made that the Bank rate should be put up to 1o per cent., or 
{Pereabouts, so the presumption is that if the Bank of England 
uld receive Treasury sanction to issue notes at the present time 
sowent securities, a similar condition would be attached, namely, 
merease in the Bank rate to 10 per cent. The rate is put 
= to this figure presumably to cause borrowers either to pay 
os cent. for their loans or to pay off their loans altogether, 
oe ne banking credits and ultimately contracting the note 
ins te Pa adopt such a method when the country is reconstructing 
. rade and industry, and when manufacturers and others are 
ae increased accommodation, would lead to undue restriction 
a redit, would impede reconstruction, and would curtail our 
io Just at a time when we are anxious to export more than 
the ave ever exported before. The result would be serious for 
kde No proper discrimination is made between the case 
om qittitional currency is needed to meet trade requirements, 
@ tents when additional currency is needed in consequence 
C er-trading. 
that the eins the financial condition of Germany, I pointed out 
os - eichsbank are in great difficulties because of the enor- 
Treacue mnt of bank notes which they have issued against 
ury Bills, and showed that the German Government owed 
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ithe bank about 1,200 millions on Treasury Bills in December 
j|last, and that the Reichsbank had put 1,056 millions of their own 
| notes into circulation. Here it will be observed that notes have 
| been issued against Treasury bills, which is a very different 
|thing from issuing notes against bills of exchange, which are 
| based on commercial transactions, and represent commodities. 
| When the commodities pass into the hands of the ultimate con- 
|sumer, the bill of exchange will, generally speaking, be paid off 
and the currency, which was expanded when the bills were 
discounted, will be correspondingly contracted. We are im 
the same position in a smaller degree with regard to our cur- 
rency notes as the Reichsbank are with regard to their bank 
notes. We have in circulation over 300 millions of currency notes, 
which, except for a comparatively small amount, have been issued 
against securities. There is no automatic system for the redemp- 
tion of currency notes as would be the case if they were issued 
}against bills of exchange, which in due course would have to 
paid off. 


CURRENCY COMMITTEE'S RECOMMENDATIONS, 


We have seen, then, that, when the restriction upon note issue 
made bv the Bank Act of 1844 prevents the Bank of England 
from meeting trade requirements, a remedy is found by issuing 
notes against securities under a letter from the Treasury, and a 
simultaneous raising of the Bank rate to 10 per cent., or there- 
abouts. The Cyrrency Committee was appointed to examine into 
this position, and into the working of tne Bank Act of 1844, aad 
to make recommendations thereon, and the result of their delibera- 
tions has been to recommend that the Bank of England should 
continue to work under the Bank Act as heretofore, which means 
that we are to undergo in the future the same experiences as 
those which we have undergone in the past. It seems to me 
that the method adopted in the American Federal Reserve Bank 
was more worthy of recommendation, and that notes should net 
be issued against Government securities, which may or may not 
be paid off, but against bills of exchange which must be met at 
their due date. One of the experiences from which we have 
suffered since the Bank Act came into operation has been in 
regard to the Bank rate, which has been altered about 473 
times, whereas in France and Germany, during the same period, 
the rates of their respective central banks have been altered 
123 and 212 times only. These alterations in the Bank rate 
adversely affect the position of our trading community, and, in 
our opinion, might have been avoided on some occasions under 
a better system. In a large measure the alterations in the Bank 
of England rate are due to the division of the Bank into two 
departments, one result of which is that the reserve in the Bank- 
ing Department has always been smaller than it would have been 
if the two departments had been consolidated. A small reserve 
is necessarily very sensitive, as even a small attack upon it may 
bring it below the margin of safety, and thus cause a rise im 
the Bank rate. 

I append herewith the Bank of England statement ef Decem- 
ber 19th last :— 
























e 
Bank of Excuanp Statement, December 19, 1918, 


IssuzE DEPARTMENT 
Notes issued ........ £96,428,000 Government debt.... £11,015,000 





Other securities .... 7,435,000 
Ge” édweseddase 77,978,000 
£96,428,000 £96,428,000 








eS een 

ET, Government securi- 

Reet i toa Sealine 3,249,000 ties.............. £69,255,000 

Deposits .......... 172,753,000 Other securities .... 93,218,000 

Other liabilities .... 9,000 Notes ............ 27,464,000 
Gold and silver .... 627,000 


£190,564.000 
£190.564.00¢ 








£190,564,000 
RE 
Ratio of reserve to liabilities = 16°3 per cent. 


The notes issued from the Issue Department find their way 
into the reserve of the Banking Department, and then into circula- 
tion, that is, into the hands of the people and into the tills of 
the banks. In ordinary times they are fairly equally divided, 
but at the present time the notes issued amount to 96 millions, 
of which 69 millions are in circulation, and only 27 millions in 
the reserve. 

This reserve in the Banking Department is the pivot on which 
the price for money depends. The criteria which really govern 
the rate for money are the Bank of England reserve and the ratio 
of that reserve to the liabilities. If the reserve fall and the 
ratio be reduced unduly, then the Bank rate will go up and 
money will become dearer. If the reserve and the ratio go up, 
then the Bank rate will be reduced and money will become 
cheaper. Seeing, then, that the price of money is dependent 
upon the reserve and its ratio, it is of the greatest importance 
that the construction of the Bank should not be on lines cat- 
culated to make the reserve too sensitive; in other words, we want 
the reserve to be continuously as high as possible, for by that 
means we shal] have a steadier money market, and shall not have 
so many fluctuations in the rate, which, of course, cause great 
inconvenience to our manufacturing and export trade. It is 
clear that our manufacturers and our merchants would be able 
to conduct their business more efficiently and more advantageously 
if they could be certain that there would be a more stable 
Bank rate than we have had in the past. This can only be 
accomplished by having a larger reserve, and therefore a reserve 
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which is less sensitive, and by having a higher ratio of reserve to 
liabilities. 

Our traders are in competition with the traders of other 
countries, and if the banks of other countries work with fewer 
fluctuations in the Bank rate than is the case in this country, 
our traders are placed at a disadvantage in comparison with the 
traders of other countries. We say, therefore, that the constitu- 
tion of the Bank, which is restricted in its working by the Bank 
Act of 1844, requires to be altered, and altered in such a way 
that the reserve will be larger, the ratio will be hicher, and the 
fluctuations in the rate will be fewer. 

We see by the statement of December roth last, in which the 
bank is divided into two departments, that the ratio of gold to 
notes is 80.8 per cent., and the ratio of the reserve in the Banking 
Department to the liabilities is 16.3 per cent. 

We will now suppose the two departments to be amalgamated, 
when all the liabilities and assets of the bank would be shown, 
as follows :— 














































AMALGAMATED Batance-Sueet of the Bank of ExGianp, 
Decewser 19, 1918. 
(000 omitted.) 
Capital eee ee ee eeeres £14,553 Gold eeeeeeeeee £78,605 
tt et anna ne wend 3,249 Government debt 11,015 





Notes eee ee eee eee eeee 68,964 eed £89,620 
Deposits .............. 172,753 Government securities... 69,255 
Other liabilities ........ 9 Other securities........ 100,653 
£259,528 £259,528 

———— 


—_— 
Ratio of gold to liabilities = 32°5 per eent. 


We here see that the reserve of the bank, taking gold alone, is 
78} millions, as against 28 millions in the divided statement, and 
that the ratio of gold to notes is 114 per cent., and the ratio 
ot gold to the whole of the liabilities 32.5 per cent. Under the 
amalgamated system, therefore, the ratio of gold to notes is higher 
by 33.2 per cent. than under the divided statement, and the ratio of 
the reserve to liabilities is twice as large. If the two departments 
of the bank be amalgamated and the reserve fall, the rate can be 
put up in the same way as under the present system. There is 
no reasom.why the reserve should not respond to an increase in 
the rate in the same way as it does under the present system, but 
in the one Case the reserve is not so small and consequently there 
would be no need for the same number of variations in the rate. 
As I have said, the smallness of the reserve in the banking de- 
partment is responsible for its sensitiveness, and may compel the 
raising of the rate under conditions which really do not call for 
drastic meadgures. A careful consideration of the working 
of the bank under both systems of presenting the accounts 
has convinced me that the position of the bank is 
weakened by having two departments, that the taising of 
the rate, when such a step is necessary, will be just as effective 
under the amalgamated system as under the old, and that fluctua- 
tions in the rate would be fewer in number aad less severe. The 
old system offers no advantages which do,not apply equally in 
the case of the new system, but by adopting the latter we should 
strengthen the position of the bank and avoid those fluctuations in 
the bank rate which must have proved injurious to our industries. 


BANK RATE FLUOTUATIONS. 


The late Sir R. H. Inglis Palgrave has compared the fluctuations of 
the bank rate in this country and in France, Germany, and Holland 
since 1844, and he states that the number of changes has been very 
much greater in the case of the Bank of Engiand, that the fluctua- 
tions between the highest and lowest rates have been more severe, 
that the Bank of England has charged higher rates than any of 
these countries, and that higher rates have been maintained by the 
Bank of England for a longer period. The effect of raising the 
rate is to tax the industries in cases where money is borrowed, 
because they are called upon to pay increased rates for their ac. 
commodation. Consequently we have had complaints almost con- 
tinually from the industries that they were placed in a dis- 
advantageous position as compared with their foreign competitors, 
and it is undeniable that the increased charges to which they were 
subjected must have affected adversely the amount of our exports. 

It is not without interest to compare the ratios of the Rank of 
England, as it is at present constructed, and as it would appear if 
the two departments were amalgamated, with the ratio of the 
Federal Reserve Banks. Under the divided statement the ratio of 
our reserve to our liabilities was 16.3 per cent. on December 10, 
1918 ; under the amalgamated statement the ratio of our reserve to 
liabilities would be 32.5 per cent. : and in the case of the American 
Rank the ratio of reserve to liabilities was 50.5 per cent. In neither 
case does our ratio come up to the ratio ot the Amerizan Bank, 
but we should come much closer to it if both departments were 
amalgamated than we do under the present system. Our traders, 
therefore, although they are not benefited to the same extent as in 
America, would be benefited to a much greater extent under the 
amalgamated system than they are under the divided system. 


REPLY TO THE CURRENCY?COMMITTEE. 


The Currency Committee object to the amalgamation of the two 
Departments of the Bank of England chiefly upon the ground that 
the main effect would be to place deposits with the Bank of 
England in the same position as regards convertibility into gold 
as is now heid by the note. In reply to this statement, I say that 
the depositors at the present time can always get gold by drawing 
out notes from the reserve and taking gold from the Issue Depart- 
ment. There seems to be little difference between the depositors 
attacking the gold direct and attacking the gold through the notes 
in the reserve. If the Rank cannot pay the notes when demanded, 
the whole machinery stops. This argument against the amalgama- 
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tion of the two departments does not seem to be sufficient! 


strong. 
Further, the committee state that the ama!gamation of "tee oo 


Geparitments would lead to State control of the creation of banking 
credit by all the banks, but they do not give us any ar 
support of their statement. I fail to see that the fact of 
larger reserve would lead to Government interference to 
degree than if the Bank of England has a smailer reserv 
assuming that the directors and management of the bank show the 
same care in making their loans as they do at the present time. 


guments in 
having a 
a greater 
e, always 


RECONSTRUCTION OF TRADE. 


Before going any further, I should like to draw attention to 


another recommendation of the committee, which touches very 
closely the present condition of affairs and the reconstruction 
which is to be brought about in our trading concerns. 
admit that capital will be required io re-convert those concerns 
which have been used for the manufacture of munitions of war, and 


We all 


that large resources will be required to renew and bring into a 


state of efficiency machinery and plant which have been allowed to 


deteriorate. Large sums of money will also be required for the 
purchase of raw materials and the extensions of business. We all 
agree that it is necessary to increase our exports, but before we 
can do this the reconstruction of our industries must take place. If 
the industries are not to look for accommodation to the bankers. 
who have gathered up all the resources of the country, then the 
reconstruction and reconversion which we admit to be necessary 
cannot take place. The committee state that “the shortage of real 
capital . . . . cannot be met by the creation of fresh purchasing 
power in the form of bark advances . . . . to manufacturers under 
Government guarantee or otherwise.” Does this mean that the 
industries of our country are not to seek accommodation from the 
banks for the purposes which I have indicated? If they are to 
wait for the savings of the people, which must be accumulated 
slowly out of the profits of employers and out of wages, it appears 
to me that our industries will be left to languish. 

In their further recommendations the committee deal with the 
new currency position which has been created as a iesult of the 
war. They recommend that, during the period of transition, cur- 
rency notes should continue to be issued by the Government, but 
that additional issues should be made against Bank cf England 
notes taken from the reserve in the Banking Department. Let us 
see how this would affect the condition of affairs. The reserve in 
the Banking Department is held to secure the liabilities. These 
currency notes may be issued to a considerable amount before we 
get through the transition period, and, if we are to take an amount 
of bank notes out of the reserve equivalent to the additional issue 
of currency notes, the reserve may be very seriously depleted. For 
example, during the last three months of 1918 the increased issue of 
currency notes amounted to about 60 millions sterling, and during 
the same time the reserve in the Banking Department was about 
28 millions only. If such a recommendation had been adopted 
four months ago the whole of the reserve would have been swept 
away. i a 

They also recommend that the gold, amounting to 28} millions, 
which is now held as a cover against the currency notes, should be 
taken away and held in the Bank of England, and that Bank of 
England notes should be substituted therefor. What is the object 
ot supplanting this gold by Bank of England notes? We nae 
that at the present time the gold in the Currency Note Spetuens 
is regarded as a security for the notes, and that it would be us 
either directly or indirectly in paying currency notes, if they were 
presented for payment in gold. If the committee propose to - 
Bank of England notes in place of gold, in case currency note 
are presented for payment, this would amount practically to a 
breaking of the Currency and Bank Notes Act, because the — 
ment have undertaken that these notes will be paid at the —_ : 
England in gold. Are these Bank of England notes to be us ; 
obtain gold from the Issue Department if a demand for —~ 
of currency notes in gold should arise? If so, we say that, as = 
bank was unable to hoki more than 42 millions in gold before ' 
war, when we were a creditor nation, there is a strong presumes 
that in future it will be unable to hold gold to a sufficient — 
having regard to the difficult position in which we may eo a sa 
If, therefore, the gold held against the currency notes be Od 
into the Bank of England, and currency notes be — 
for payment in gold at a time when the gold in the bank oie 
reduced by foreign demands, we should have an anes — 
following an external drain for gold. An alteration in the = 
rency position of such a nature as proposed by the —, 
might prove disturbing to the currency note holders, end it snp 
fore seems to me that it would be much better to go on - = . 
going on at the present time than to adopt the recommenda D 
the committee. — 

Another recommendation is that when the currency Poould 
has become normal small Bank of England notes = 
be substituted for the currency notes which have been issu a 
the Government against securities and which are - wed 
culation. According to the committee, these Bank of —_ 
notes are to be issued by the Issue Department agian sm ’ 
but they make no provision for the issue of any — —_ 
if they should be required. If additional notes are to — 
against gold alone, then in future we shall be in the a i 
tion with regard to these notes as we are with rear oa 
ordinary Bank of England issue, and should additicn® — 
notes be required the same difficulties will arise as have a os 
been experienced under the Act of 1844. If additional not on 
small denomination are to be issued avainst quouriaies, coe, 
we shall be in a worse position than we are in at the oa aon 
because we have a Government note now and we sh ab 
have a banknote only. Then again, as I have already io 
out, the issue of notes against securities by the Bank © 


land has always been accompanied in the past by @ Bank rate | 


gote, 4 


Ves 


mares s sea 


ge ei aw ere ee eraeewoe ee ees eases 8 


i ti pain ed eo Oe 






mg. 
two 
ing 
} in 
ga 
ater 


ays 
the 


to 
ery 
ion 
all 
Ts 
and 
» a 
| to 
the 
all 


If 
Ts, 
the 
ary 
eal 
ing 
the 
the 


ted 
ars 


the 


ur- 
yut 


us 


se 
we 
int 
ue 
or 
of 
ng 
ut 


pt 
1s, 
of 


Ww 
nt 


7, PReeo & 


of 
to 
at 
le 
i 


-oO rr O, BEaAA OS 


“— ee 


a 


=_ — OP « Se. 


=e +s hu! 


we 


ebruary 1, 1919.) 


df 10 per cent., OF thereabouts, and presumably this rate would 


be charged in future. Further, the note would be an inconvertible 
gote, and would tend to drive the gold out. 






THE COMMITTEE AND JOINT-STOCK BANKS. 


Coming now to a question in the report which closely affects 
the joint-stock banks. The committee make the suggestion that 
janks should hold a line of Treasury Bills and short-dated 
Government securities, holding out the inducement that such 
gcurities might be discounted at the bank in case of pressure. 
This, in my Opinion, is an unwise suggestion. We have had 
reently, as you know, a great change in the condition of the 


larger and more powerful. For this reason I think they ought 
to keep sufficient reserves to make themselves independent of any 
need for discounting at the Bank of England in times of crisis. 


THE ECONOMIST. 


PROTECTING THE FOREIGN EXCHANGES. 


It is alleged that the gold of the joint-stock banks and the gold 
from the Currency Note Department are required by the Bank of 
England in order to protect the foreign exchanges, but, as I have 
said, I do not think the Bank of England will be in a position 
in future to maintain a large reserve in gold. There are other 
means which could be adopted to support the exchanges. Before 
the war we had from 100 to 120 millions sterling of gold circulating 
in the hands of the people and in the reserves of the joint-stock 
banks. This gold has, of course, been driven in to a large extent 
by the issue of currency notes during the war, but we have little 
doubt that in course of time, when credit has been properly re- 
established and prices fall, the amount of currency notes will be 
greatly reduced, perhaps to something like 100 to 120 millions, or 
an amount corresponding to the amount of gold which used to 
circulate. We would suggest, therefore, that 100 per cent. of 


If the recommendation of the committee were carried out, and a gold should be accumulated and held as a reserve against the 
crisis should occur, there is no doubt that very large amounts of | currency notes in circulation, thus making the currency note 
pills would be required to be discounted at the bank, and the| @!ways convertible into gold. The gold thus held would not be 


reserve would be reduced as it was reduced at the beginning 


so liable to attack as the gold in the Bank of England, and would 


of the war. I repeat that, in my opinion, the policy of the | 4lways be available as a second reserve. In addition, the joint- 
joint-stock banks ought to be to make themselves independent stock banks should continue to hold gold in their reserves in 
of the Bank of England by maintaining large reserves in their | increased amounts. We should thus have three reserves of gold; 
own vaults, thus removing the necessity for going to the Bank | 0N€ reserve in the Bank of England, another held against the 


for assistance, except in very exceptional cases. 


currency note, and a third reserve in the vaults of the joint-stock 


The committee further recommend that the joint-stock banks | banks. The gold reserve against the currency notes might be used 
should adopt a common form of balance-sheet, which has been | tO strengthen the foreign exchanges when required. The gold 


brought to their notice by two or three bankers. In this balance. 
sheet they suggest that the item cash should include a line 


which is held by the joint-stock banks, in addition to being a 
security for their deposits, might be used for a similar purpose, 


“Balances with other banks.’”” Now, a balance with another | thus giving us three reserves acting as one reserve for the pro- 
bank is not cash, and can by no stretch of imagination be made | tection of the exchanges. I feel satisfied that this plan has only 
so. The adoption of this recommendation, and the treatment of a| t© be tried to prove successful. 


balance with another bank as cash, will lead to questions as to 


Summing up, the Currency Committee have stated in effect that 


the correctness of balance-sheets so drawn and the good faith | they cannot recommend anything better than the old system. They 
of the officers who sign them. Nothing should be regarded as| Simply put us back to the old machine which has broken down 
cash unless it be legal tender, and a balance at another bank | before, and which may break down again. In consequence of this 


cannot be considered as legal tender. This brings our minds 
back to the condition of affairs which obtained in America before 
the passing of the Federal Reserve Act, and which was very 
largely responsible for the crisis in 1907, and, in fact, for ail 
the crises which have occurred in that country during the last 
halfcentury. Country banks and banks in the smaller cities 
were permitted under the old law, which fixed certain reserve 


Report not going far enough, we may have a State Bank, which 
is practically what the Americans have got to-day in their Federal 
Reserve Banking System. 

We now come to 


OUR OWN BANE. 
As you are aware, we had an extraordinary general meeting in 


requirements, to keep balances with banks in New York and | September last, which we held for two purposes; first, to sanction 
other large cities, and to treat such balances as a reserve against | the arrangement for the amalgamation of the London Joint Stock 
their liabilities. As the New York banks could employ these | Bank with the London City and Midland Bank and, second, to 
funds at a profit on the Stock Exchange, they were willing to] sanction the issue of 500,000 new shares fully paid. As to the 
allow interest on the balances, with the result that the country | first, we are now in a position to say that the amalgamation has 


banks maintained a larger proportion of their reserves with 
other banks than was consistent with safety. Consequently, 


n completed. After four months’ working we are able to judge 
of the position in which we find ourselves, and we can assure you 


when a demand was made for those balances to be repaid to meet| that the amalgamation has been satisfactory in every respect to 
any local drain, such as for harvesting the crops, they were not/ the directors of both banks. The capital, reserve fund, and 


always forthcoming, except with difficulty. This unsatisfactory | carry 


forward which -this bank received from the Joint Stock 


state of affairs led to crises, and to the passing of the Federal] Bank amounted in the aggregate to £4,420,428, for which we paid 


Reserve Act, under which national banks were forbidden to treat 


in capital, carrying 18 per cent. dividend, £1,980,000, leaving 


their balances with correspondents as cash. I do not think the] available £2,440,428. Of this amount, £2,326,697 was added to 
committee can have had the American experience fully in mind,| the reserve fund of the combined bank, leaving a balance of 


or they would not have made this recommendation. 


GOLD RESERVES, 


The committee also recommend that the gold which the joint- 
stock banks hold in their vaults should be taken away from them 
and handed to the Bank of England. If this were done, the 


£113,731, Out of which the expenses of the amalgamation will be 
paid. The capital account was thus increased from £5,192,697 to 
47,172,697. The reserve fund has been increased from £4,346,000 
to £7,172,697 by the transfer from the capital, reserve, and carry 
forward of the Joint Stock of £2,326,697, as stated, and of 
£500,000 from the profit and loss account of the combined bank 


Position of our joint-stock banks would be weakened in the eyes for this year. 


of the public and of foreign bankers. It is our duty to pro- 
tect our depositors with reserves of the very best quality, and to 
take away the gold of the joint-stock banks, which has proved 
so useful during the war, is to take away from the depositors 
of the joint-stock banks the best reserve a bank can hold. The 


Being able thus to increase our capital and reserve fund to such 
figures is one of the great advantages accruing from the amalgama- 
tion. The Joint Stock Bank have contributed to the capital of the 
London Joint City and Midland Bank a sum of £1,980,000, and 
the London City and Midland Bank contributed £5,192,697. The 


transfer of the gold from the joint-stock banks to the Bank of Joint Stock Bank have contributed to the reserve fund of the 


England would not improve the reserve in the Banking Depart- 
ment, because the banks would demand notes in exchange for their 
gold, and therefore the position of the reserve of the Bank of Eng- 

would not be improved, while the position of the joint-stock 
banks would be greatly depreciated. I fear most of the recom- 
mendations of the committee, if carried out, would have the 


combined bank a sum of £2,326,697, and the Midland Bank con- 
tributed £4,346,000. We have received from the Joint Stock Bank 
sufficient profits to enable us to pay 18 per cent. on the capital 
we have given their shareholders, together with a surplus suffi- 
ciently large to enable them to contribute their share towards the 
increased reserves of the bank. We are highly satisfied with the 


effect of weakening the position of the joint-stock banks, and not | amalgamation and its results. 


of strengthening them. The gold which was held by the joint- 
stock banks before the war has proved most useful, and has enabled 
them to withstand many of the difficulties which they have en- 


At our meeting in September we laid it down as the policy of 
the directors to try to give the shareholders a benefit by the issue 
of shares at a price substantially below the market value in place 


countered during the war. At the beginning of the war the| of increasing the dividend, and during the year we have issued to 


ks paid out gold, satisfied the demands of their customers 
small currency, and thus eased the situation until currency notes 
© available. When the bankers, in order to assist the 
American exchange, borrowed from the American bankers 10 
millions of money, they repaid that money when it became due 
by using a portion of the gold which they held in their own 


for | our shareholders new shares in the proportion of ene new share 


for seven old shares. Each new share, £2 10s fully paid, was 
issued at the price of £5, and is now selling at from £8 7s 6d to 

(£8 10s, thus showing a profit to the holder of £3 7s 6d to £3 10s 
per share, and the shareholders who did not take up their allot- 

ment will have been able to dispose of their rights at a cash profit 
f from gs to 10s for every old share which they held. 


vaults. On another occasion when it became necessary for the | © The advantage of the policy of increasing the capital and 


Allies to send 120 millions sterling in gold to America to support 

exchanges, France and Russia each contributing 40 millions, 
the joint-stock banks of this country were called upon to find 
20 millions. This they did without difficulty, and withou 
Bo, effect upon the Money Market. The gold reserve of the 
rs of England at that time was about 60 millions. If the 
Sank had provided the amount found by the joint-stock banks, 
it would have meant most probably an increase in the Bank 


rate. These are instances which show how advisable it is for. 


the joint-stock banks to hold gold. 


reserve fund rather than increasing the dividend is that the bank is 
strengthened and not weakened by the transaction. In making 


t | choice of our policy we have taken into consideration the interests 


of two distinct and separate bodies of persons, namely, our 
depositors and our shareholders. 


ENORMOUS INCREASE IN DEPOSITS. 


The increase in our figures shows that the bank enjoys the 
I greatest confidence from depositors. 
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In 1910 our DEPOSITS were 73,415,000 

















































Our advances on current and other accounts amoun ,. to civil 
» 2911 they WEED cccccscecs ° 77,708,000 £99,214,000, against £68,510,000 last year. They showe as m = ponuses 
», 1912 * cosesesees 83,664,000 | centage to the deposits of 31.1 last year; this year ae ian. oa 
»» 1913 v coseeeecee 93,834,000 | percentage of slightly under 30. At meetings during the 1.2 men 3 
», 1914 ” eeseeeeees 125,733,000) 2 months bank amalgamations have been criticised. an, — a few © 


. . and com. 
plaints have been made by the industries that bankers diq “md 


accommodate their customers to the extent which they ought I 
have never seen how such complaints could be made against this 
bank, seeing that we are affording to the trade and indust; 

of the country a sum of close on 100 millions sterling. Our on 
centage of loans to deposits is slightly down on last year, ow 
this is due to the very large increase in our deposits. Ip our 
own business, excluding the figures of the joint-stock banks -_ 
deposits have increased over so millions on the amount which -— 
we showed last year. The decrease in the percentage is due also — 
to the fact that trade has been restricted, and consequently appli. me 

cations for loans have also been restricted in amount. In no 45,70 
sense can it be alleged that this bank has not done its duty to We 5 
its borrowing customers, or that it has not assisted the trade paying 


»» 1915 ee eoveeseees 147,751,000 
»» 1916 ceveseeess 174,621,000 


,, 1917 ic esccscccee 220,552,000 
exclusive of the London 


Joint Btock ....... > oo as ~~ eeseeeeess 271,000,000 
inclusive of the London 

Joint Stock ........ ,, 1918 Rt ah «»+++ 334,898,000 

I need not say that an increase in dividend would not be re- 
garded with the same degree of favour by our depositors as a 
strengthening of the capital and reserves of the bank. The policy 
which we have adopted will undoubtedly meet with greater favour 
from depositors than would the policy of increasing dividend. We 
still adhere to the same policy, and we hope to repeat the trans- 


t 














vaeeee ane Te ort ages avenge teste an t° of 
a a a unnee maine 


reduci 
surplus 
quiring 
ledge 0 
course, 
this ex 









a 





















yp eect maaan 












































































action of issuing new shares. When our present issue is completed | and industry of the country to a legitimate and generous extent. a 
our capital will be increased by {1,250,000 and our reserve fund We are quite alive to the fact that increased demands may be walled 
by a similar amount, and in our opinion there can be no question made upon us oo | a = ie = .. and to the problems tbe prt 
i ill look this policy of strengthening the | Wt> which we sha confronted, and it is for these reasons + 
that our depositors will look upon this policy Sos that we have taken the prudent course of providing for future oe 
position of the bank as a better policy than increasing dividend. contingencies. I hope this course will meet with your approval and th 
As regards our shareholders, they must remember that their This brings us to our advances on War Loan. We have recog. by a ¢ 
capita! is responsible for the liabilities of the bank, and, such | nised the absolute necessity of winning this war, and also of am ¢ 
being the case, they are interested in the conservative policy which | 48sisting the Government in every way we could. When the Coat 
the bank is pursuing. The directors give them an advantage in the last big War Loan came out in February, 1917, we advanced 
issue of new shares which is equivalent to an increase in the divi- about 26 millions to cur castomers to enable them = take up the ‘ 
. : : &q ; loan. These loans were reduced to about 10 millions, but the Ai 
dend, and in doing so they are more careful in safeguarding the | amount outstanding has since been increased by advances to Gover 
permanent interests of the shareholder than they would be if they | customers to enable them to take up National War Bonds, and with 
increased the dividend. at the present time the loans amount on balance to £14,218,000. reser 
I have dealt with the capital, reserve fund, and the deposits of Last year our bank premises stood at £2,837,000. This year {500 
the bank. they stand at £3,762,000, or an increase of nearly one million ciedi 
The acceptances amount to £13,146,000, against £8,827,000 last | sterling. The increase in this item is due to the amalgamation of Af 
year. These are our acceptances on behalf of Colonial and foreign | the Joint Stock Bank with this bank. I have to repeat again that less 
bankers, and it is through this medium that our imports and ex- | in modern days it is absolutely necessary to have good bank N 
ports are financed. We must expect these figures to grow still | premises, because a good bank with poor premises does not attract who 
larger now that the war is over, because trade restrictions in this | deposits in the same way as a bank with good premises. For this denc 
country and in foreign countries are being removed. When goods | reason we have not hesitated to maintain the standard of our bank men 
are shipped to this country from’ foreign countries they are paid for | premises, believing in the long run that this is the proper policy stret 
by the negotiation of the acceptances of the English bankers, and | to adopt. ; ver’ 
when exports are made they also are paid by the negotiation of these to | 
acceptances in one way or another. Of course, the payment of INVESTMENT IN THE BELFAST BANK. this 
one of the means by which Loadon bas become the financial ceatre | _, Witt regard to our investment in the Belfast Bank shares, . 
ot im Serid We al of cuties anh taken Gn : a which, as you see from the balance-sheet, amounts to £1,237,500, wh 
Occcuhdl eines att ee but thi le _ = remain the | and has been written down to £759,690, we are still perfectly wh 
entre after the war, Dut this will depend to a large ex- | satisfied with it. We receive from that bank the dividend on in 
ee upon the accommodation which London bankers are able to | their shares, which is practically the amount of the dividend alt 
afford foreign bankers by way of acceptances. which we have to pay on the shares we issued. Their profits of 
are good, and there is a considerable sum remaining after they : 
— have paid us the dividend. We leave that sum in the Belfast th 
Our cash amounts to £63,756,000, as against £44,110,000 last | Bank for the purpose of strengthening and consolidating its " 
year, and consists of eight millions of gold, Bank of England notes, | position. We believe that this is a policy of which you will 8 
currency notes, and a Bank of England balance payable on demand. | approve, because it makes the shares which we hold in that y 
These items do not earn interest, and it is our ambition in the} institution more valuable. Their capital is £500,000, their a 
future to displace both currency notes and Bank of England notes | reserve fund £500,000, and their carry forward £49,150, and as I 
7a ; s : the shares stand in our books at £759,690, the investment stgnds ; 
eques on other banks which are in course of being cleared | a+ a lower figure than the capital, reserve fund, and carry for- 
amount to £2,001,000. These, of course, will become cash when | ward by the sum of £289,460 : ; ; f 
oid. but we do not consider them as a portion of our cash y , — $ 
alance. q 
Our money at call and short notice amount to 65,800,000. Of PROFIT AND DIVIDEND. 
this about £15,100,000 is at call, and £50,700,000 is at very short Coming now to our profit and loss account, I should like s 
er oe Last os this item amounted to £31,003,000. ; to say that we carefully estimate all our accounts every half- . 
£ ~r sities sea aes an east £01,000,000, against | year" and throw out any amount in those accounts which ‘ 
» 30,255, ao. ae _ we consider doubtful, making full provision therefor. Our : 
4 per cent. Stock and National War Bonds, which are free business is increasing year by year, but we have to call 
of income-tax, _paee ne eoeseeee++ £14,100,000| your attention to the he that we are working now during ' 
5 per cent. War Loan, due between 1929 and 1947, a period not only of high prices, but also of large profits, and 
amounting to ........ cece ceeeencees seseesceseeess++ 15,300,000| it must not be considered that the profits we have made this year ) 
34 per cent. War Loan, repayable between 1925 and 1928, will be equalled in succeeding years, particularly when we have | 
amounting to .......se.e-s+5: ich aes gnarl ceseseeesses 5,100,000) a fall in the rates for money. We have had to take into con- 
5 cent. and 6 “ cent. Exchequer Bonds, falling due sideration that we are entering the period of reconstructfn, and 
n 1919 and 1922, amounting to.......... e+ss++ 12,600,000| a period in which the rates for money may fall, and it has 
“—, — ao ae ne neg Bonds, payable between 1922 amnene been our duty to make proper provisions for the bank in order 
. Socecccccccccccncccesecececce ,000, to giv i itors. st remem- 
Miscellaneous Government securities, amounting to .... 1,400,000 poet ge gt pay Ah aly Be, cetyl Rye 


ber that it is out of our deposits that your profits are made, and 
consequently we must be able to provide for any losses that may 
be made during the next few years, even though we exercise the 
greatest care in the management df our business. : 

As you will see from our balance-sheet, we were conservative 
last year, and brought forward to this year the sum of £ 733,785- 
This year we have made profits of £2,700,330, so that we have 
for disposal £3,434,115. Out of this we have paid dividends 
at the rate of 18 per cent., amounting to £919,885, and we have 
provided for future contingencies the sum of £600,000. Now, 
gentlemen, this bank is a large institution and requires the 
greatest care and skill in its management. We know that some 
of you will be disappointed that we have not increased our 
dividend, as some other banks have done. We did not think 
increasing dividend at this time to be a wise policy. 


tate leks sunee pendwbnweks 4,100,000 


A few of these investments are taken at cost, but the great bulk 
are written down to market value, and ample provision has been 
made for any depreciation that might occur. We anticipate that 
. in future there will be very little depreciation in these securities, 
if any, but, on the contrary, we hope to see them rise in value. 
Our bills of exchange amount to £39,249,000, against 
£35,053,000 last year. With regard to these bills, we offer a 
similar explanation to that which we gave last year. In respect 
of about 15 millions they are good trade bills, repayable within 
three months; the balance is make up of bankers’ bills and 
Treasury bills, but neither class has more than two months to 
tun. If we had taken bills for a longer period, we should have 
made larger profits, but liquidity has becn more to us than profit. 
The only observation I can offer on these bills is that they are 
gilt-edged. 












LEARNING FOREIGN BANKING METHODS. 


As regards our staff, during the war we have made up the pa 
of those who have joined his Majesty’s Forces to the amount © 
the salary which they received from the bank, and we are under 
an obligation to reinstate them in their positions on theit retour 
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‘il life. During the last three years we have paid salaries 

to civil to the staff serving with the Forces and Siesidar ab exter 
of the staff amounting in the aggregate to £1,000,000. Our | 

nen are coming back rapidly from the war, and in the course of | 
3 few months we shall have a large surplus of labour. It is pro- | 
to take into consideration the question whether, instead of | 
reducing our staff, it is not a favourable opportunity to send this | 
curplus abroad to work in foreign banks for the purpose of ac- 
giring the languages of other countries, and also a bette 
ledge of foreign banking. If men are sent abroad it will mea 
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Before dealing with the figures contained in the statement of 


| accounts, I wish to refer to the retirement from the board of Mr 
J. Herbert Tritton, which is mentioned in the report, and to ex- 
press the very sincere regret which we all fee! at Mr Tritton’s 
| resignation. His career in banking has been a long one, both ax 

a partner in the private firm of Barclay, Bevan, and Co., and 


| subsequently Barclay, Bevan, Tritton, Ransom. Bouverie, and 


|Co., and as a director of Barclays Bank. He has always been 
t know- | recognise : 


d as possessing a wide knowledge and experience of bank- 


) n, of | ing matters and principles ; at all time ac is know 
course, that we shall have to pay their salaries, and in respe | ng matters and principles, and has at al! times placed his know- 


this expenditure we shall not get any immediate return. 


Out of the profits of the bank we have also taken £100,000 to 
rite down our bank premises account. I need not sa 
account should be reduced continuously to as great 


We have taken £100,000 for our pension fund. We are now 


ct of | ledge and experience at the service of the bank, from which we 
| have derived material benefit and assistance. We shall all miss 


Mr Tritton and his remarkable personality, and we wish him a 


y that this | long period of rest after so years spent in the City of London, 


an extent as | during, thaps, the most active and interesting perioc 

re : : £ rnaps, the st ; i sting eric ; 
sossible. Our bank premises have cost us in the aggregate about | history e 3 Fe cee uae 
{5,700,000, and we have written off altogether about two millions. | re } 


of banking development. We also wish to report with 
gret the retirement from the board of Mr T. Robbins Bolitho, 
who feels that, living as he does in Cornwall, he should now resign 


paying pensions to the amount of about £95,000, but, as our | his seat on the board owing to advancing years, but we are glad 


jon fund is not yet large enough to be self-supporting, we have 
to give it a helping hand out of our profits. In due course the 
interest on this fund will be sufficient to meet the pensions, but at 
the present time it is not. 

The staff has a widows’ fund, which alse requires assistance, 
and this year we have contributed /50,0co. The fund is managed 
by a committee, chosen by the staff, and provides an annuity or 
sum of money at death for the benefit of the widow or nominee. 
Contributions are made by the staff to this fund. 


ALLOCATION TO RESERVE 


A further allocation is £500,000 to the reserve fund. When the 
Government sanctioned the amalgamation of the Joint Stock Bank 
with this bank we gave an undertaking that we would make our 
reserve fund equal to our capital. We could only do this by taking 
{£500,000 out of the profit and loss account and placing it to the 
cedit of that fund. 

After these allocations. our carry forward is £675,097, or £58,688 
jess than the amount which we brought forward. 

Now, gentlemen. we have made our explanations, and to those 
who may feel disappointed that we have not increased our divi- 
dend, I should like to :ay that both the directors and the manage- 
ment have the responsibility of preserving and increasing the 
strength and sorn<ness of the institution. This responsibility is a 
very great one, and they have firinly decided that they are bound 
to provide the depositors with all the security they can, and for 
this reason they have refrained from increasing the dividend. There 
are other reasons, in addition to those we have already given you, 
why banks should not at this juncture increase their dividends, 
which confirm us in our opinion that we are acting on the soundest 
lines. We should like our shareholders to appreciate these motives, 
although they have precluded us from complying with the desires 
of many. 

oak aentiomen, we are entering upon another year. I think 
there will be a great alteration in our figures during the year, but 
we have a very great work before us, and we trust that you will 
give us your sympathy and assistance as far as it is possible for 
youtodo so. You can rely on us to exercise the same watchful- 
ness and care which has brought the bank to its present proud 

position. We hope and trust that the year will be a successful one 
for us. Beyond this we can say nothing. 

The resolution for the adoption of the report and accounts was 
moved by the Chairman, and seconded by Mr W. Graham Brad- 
shaw, and was unanimously adopted. The retiring directors were 
re-elected, as also the auditors. 

Lord Terrington moved, and Mr A. J. Hobson (Sheffield) 
seconded, a resolution thanking the chairman and board of direc- 
tors for their careful attention to the interests of the bank. The 
resolution was unanimously carried. Mr A. H. Goschen proposed, 
and the Right Hon. Reginald McKenna seconded, a resolution 

inking the general managers, assistant general managers, secre- 
taries, branch managers, and other officers of the bank for their 
continued attention to the duties of their offices. This was carried 
with acclamation. The vote was responded to on behalf of the 

by Mr S. B. Murray (joint general manager). 

Mr H. E. Leetham (York) moved, and Sir Rowland Blades, 
M.P., seconded, a resolution thanking the chairman for presiding, 

gentlemen dwelling upon the masterly address which Sir 
Edward Holden had delivered, and his indefatigable labours in the 
imterests of the bank. 


A FULL PAMPHLET OF THE SPEECH MAY BE OBTAINED FROM 
THE BANK. 





BARCLAYS BANK, LIMITED. 


ME F.C. GOODENOUGH ON THE NATIONAL FINANCE AND 
INDUSTRY. 


COST OF PRODUCTION AND THE LIVELIHOOD OF LABOUR. 
TURNOVER OF £3,600,000,000—SUCCESS OF THE AMALGAMATION. 


_ The twenty-fourth ordinary general meeting of the shareholders 
in Barclays Bank, Limited, was held, on the 27th ultimo, at the 
ane street Hotel, Cannon street, London, Mr Frederick Crau- 
urd Goodenough (the chairman) presiding. 


Te the meeting and the report of the auditors, 

—— Chairman said: Ladies and Gentlemen,—The balance-sheet 
Profit and loss account, and the report of the directors, have 
'n the ‘hands of the shareholders since January 18th, and 1 


Tefore invite you to take them as read. 


he secretary ‘(Mr W. M. Seeley) having read the notice con-. 


indeed to say that Mr Bolitho will remain a local director in Corn- 
wall, where his extensive personal connection with the county will 
prove invaluable. 


THE ACCOUNTS—PAST YEAR’S PROFIT. 


In dealing with the accounts, of which you have detailed state 
ments in your hands, you will bear in mind that the amalgama- 
tion between ourselves and the London Provincial and South. 
Western Bank, which took place in October, actually dated back 
to January 1, 1918, so that in the figures before you you hav 
the full profits of both banks as from that date. The profit for 
the year of £1,788,697 5s 7d represents the joint profits of both 
concerns, and is arrived at after making provision for contin- 
gencies, and also after payment of the costs of the amalgamation 
to date. The profit is a good one. It is not due to high rates, 
but to the expansion of credit through Government borrowing and 
the disbursement of the proceeds, which increased our employable 
balances. We must not expect this growth in our balances to be 
maintained when the continuous borrowing by the Government 
ceases. 


INCREASED SALARIES TO THE STAFF. 


Our profits in the future will also be affected by the higher 
salaries which we are paying to our staff. We were very glad to 
be able to increase the salaries very substantial!y, and the adjust- 
ment was needed because ot the higher cost of living. Our staff 
also have given us the most loyal, ungrudging service during the 
whole period of the war and in times of heavy pressure, and the 
shareholders will, we feel sure, endorse our policy that good work 
deserves good pay. We have given to our staff an increase of 20 
per cent. (with a maximum of £200) to their salaries, up to and 
including those in receipt of £2,000 per annum, and, in addition, 
a war bonus of 30 per cent. (with a limit of £100). This is, in 
fact, a total increase of 56 per cent. on the smaller salaries, and 
we feel confident that the shareholders will approve. 


ENORMOUS TURNOVER. 


The turnover of the bank as a whole during the period under 
review amounts to £3:600,000,000 sterling on one side of the 
account only, which figure represents only a small part of the 
services that we have rendered to our customers in carrying on 
their business and ours. Out of the profit which I have men- 
tioned, Barclays Bank paid away in interim dividend the sum of 
£264,242 5s sd in August last, and the London Provincial and 
South-Western Bank disbursed £146,359 7s 6d in a similar 
manner. We now, after making the appropriations to which I 
shall refer immediate'y, ptopose to pay a final dividend which will 
absorb a further £443,780 10s 10d, thus making a total distribu- 
tion for the year of 10 per cent. on the “A” capital and 20 per 
cent. on the ‘“‘B”’ capital of the bank, less income-tax. You will 
bear in mind that since June our paid-up capital has been in- 
creased by £2,695,000 in consequence of the amalgamation. Of 
this sum {2,125,000 represents the capital of the London Provin- 
cial and South-Western Bank, while the balance of £570,000 was 
taken from the special reserves of both banks in the proportions in 
which the added amounts were allotted to the respective share- 
holders of the two concerns. 


RECENT ISSUE OF ‘‘ A’” CAPITAL. 


Whilst touching upon the subject of capital, I will also refer to 
our recent issue of “A” capital. The issue of 364,472 shares at 
£6 tos per share has been readily taken up, and we regard the 
issue as having met with great success. With the exception of a 
small block of shares arising from fractions, which we are offer- 
ing to the members of our staff, if they like to take them, at the 
issue price, and with the further exception of a small number of 
shares which are under option to shareholders, who are serving 
their country abroad, and to whom, therefore, we are giving 
sufficient time to exercise their option, the whole of the new issue 
has been absorbed. The first dividend on these shares will be paid 
in August next, so that the amount which we are now distri- 
buting is not affected by this new capital issue. Our policy in 
making this increase in our capital is not only that of making a 
broader basis for the business of the bank, which we are confident 
will continue to increase, but a!so to enlarge the number of our 
shareholders. We feel that the more widely our capital is spread, 
and the greater the number of our shareholders, the better will it be 
for the business and also for the public generally. We should 
like to see all our customers holding a smal! portion of the share 
capital, thus co-operating with the bank in all its undertakings. 
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tively. Approximately, however, the amount may be taken to 
represent £120 and £90 per head of the respective populations of 
these countries. It is fair, theretore, to assume that the difference 
between the indebtedness per head of their population and ours 
will be adjusted in order that, so long as Germany is in a Position 
to trade, we shall not be unfairly handicapped by a heavier war 
debt per head than hers. Whatever may be the value of the assets 
which we can thus set off against our National Debt, the balance 
must be a large one, and the amount required for interest and to 
provide for redemption makes us realise that the Chancellor of the 
Exchequer will have a hard task to make the revenue go round. 





































FURTHER INCREASE TO RESERVE FUND. 


As the result of the issue when it is completed, our reserve fund 
will be increased to £7,000,000. At present it stands at 
£6,000,000, being increased to that figure by the addition of 
£ 3,000,000 from the reserve fund of the London Provincial and 
South-Western Bank, Limited, and by an appropriation oi 
£800,000 from the profits of the year. Part of this latter amount 
—viz., £300,000—was added in July last to the then published 
reserve fund of Barclays Bank, and the balance we add to-day. 
We further appropriate {50,000 to reserve for staff pensions, and 
£100,000 to payment for buildings and reduction of premises 
account. 

1,357 BRANCHES AND AGENCIES. 


Our premises account stands at 43,818,913 17s 6d in the balance- 
sheet. This is a large figure, but it is well within the value of the 

emises which we own or occupy at other than rack rentals. We 
ave at present 1,357 branches and agencies. We have recently 
opened offices in the important centres of Manchester, Chester, and 
Carlisle, and we are adding considerably to our branches now by 
acquiring new premises in many principal towns where we are 
not represented. We are building in Pall Mall, Liverpool, and 
elsewhere. Besides improving our business and the facilities 
which we can afford to our customers by opening these branches, 
we also hope, by the extensions which they involve, to offer oppor- 
tunities for advancement to our staff, and to obviate, as far as is 
possible, the reduction in the number of the temporary staff, who 
have helped us so well during the war. There must, of course, be 
reductions as those who are on service return, but we do not, at 
all events at present, intend dismissing any really satisfactory 
clerks. Naturally, we hope that the growth of the business will 
justify the retention of as many of the temporary staff as possible. 


THE STAFF. 


Whilst alluding to the staff, you will be interested to hear that 
we employ, including the absentees, 11,340 persons in the bank, and 
those away on service number 3,281. 1 refer to both banks, or, 
rather, to all three banks—namely, Barclays, London and Provin- 
cial, and London and South-Western. These banks have lost 538 
men, who have died in the war, and the memory of these men is 
held in honour. It gives me much pleasure to tell the share- 
holders—and I feel sure they will like to know—that 128 members 
of our staff have received decorations for distinguished service and 
devotion to duty in the field. These include no fewer than five 
Distinguished Service Orders, 76 Military Crosses, and 23 Mili- 
tary Medals, besides other awards. 


THE BALANCE-SHEET. 


Turning now to the balance-sheet, the money lodged with the 
bank on DecemBer 31st last was £239,660,040. This money is de- 
rived from a very numerous clenté/e, and although we have, of 
course, many cases of large deposits by important trading and 
other concerns—no doubt awaiting business developments—the 
average amount of money per head is moderate, and this, perhaps, 
indicates that the money disbursed through the war has been 
widely spread, and that there is an increase in the number of 
banking accounts. 


CHEQUES AND THE HIGHER DUTY. 


The number of cheques cleared since the higher duty came into 
force shows little or no diminution, but the amount of currency 
notes has, on the other hand, greatly increased. Whether, but for 
the additional duty, there would have been an increase in cheques 
and a reduction in currency notes must be a matter of speculation, 
but the extension of banking, and the expeditious settlement of 
debt by cheque relieves the demand for currency, which, through 
the world increase in prices, has outgrown the world’s resources 
in gold and silver available for currency purposes. Banking ex- 
tension, therefore, makes for economy in metallic reserves so far as 
they are required for purposes of domestic exchange. The balance- 
sheet shows on the other side of the account the manner in which 
the money lodged with the bank on December 31st last was em- 
ployed, namely :—Cash, 443,922,370; money at call and with 
other banks, £ 29,222,674; and these two items taken together make 
up a total equal to 30.5 per cent. of our deposits; bills discounted, 
£47.442,254 (which includes a large amount of Treasury bi!ls); in- 
vestments (of which a large proportion fall due for repayment at 
early dates), £ 50,559,987; and advances to customers, £7 854,583. 


LIQUID RESOURCES. 


From this you will see that our resources are kept in a very 
liquid condition, so as to be readily available, whatever may be 
the course of events. When we look at the position, we see that 
the National Debt will, by the time peace is signed, have reached 
a total of not less than eight thousand mi'lion pounds, which is 
equal to about £160 per head of our population, as compared with 
less than £20 per head at the commencement of the war. Against 
this we can set off the sums which we have lent to our Allies, and 
the value of stocks and buildings acquired for the purposes of the 
war, always providing that under peace conditions we can turn 
these to profitable account. 


THE INDEMNITY FROM GERMANY. 


We have been given to understand that we may have an in- 
demnity from Germany, and, although this will probably not in- 


volve the receipt of any large sum in cash, we may at least be able 
to receive from her and her allies either territories or securities 
carrying a charge upon their assets. The statements with regard 

Cenmany and that of Austria-Hungary differ con- 
siderably, the figures given ranging between seven and eight thou- 
sand millions and four and a-half and six thousand millions respec- 


to the debt of 
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AMPLE FUNDS FOR POST-WAR REQUIREMENTS. 
Turning again to our balance-sheet, we are prepared to meet 


contraction of credit should the occasion arise. On the other 
hand, we have ample funds to meet the requirements of manufac- 
turers and traders as soon as they can get to work and produce 
the goods for which the world is waiting, and so by the profits of 
industry make good the wastage of the war. Prompt return to 
peace production, with a far greater output, and an extension of 
foreign trade are the vital necessities of the moment. For this we 
must create conditions favourable to.an increased output coincident 
with a reduced cost of production, and we must by energy and 
commercial insight and ability develop existing and create new 
markets. 


THE WAR DEBT AND OUR EXPORT TRADE. 
Whatever may be the changes to be brought about by the war—and 


there must be many—we still must recollect that this country does 
not produce all that it requires for the maintenance of the popula- 
tion, but must buy from abroad, and although through the war the 
component parts of the British Empire have been drawn together 
more closely, and there is a growing tendency to consolidation and 
to mutual support for purposes of exchange of raw materials and of 
production, as well as for the financial handling of industry and 
trade, still Great Britain remains the centre and bears the greatest 
proportion of the burden of the debt arising out of the war. Our 
export trade, both foreign and colonial, is, therefore, and will 
always be, a vital necessity, so that we may purchase all that we 
are unable to produce ourselves, and especially raw materials. We 
must also have such profits from our industry and trade so that, 
besides buying what we require, we may have a margin for our- 
selves, and profits will provide, through taxation, the interest and 
sinking fund on our National Debt. 


CHEAP PRODUCTION AND FACILITIES FOR TRADE. 
It is in order to organise the resources of the country for cheap 


production and facilities for trade so as to reduce costs without 


reduction of real wages or of profits that the combinations in in- 


dustrial and financial institutions are now taking place. Apart 
from the profits of the soil, the profits which more than any other 
benefit the community as a whole are derived from foreign trade. 


Although we may individually grow richer or poorer through our 
internal or domestic transactions, or by shifting the burden of 
debt from one to another according to his or her ability to pay, 
the balance of the external indebtedness of the community as 2 
whole can only be reduced by profitable sales in foreign markets. 


LABOUR AND PRODUCTION. 


It is also essential that conditions both as regards cost of pro- 
duction and labour should be such as to enable profit to be made, 
because if wages reach the point where they eat up all profits, the 
funds available for direct taxation on its present basis will disap- 
pear, and with it the trade on which the profits are earned, and, 
in consequence, the livelihood of the people employed in that trade. 
In other words, production will be prejudiced, and it cannot be 
too strongly emphasised that the greater the volume of production, 
the larger will be the proportion of actual commodities which will 
fall to each individual. On the other hand, any reduction in pro- 
duction, whether caused by inability to sell profitably or by the 
wilful limitation of output, affects alike the poor and the rich, the 
employer and the employee. ‘The problem is, therefore, one which 
the wage-earner should study and understand. He should endea- 
vour to realise the fundamental fact that as a nation we can only 
consume to the value of what we produce, and if production falls 
away, then there will be less to go round, with the consequence 
that each individual wi!! not only live on a lower scale, but he will 
have to pay more for the things that he does obtain. 


PROFITS AND DIRECT TAXATION. 


Profits are, therefore, essential, for, apart from the important 
considerations mentioned, they afford the basis of direct taxation, 
and it is only by maintaining profits at a reasonable level that the 
wage-earner can be largely exempt. In the matter of production 
the banks can help, without necessarily following the German plan, 
of which we have heard a great deal—that is to say, of investing 
the money lodged with them in the capital undertakings of 10- 
dustry, so that the whole of that country’s resources were locked 
up. Both Germany and Austria were overtrading, and neither 
therefore had reserves to enable them to tide over bad times, or t0 
give them staying power. But, with ever-increasing expenses aD 
higher cost of living and taxation, their insatiable greed and u?- 
bridled ambition induced them continually to expand their 12- 
dustry, and ultimately to atfempt turther expansion by force. 


“‘AMPLE CREDIT TO SOUND INDUSTRY AND TRADE.” 


Our orgariisation will enable us to give ample credit to sound 
industry and trade, both at home and abroad, upon cheap and 
favourable terms. Our customers and shareholders will also be 
glad to know that we have made arrangements with other banks = 
all parts of the world for financing exports in the most economica 
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, working with them on joint account, or on terms whi 
a give to our customers the fullest advantages, both as ‘caaete 
rates and credit information. We are also prepared to assist our 
customers with regard to the translation of their proposals for 
business with firms abroad into the language of the country with 
which they have dealings, and with regard to transforming their 

ions into the currency of any country with which they wish 
to enter into contracts. 


CURRENCY CONDITIONS AND THE PRICES OF COMMODITIES. 


Many people wish to know when we shall be free from all restric- 
tions, and particularly when there will be a free market in the 
necessaries Of life as in pre-war times. So far as prices of com- 
modities are concerned, this must to a great extent depend upon 
currency conditions. Before the introduction of currency notes, 
the amount of currency available from time to time was dependent 
upon the favourable or unfavourable balance of trade of this 
country, including the value of capital exported, interest on foreign 
investments, and charges accruing for shipping and other services. 
Any balance due to us was paid in gold, which became available 
for currency purposes. Prices were measured by the amount of 

available, and so our industry governed our purchasing 
power and fixed the price of commodities, subject to the law of 
supply and demand. Now, in place of gold actually in our pos- 
session, we have currency notes which are promises to pay based 

the credit of the country, and the power to issue these ‘s 
unlimited, so that a vicious circle is set up in which, as credit ex- 
pands, the demand for currency increases, together with an in- 
crease in prices, and thus currency and prices act and react upon 
each other in an ascending scale. 

Maximum prices were imposed, and these possibly served to 
check the upward rise, which was largely the sonal a a shortage 
of supplies and a continued creation of more currency for payment 
of wages for labour devoted to the production of munitions of war, 
and not. of peace commodities. It is a question whether we might 
net again be faced with a rise in prices should restrictions be re- 
moved before our currency system is once more placed on a basis 
establishing a definite relation between the currency of the country 
and actual values in sight. The currency must again be limited 
if we wish to keep prices down and reduce the cost of living. Re- 
duced prices and lower cost of living are essential for the produc- 
tion of goods to secure foreign markets. 


GOLD AND CURRENCY NOTES. 


The currency note issue at the present time stands at 
£ 308,218,628, and against this we Sete sum of £28,500,000 in 
gold, the balance being covered by Government securities, which 
are added to from time to time as the issue of notes is increased. 
The further issue of currency notes should now be stopped, so 
that the amount already issued will have a definite ratio to the 
gold held in reserve, and this ratio may be gradually improved. 
lf there is still need for further currency, it would be preferable, 
in order that the desirable step of limiting the present issue of 
notes may be taken, for the banks to be authorised again to issue 
their own notes within prescribed limits. These notes would have 
behind them real values in the shape of legal tender and approved 
negotiable bills, besides other ordinary assets. This method would 
act as a bridge between the present unsatisfactory system and the 
time when we can once more establish our currency on a permanent 
footing, the basis of which has yet to be decided. Naturally, the 
right of issuing notes given to the Bank of England would require 
to be dealt with in a just manner, as also would the profits arising 
from any issues made by the banks. 


RETURN TO A GOLD STANDARD. 


In order that we may return as soon as possible to a gold 
standard, we have also to deal with so much of our debt as is 
immediately pressing for settlement in the shape of floating in- 
debtedness both at home and abroad, and this must be promptly 
fixed in order that we may have time to turn round. With the 
fixing of our foreign debt we shall be free from immediate pres- 
Sure except on account of ordinary exchange considerations. We 
cannot suppose that industry and trade will absorb the whole of 
the existing volume of credit, even though these should be active 
beyond our expectations. This will probably create a demand for 
investments and afford the opportunity of consolidating the various 
=. of our National Debt as they mature on economical terms. 

¢ have wasted many millions, especially during the earlier years 
— war, through our policy as regards interest rates, without 
ping the exchanges, as that policy was intended and expected 


Trade will benefit if Government control of rates is discontinued, 
and this should be possible with an early cessation of continuous 
Trowing and the placing of our floating debt upon a long-term 
Ss. We must also hope that we shall see the Treasury resuming 
control over expenditure, which has become a forgotten function 
of the Government, not wholly owing to the exigencies of the war. 


PROBLEMS OF THE FUTURE. 


We cannot say that our country’s difficulties have terminated 
a the war. To many it may appear as though the problems of 
future are even greater than those which have been successfully 
Passed and overcome. As a community we have mistakes to 
Se and principles to restore, and until they are remedied and 
ore we cannot feel we are on firm ground, so that we may 
ha up again all, and more than all, that has been lost. We 
ve learnt much from the war, and we have seen the whole people 


of the country, both those in the fighting line and those at home, 


be time of imminent danger, full of the finest spirit that ever 
Teathed in man, because understood the issues that were in- 
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volved, and therefore were prepared to make all the sacrifices that 
might be required. Unfortunately, there is little understanding 
among the general population of this country of the principles upon 
which finance is based. One would like to see amongst the pre- 
sent educational reforms an organised movement for the benefit of 
everybody, especially the wage-earning classes, having for its 
object the provision of such full information as would enable them 
to grasp the underlying forces governing the currency question, 
and particularly its relation to real wages as measured in commodi- 
ties. If such an opportunity were offered we may be sure it would 
be readily seized upon. In this matter also the banks may help, 
and we may be sure that with understanding we shall regain all 
that we may appear to have lost, but which will in reality be the 
foundation of a greatness such as we have never known before. 

Ladies and gentlemen, I now beg to move :—'‘ That the report 
of the directors produced, together with the annexed statement of 
the company’s accounts as at December 31, 1918, duly audited, be 
received, approved, and adopted, and that a final dividend at the 
rate of 10 per cent. per annum on the A shares and 20 per cent. 
per annum on the B shares, less income-tax, making, with the in- 
terim dividend paid on August rst last, 10 per cent. for the year 
on the A shares and 20 per cent. for the year on the B shares, 
be declared, payable on the 1st proximo to the shareholders regis- 
tered in the books of the company on December 31st last.” I will 
call on Sir Herbert Hambling to second the resolution. 


i 
VIEWS OF SIR HERBERT HAMBLING. 


The Deputy-Chairman (Sir Herbert Hambling) said: Ladies and 
gentlemen, before seconding the motion, I should fike to compliment 
your chairman on the very able speech which he has delivered to 
you to-day. I should like also to compliment the shareholders in 
Barclays Bank on the position of the accounts, as shown in the 
balance-sheet. When J had the pleasure some time last year of 
addressing the old shareholders of the London Provincial and 
South-Western Bank, I ventured to suggest that the amalgamation 
which you passed at that time would result in added prosperity to 
the institution, and if we may judge from the figures presented to 
you, I think that in any case we are on the road to better things. 
There is a marked increase in all the figures, and there is a re- 
markable state of liquidity in the figures presented. 


‘THE ROCK AHEAD IS INDUSTRIAL UNREST.”’ 


I do not think you wish to hear an extra speech from me, but 1 
should like to refer to one point in our chairman’s speech which I 
think is of very great importance. He alluded to production and 
to labour. To my way of thinking, the rock ahead is industrial 
unrest, and I venture to think that if we all pursue the same tactics 
we adopted in the early stages of the war, when it was very neces- 
sary for this country to raise huge sums of money—sums which 
no one five or six years ago wou!d have dreamt it possible for 
England to raise—if we pursue a system of publicity, of adver- 
tising, and take the public entirely into our confidence, it will be 
the best course to pursue. We told them what it was necessary to 
do in order to win the war. They understood that position, and 
they supplied us week by week with the sinews of war, and gave 
us the money which enabled us to carry it to a successful con- 
clusion, and I venture to think that if we pursue the same policy 
now—if we endeavour to come to a frank understanding with the 
public—it will be the wisest policy that can be pursued. 


CAPITAL AND LABOUR MUST WORK TOGETHER. 


We should take labour into our confidence. It has much of my 
sympathy. Probably, in the past labour was not treated properly, 
but now is the time to let labour understand and to let cwpital 
understand that they must work together; they must run in double 
harness. It should be explained that any serious conflict between 
labour and capital, anything that tends towards reducing produc- 
tion, means the punishment of both parties (it must mean that), 
and it also mears that it will seriously affect the nation’s wealth. 
I did not intend to inflict a speech on you, but I do feel that we 
should all do the utmost we can to make everyone who is interested 
in trade, every employer and every employee, understand that they 
must work together, and that if they destroy any industry by un- 
reasonable demands they not only hit the employer, but they hit 
themselves, and injure their country. 

I shou'd like to mentien ore other matter which is also, perhaps, 
of some interest. We are receiving a large number of letters—l 
am receiving them every day—from disappointed, or so-called dis- 
appointed, commercial men, who write and teil me that all ¢ hair- 
men at their meetings make it a point that the amalgamation of 
banks means greater facilities for the trading community; and on 
the strength of that statement we receive many applications from 
people who hardly understand the difference between banking 
capital and capital that is necessary to run their business. They do 
not quite understand that a bank is quite willing and anxious to 
finance trade, and quite willing to give to their customers 
temporary accommodation to help them in their trade, but -t 
is not the province of a bank to employ their money in pro- 
viding the commercial community with fixed capital. There 1s a 
big distinction. A trader writes that he has an opportunity of 
buying some neighbouring business for so much money, and will 
we please lend him the money to do so. If he is successful, he 
will pay you back after a period of many years, but if he is un- 
successful, you will lose your money. That is not a security, and 
that is not the method in which a bank should employ its money. 
In trading, in the export and import of goods, in temporary accom- 
modation to their customers, you will find that the big banks 
which are in existence at the present time will give every case the 
most sympathetic consideration, and I think they will give them 


fran) PRE SR ng 


tala eli iad ie 


Fite 188 eit Spe meRtaN tet rte Ps a 


EL RES RNC! one or 


































































































spe, 


5 a 
EAE aselie z 
saieedae diane 


Roms ’ “ : 
yes . cada : 
ieee aie moe ae 
. ¢ 










152 


help, but not supply them—nor shou'd they expect it—with fixed 
capital for their business. I now beg to second the resolution pro- 
posed by the chairman. 







































































































SHAREHOLDERS’ CONGRATULATIONS. 


Mr G. L. Moore complimented the chairman upon the practical 
speech which he had delivered, and, referring to the figures ap- 
pearing in the balance-sheet, said that, although the reserve fund 
now amounted to the substantial figure of £8,000,000, he wou!d 
not be satisfied until it amounted to a sum equal to the paid-up 
capital of the company, That position, no doubt, would be 
attained very soon. 

Mr C. Heath Clark expressed appreciation of the labours of the 
directors during the past year and of the splendid results which 
had been achieved. ‘The profits were eminently satisfactory, as 
was also the dividend recommended by the directors, especially 
having regard to the magnificent sum which had been appro- 
priated to the reserve of the bank. They all recognised the ex- 
tremely loyal services rendered by the staff, and were quite in 
favour of the larger provision which had been made out of the 
profits on their beha!f. The two features of the balance-sheet 
which specially struck him were the wonderful position and 
strength of the resources now at the command of the bank and the 
very liquid condition in which those resources were held, thus 
enabling the bank to take a great and proud part in the recon- 
struction with which the country was now faced. 

Mr Millar Wilkinson offered his hearty congratulations to the 
chairman upon his masterly address, and observed that his state- 
ment as to what the bank was prepared to do for the advancement 
of industry and trade effectively disposed of the suggestions which 
had been made from time to time that the bank amalgamations 
would prove detrimental to the trade of the country. 

The Chairman, in reply, said that the directors were quite in 
agreement with Mr Moore as to the advisability of increasing the 

reserve fund, and no doubt the wish expressed by that gentleman 
would be realised in course of time; but it was impossible to do 
everything at once, and in these matters it was necessary to exer- 
<ise patience. He desired to thank Mr Heath Clark and Mr 
Millar Wilkinson for their appreciative remarks. 

The resolution was carried unanimously. 




























































FORMAL BUSINESS AND VOTES OF THANKS. 


The Chairman next moved the re-election of the retiring direc- 
tors—Mr Hugh Gurney Barclay, Mr Henry Birkbeck, Mr Seymour 
Pleydell Bouverie, Sir Gilbert Henry Claughton, Bart., Mr Edwin 
Henry Galsworthy, Lieuterant-Colonel Alfred Gilbey, Sir John 
Cousin Horsfal!, Bart., Mr George Macpherson, and Sir James 
Smith. 

The Vice-Chairman (Mr E. H. Parker) seconded the motion, 
which was unanimously agreed to. 

The auditors (Messrs Price, Waterhouse, and Co., and Messrs 
Kemp, Sons, Sendell, and Co.) were reappointed, on the motion of 
Mr E. T. Hargreaves, seconded by Mr Joseph Spencer. 

The Chairman then proposed :—*‘ That the cordial appreciation 
and thanks of the shareholders be given to the general managers, 
the assistant general managers, the secretaries, and the whole of 
the staff of the bank, for their excellent services during the past 
year.” 

This was seconded by Sir Herbert Hambling and cordially 
adopted. 

Mr W. Carruthers (one of the general managers), in returning 
thanks, said that the duties of bank officials during the past four 
years had been very onerous indeed, and the staff were glad to 
have it recognised that they had performed their duties in a manner 
which had met with the approbation of the shareho'ders. 

A cordial vote of thanks to the chairman and directors, proposed 


by Mr Millar Wilkinson and seconded by Sir Roland Blades, con- 
<luded the proceedings. 





NATIONAL PROVINCIAL AND UNION BANK OF ENGLAND, 
LIMITED. 


LORD INCHCAPE ON THE FUTURE OF FINANCE. 
SUPPORT FOR THE BRITISH BANKING SYSTEM. 
EXPANSION OF THE BUSINESS--BANK AMALGAMATIONS. 


The annual general meeting of the National 
Union Bank of England, L 
3oth, at the head office of t 
the Right Hon. Lord Inchcape, G.C.M.G., K.C.S.1.. K.C.LE 
presiding. pr Shae 

Mr D. J. H. Cunnick (joint general manager) having read th 
notice convening the meeting and the report of the auditors. 


Provincial 


(‘‘ Agreed.”) My first duty is to express our great regret at havin 
lost a colleague whose face 

passed away some few weeks ago at a ripe old age, 
been for 40 years a director of the National P 
Wigram retired from the executive board abou 
became an extraordinary director. 
in expressing to his family our deep regret at having lost him. 

GERMANY’S CLOCK SET BACK A HUNDRED YEARS. 


In 1914 the trade of this and every other cx 
and progressing. The military party in ( 
broke loose, and thought they would by forc 
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eting and 
imited, was held on Thursday, January 


he bank, 15 Bishopsgate, London, E.C., 


.The Chairman said: Ladies and Gentlemen,—I presume it will 
be your pleasure, as usual, to take the report and accounts as read. 


must have been familiar to all the share. 
holders of the National Provincial Bank—Mr Robert Wigram. “He 


and after having 
rovincial Bank. Mr 
t a year ago, and 
I am sure you will all join me 


ountry was prosperous 
vermany unfortunately 


’ e subjugate the world. 
It has taken the Allies four and a-half years to prove that Sundin 
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was wrong, and now she is a stricken State with internal dissensio, 
her militarism broken, her navy non-existent, and her finances «. 
chaos. She has been the means of the sacrifice of millions of }ive- 
the destruction of thousands of millions worth of property. She ha. 
set back the clock of Europe for a generation, and her own for - 
hundred years. Now that the war is over we have to put our hous 
in order, start to a great extent afresh, and by dint of hard work a; 
economy we shall win back to where we were in 1914. It will b 
struggle, but with prudence and determination we shall get ti 


NATIONAL WAR BONDS. 


At our annual meeting twelve months ago I referred to the policy 
of the Chancellor of the Exchequer in deciding to meet the country 
requirements for the prosecution of the war by the issue of Nationa! 
War Bonds instead of raising a loan, and I mentioned that it had 
proved a singular success, as from October, 1917, to January 2h. 
1918, bonds for no less than £ 309,000,000 had been applied for 
The policy was continued all through 1915, and up to the 18th of this 
month the total applications amounted to the gigantic sum of over 
£,1,600,000,000. As the war requirements have now slackened off 
the issue of these National War Bonds on the old terms has ceased. 
but they are to be revived on February ist on less advantageous 
terms. I do not propose to anticipate what the next step will be: 
but this is no doubt engaging the attention of the Treasury. Th 
remarkable success of Mr Bonar Law's policy in adopting the + 
of bonds on “‘ tap”’ to finance the war 1s a fitting crown to him on 
his laying down the arduous burden which he has borne for the 
last few vears. It is a marvellous achievement, and there is pr 
bably no greater safeguard for the country than the fact that from 
the highest to the lowest everyone with a pound to spare has !ent it 
to the Government, and has poured his savings or accumulations int 
the Treasury to provide the necessary funds to conquer Germany. 
We have become for the first time in our history a nation of rentiers 
If I may venture to say so, solvency, after all, is the first line of 
defence. 

You will be interested to know that this bank’s applications for 
these National War Bonds on behalf of their customers amounted 
to something over 7 per cent. of the total, or £ 113,000,000. 
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AMALGAMATION WITH THE UNION BANK. 


At an extraordinary general meeting of the shareholders, which 
was held on March 11, 1918, it was decided to amalgamate with the 
Union of London and Smiths Bank, and this decision was duly con 
firmed at a subsequent extraordinary general meeting held on 
March 27, 1918, and the amalgamation accordingly took place as 
from January 1, 1918. Particulars of the terms of fusion have 
already been furnished to the shareholders, and it is therefore not 
necessary for me to refer to them to-day. 

We have now had nine months’ experience of the amalgamation, 
and it may be sufficient to say that we have no occasion to regret it 
Everything is working perfectly smoothly, the board and the staff 
are completely united, and we have long ceased to consider ourselves 
as separate institutions. 

I mentioned last year that when the contemplated amalgamation 
took place our deposits would be £175,000,000. To-day they exceed 
£ 200,000,000, including the deposits of the bank referred to 
later on. 

I also mentioned a year ago that if the amalgamation took place 
our reserve fund would be £4,000,000. To-day it stands at 
£ 4,850,000. 


INCREASE OF CAPITAL AND RESERVES. 


In view of our increased deposits the directors have felt it 
necessary to take power to increase the nominal capital of the 
bank from {£ 36,000,000 to {51,000,000 in 250,0000 shares of {60 
each. 

It is now proposed to issue 131,093 of these shares of the nominal 
value of £60, with £12 paid, and the necessary Treasury sanc- 
tion has been obtained for the issue. An extraordinary general 
meeting of the shareholders was called on Januarv 15th to con- 
sider this proposal, and it was unanimously adopted. Another 
extraordinary general meeting is required to confirm the resolu. 
tion, and this will be held immediately after the resent general 
meeting. If the resolution is confirmed, 130,402 shares will be 
offered to the existing shareholders in proportion to their hold. 
ings at the price of £24 per share for the £60 share with {12 
paid up. As the shares at present are worth £34 to £35 in the 
market, I have no doubt they will all be applied for. You will 
observe there is a difference of 691 shares between the number 
we shall offer to the shareholders and the number we propose 
at present to issue. These 691 shares are the balance which are 
not divisible among the shareholders without going into com 
plicated fractions. They will be dealt with as the directors may 
hereafter determine in the best interests of the bank. The £12 
premium which we shall obtain on these 131,093 shares will amount 
to £1,573,116, and it will be immediately added to the bank's 
published reserve fund, and the raid-up capital of the bank will 
then be £7,050,000, the reserve fund £6,423,116, or a total of 
£13,473,116. 
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AMALGAMATION WITH BRADFORD DISTRICT BANK. 


Within the last few weeks the directors have had the oppor 
tunity of acquiring the business of the Bradford District Bank, 
which has a valuable connection in the West Riding of Yorkshire. 
The terms have mlready been mentioned in the Press, but I think 
1 may with advantage state what they are. We have taken over 
the liabilities and assets of the Bradford and District Bank, pay- 
ing for them by an issue to the shareholders of that bank of 
34,400 shares in this bank of £60 each, {12 paid. The business 
is a sound one; we had long contemplated extending to the West 
Riding and the disposition of the Bradford Bank to amalgamate 
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with the National Provincial Bank gave us an opportunity to open 
in that district with a staff and connection of great value. The 
directors of the Bradford Bank have agreed to assume the posi- 
tion of local directors of the National Provincial and Union Bank 
for the Bradford district, and Mr A. E. Lewis, the general 
manager and a director of the Bradford Bank, comes to London 
as one of our joint general managers, and his experience of th: 
Bradford district and his intimate acquaintance with all the busi- 
ness community there will be of considerable service. We are 
glad to welcome him here to-day. 

During the past year we had the opportunity of acquiring the 
premises O« Messrs W. and J. Biggerstaff, in Smithfield. and we 
have opened a branch of the bank there and have secured the 
services of Mr D’Arcv Lever, who has a complete knowledge of 
the requirements of the Smithfield trade, and we confidentlv antici- 
pate that the branch will not onlv do well for the bank, but be 
useful to the business community of that locality. 


BANK AMALGAMATIONS AND MONEY TRUST. 


Some time ago there was an outcry against bank amalgamations, 
and fears were expressed that a great money trust might be 
formed with the object of squeezine the nublic. I am safe in 
saying that such an idea never entered the mind of anv bank 
director or bank manager. The Government, however, with the 
object of allaying public uneasiness, decided to appoint a com- 
mittee to consider all amalgamation proposals. I have the honour 
to be a member of that committee, and I naturally feel mvself 
precluded from making any public statement on the policy of bank 
amalgamations. Each case under the Government ruling has to be 
considered on its merits. But this I think I may say—that where 
amalgamations take place it would be positively suicidal for the 
amalgamated institutions to curtail the assistance they have 
hitherto as separate concerns rendered to the public, and as far 
as my judgment goes this is not likely to occur. If it does, the 
business of the banks will be curtailed, dividends will not be 
maintained, and these are the last things that either directors or 
managers, or, I might say, shareholders, desire. The public 
may therefore feel satisfied that though an amalgamation is sanc- 
tioned there is nothing in the shape of a money trust contem- 
plated, and that none is possible so long as freedom of the subject 
exists in this country, which I hope will be the case for many 
generations to come j 

The end of the world is not yet, neither has the last word been 
said in banking. Energetic young men with ideas and with sup- 
port will come to the front in the future as they have done in the 
past. New banks will spring up, fresh minds will come to the 
fore, capital will be forthcoming, and if the great joint-stock 
_ become too conservative they will find themselves out in the 
coid, 


RISKS IN BANKING. 


In these extensions of our business we aim at accommodating the 
public, but I will be perfectly candid. We also hope that the share- 
holders of the bank will benefit by the alliance. Shareholders have 
entrusted their capital to us, and it is our duty to do our best for 
them. In the manipulation of the millions which have been placed 
at our disposal our effort is to earn a reasonable return. This can 
only be done in banking, as in every other commercial pursuit, by 
securing a goodwill, by being civil and accommodating to our 
customers, and by these means extending our business. Prudence is 
essential in banking business, perhaps more than in any other busi- 
ness. Our ramifications are far-reaching, the personal element 
comes in. We stand to be shot at by unscrupulous and designing 
people. Sometimes we are taken in and we incur a bad debt, a 
forged cheque is presented and it may be paid, and the staff of a 
bank is daily and hourly face to face with difficulties. It is 
marvellous to think that the transactions of the National Provincial 
and Union Bank over the counter, running as they do into thou- 
sands of millions every year, are carried through with a minimum 
of error or loss. 


ACCOMMODATION TO CUSTOMERS. 


You sometimes see statements to the effect that the joint-stock 
banks are not sufficiently liberal in their advances to customers. 
The statements are made on imperfect information. I say it here 
and now that we have never declined to assist any constituent of the 
bank whose record Was good in embarking on a legitimate enter- 
Prise. There is no shortage of credit facilities in this country for 
men with sound propositions. We are not, however, disposed to 
finance wild cat schemes of adventurers who have nothing behind 

em. If we did so we should be betraying our trust not only to our 
shareholders, but to our depositors. In all our advances moderation 
invariably marks our terms. 


GERMAN BANKS V. ENGLISH. 


_A year or two ago it was fashionable to shower praises upon the 
German banks. We were ali called upon to stand and admire their 
size and driving power, their air of massive efficiency, the closeness 
of their alliance with industry, their successes in pushing German 
trade abroad. And we were all made familiar with the facile 
counterpart picture of British banks as aloof and lumberigg in- 
‘titutions by comparison with their bustling rivals of Berlin. There 
are Just two comments I should like to make on that. In the first 
Place, the German bank was a clearing bank, an accepting house, 
an issuing house, a discount company, and a promoting syndicate 
rolled into one. But all these functions are performed in London 
y separate concerns and institutions, each specialising in its own 
peculiar sphere. To compare the German banks with the British 
Jomt-stock banks is, therefore, to contrast the whole of Germany’s 


system with only a part of ours. Not only is our system better 


idapted to our more varied needs and our world-wide and far- 
spread responsibilities and interests, but it is a more scientific and 
more highly developed system than the German. In the second 
yiace, the German banker was almost as much a trader as he was a 


banker. _He involved himself directly in the success or failure of 
the particular concerns that le undertook to finance. He became a 
partner in the business; he was represented on the board; he con- 
trolled, and often directed, its management. A vear or two before 
the war the three leading banking groups in Germany had their 
representatives on neariy goo trading company directorates. But 
this way of doing things entailed enormous risks and liabilities; 
it led to the erection of a huge superstructure on a very shaky 
foundation ; it meant trading on the narrowest of narrow margins: 
and it implicated industry and finance in national and international 
politics to such an extent that those may not be far wrong who 
believe that the war was partly determined upon to save a top- 
heavy edifice from crashing to the ground. I certainly do not see 
the least reason why British banks should be tempted by Germany’s 
example or by her present fate to abandon their sounder, more 
prudent, and in the long run far more effective policy, methods, and 
conceptions. 

Some people may still think the German banking tem is better 
than ours. I donot agree with them. All the banks in this country 
have come through the ordeal of the last four and a-half years 
unscathed, their credit undiminished, their assets liquid, and the 
public confidence in their management unimpaired 


PES SION FUND. 


You will observe a new iten in the accounts of the bank this year. 
The pensions which are paid to the retired members of the staff 
now run into a considerable figure. Hitherto we have had no 


pension fund, but in view of the bank getting older and its staff 
increasing in numbers with the extension of its business, we have 
decided to establish a pension fund, and to build it up as circum- 
stances permit till an amount has been reached which will be the 
actuarial equivalent of our pension liability. The present time is 
fitting to begin the establishment of this fund; it 1s a recognition 
of the splendid work which the officials and staff of the bank have 
performed during the last four trying years, and it will be the 
bank’s memorial to the congest of Germany and the restoration of 
peace. We have begun the fund by an appropriation to its credit of 
£250,000, and I am satisfied this will have the entire approval of 
the shareholders. 
ADDITION TO RESERVES. 


You will notice a satisfactory feature in the accounts of the last 
year in the shape of a further addition to the reserve fund of 
£500,000, and an addition to contingency fund of £100,000. In 
making these appropriations we are again building up the reserves 
which had been depleted in former years to provide for the heavy 
depreciation which had taken place im our securities. With the 
increasing amount of our deposits, the board consider it is essen- 
tial to strengthen our reserves, and in this matter, too, I have no 
doubt the shareholders will concur. 


PROSPECTS OF THE FUTURE, 


Looking into the future of the trade and financial position of this 
country, it is extremely difficult to make any reliable forecast. 
Prices of all commodities are high, and there is a reluctance to 
manufacturé at the present level for stock, but the demands from 
abroad must be heavy for some time to come to replenish the 
scarcity which exists all over the world, and while we may expect 
eveptually to see a lower level of values, it must be some time 
before. immediate requirements are satisfied. 


* 


GOVERNMENT CONTROL OF TRADE. 


The work of demobilisation is proceeding, industry is gradually 
—perhaps too slowly—being freed from control, but this I hope 
will now be speeded up, as until all control is abolished and we 
are freed from the- irritating restrictions of red tape, the trade of 
the country cannot make headway. A case came before me the 
other day where a firm applied for permission to import ten bales 
of carpets from India. Their application was replied to ima 
letter which is interesting, and which I will venture to read. It 
is dated January 8th, and is as follows :— 

‘‘With reference to your letter of November 25th respecting the 
importation of carpets from India, I write to ask for a statutory 
declaration duly sworn before a Commissioner for Oaths, giving 
the shipping tonnage—that is, 40 cubic feet to the ton—of carpets 
imported by you from India during 1912, 1913 and 1914, a separate 
total in respect of each year. It should be noted that the statutory 
declaration must be stamped, the duty being 2s 6d.” 

“The ‘actual importer’ is regarded by this department as the 
individual who owns the bifl of lading or other shipping documents 
at the time of import, and affidavit should include only such 
consignments as were cleared through the Customs during the 
years named.” ae 

Almost by the same post, ladies and gentlemen, all the shipping 
lines received a letter from another department strongly urging 
them to use every effort to get the import and export trade of the 
country going. This is the sort of thing we must expect so long 
as we have 14 different departments interfering with or, as they 
fondly think, managing the business of the country. I brought 
the matter to the notice of the President of the Board of Trade, 
who assures me that. “every effort is being made to get rid of these 
hampering restrictions on trade,” and as Sir Albert Stanley has 
taken the matter in-hand, I have no doubt things will very shortly 


be improved. 
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EXCESS PROFITS DUTY. 


There cannot, however, be any real improvement so long as the 
Getting rid of 
permits and licences and certificates and affidavits amounts, after 
all, to no more than untying the hands of the business man. But 
the excess profits duty is a veritable millstone round his neck ; and 
no man with a millstone round his neck can meet unencumbered 
no opinion as to whether 

it at once. But unless this 
c handicap on efficent production is quickly and materially 
reduced and speedily abandoned altogether, it is useless to expect 
British trade to bound forward, or, indeed, to make any progress 
at all. Cabinet Ministers who know something of business, like 
Mr Bonar Law, have admitted this already. Two Government 
Committees within the last féw days have suggested plans for 
the tax. It is to be hoped, therefore, that Parliament 

and the Treasury will take the matter into their earliest considera- 
tion. No single measure, in my judgment, is more urgently vital 
to our industrial recovery than the removal or the speedy scaling 


excess profits duty remains on its present level 


competitors on equal terms. I ex 


it is financially possible to repe 


modifyin 


down of the excess profits duty. 


FINANCIAL OUTLOOK. 


As regards the financial future of these islands, the outlook is 
not promising. It is difficult to say what revenue will be required 
when things are squared up to meet the expenditure, together with 
the interest and sinking fund on the Public Debt, but a moderate 
estimate must be in the neighbourhood of 600 or 7oo millions 
annually. The position can only be met by the most rigid economy, 
and I am afraid even with this we shall be under a heavy burden 
In the meantime, in some 
quarters there seems to be a complete absence of any sense of 
proportion, and an idea exists that as we have been able to finance 
the war by borrowing, we can go on financing all sorts of un- 


of taxation for many years to come. 


economic schemes in the same way. 
Almost every other week seems to bring forth the report of some 


Committee recommending some gigantic enterprise. One day we 
are to buy out the liquor trade, the next we are to nationalise the 
railways or the mines, on the third we are to embark on a vast 
housing scheme without bothering our heads about economic laws, 
and on a fourth we are invited to plunge into an electric lighting 
and power undertaking that will cover the whole country. Nobody 


stops to ask where the money is to cOme from. Indeed, people 


are almost astonished at their moderation when they put forward 
a scheme that will cost no more than was spent in a week or a 
Ladies and gentlemen, that habit of regulating 

our peace expenditure by our expenditure during the war is one we 
I often hear it said that the war has 

I fear, 


Thought ceases in the 
presence of sums so immense as to be well-nigh meaningless. We 


have been juggling in hundreds of millions, if you like. We 


3 al But, unhappily, we 
have not been thinking in them; and I know of nothing more 


month of the war. 


have got to outgrow. 


taught us as a nation to think in hundreds of millions. 
however, that is just what it has not done. 


have been drifting and splashing in them. 


urgent than that we should recover our money-sense, and begin 
cutting our coat according to our cloth. If we don’t, we shall 
find ourselves on the slippery side of a rake’s progress, which, if 
persisted in, can only, have one end. 

If the British Government is to meet its obligations in the future 
as it has done in the past, if the country’s credit is to be main- 
tained, we must live within our income and not on our capital. 

It is the same with a Government as with an individual, a 
private firm, or a company. The wealth of the country can only 
be built up by spending less than its income. The Government 
has no income outside that of the people. This, I am afraid, in 
many quarters is scarcely realised. 


STAFF OF THE BANK. 


During the war 2,596 members of our staff have served with the 
Cologrs. Many of them have been decorated ; no less than 388 have 
laid down their lives for their country, while over 1,000 have been 
wounded. Demobilisation is in progress, but has as vet made 
little headway so far as our staff is concerned. J 

We have been fortunate enough to secure the assistance of 2,918 
lady clerks. We are also much indebted to many retired officers 
who voluntarily resumed work, and to many of our staff who, not- 
withstanding that they were due for retirement, continue to give 
us their valuable services. 

A memorial service was held at St Helen’s Church on December 
14th in memory of the men in the service of the bank who have 


fallen in the war. This was largely attended by their relatives 
and friends, as well as by members of the staff. ~ 


ALL DOUBTFUL ACCOUNTS PROVIDED FOR. 


In the gigantic business carried on by the bank, there are 
naturally some operations which do not turn out as well as we 
expected. In our desire to assist our constituents and to help trade 
we occasionally get involved in an unsatisfactory account, some- 
times OWing to mismanagement on the part of a customer or to 
his being unsuccessful in his enterprise. Despite every precaution 
and prudence on the part of the bank losses are occasionally sus- 
tained or accounts have to be nursed for years. I am glad to be 
able to say, however, that there is not a single doubtful account 
in the books of the bank at the present moment for which ample 


provision has not been made, and we have no cause for, anxiety in 
any direction. 


THANKS TO THE STAFF. 


In conclusion, ladies and gentlemen, I would like to offer to our 
general managers, our managers, our officials and our staff our 
grateful thanks for what they have done for the bank during the 
past year. The work at the head office in connection with all the 
See for the amalgamations with the Union and Bradford 
Bank been extremely heavy; a great deal of thought has had 
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to be devoted to the many intricate problems connected with the 
amalgamations, in addition to the ordinary administration of the 
bank, and I am sure you will join with me in expressing our 
gratitude to those who have carried through to a successful issue 
the important details in connection with the banks with which we 
have joined up. I am glad to say that everything has been 
arranged without a hitch or the slightest disagreement. We a!) 
want a bit of rest now to consolidate our business, and | hope 
whoever occupies the chair at our general meeting next year (we are 
a republic without a permanent chairman) may be able to submit to 
you a statement as satisfactory as that which we place before you to. 
day. Of one thing you may rest assured—nothing will be want. 
ing on the part of the board, the management, the officials and the 
staff to keep the flag flying of this institution, which, though it js 
getting old, is not yet suffering from senile decay. I beg to pro. 
pose that the report and accounts be adopted. 

Mr Maurice O. FitzGerald seconded the resolution, which was 
carried unanimously. 

Mr F. C. Le Marchant proposed the re-election of the Right 
Hon. Lord Inchcape, Colonel Sir Claude Laurie, Bart., Mr FE. A. 
Smith and Mr H. G. Devas as directors of the bank. 

Sir Felix Schuster, Bart., seconded the motion, which was 
unanimously agreed to. 

Mr Charles Gipps Hamilton was re-elected a director to fill the 
vacancy caused by the death of the Earl of Lichfield. 

On the motion of Mr L. F. Harrison, seconded by Mr J. §. 
Adams, Sir William Barclay Peat (of Messrs W. B. Peat and Co.) 
and Mr Nicholas Edwin Waterhouse (of Messrs Price Waterhouse 
and Co.) were reappointed auditors for the current year. 

Mr H. G. Drury moved that the thanks of the shareholders be 
given to the directors, general managers, branch managers, and 
other officers of the bank for their efficient management and 
services. 

Mr John Hedges seconded the vote, which was unanimously 
accorded. 

The Chairman briefly acknowledged the compliment, and stated 
that the staff of the amalgamated banks now numbered 6,500. 


THE INCREASE OF CAPITAL. 


An extraordinary general meeting was then held for the pur- 
pose of submitting for confirmation a resolution passed at the extra. 
ordinary general meeting held on January rsth last. 

The Chairman said that at the meeting held on January isth 
the following resolution was passed :—‘‘ That the capital of the 
company be increased to £51,000,000, divided into 40,000 shares of 
£75 each and 800,000 shares of £60 each by the creation of 250,000 
shares of £60 each, ranking in all respects pari passu with the 
existing shares of the company.” That resolution did not require 
confirmation, but it was necessary to confirm the further resolution 
which was passed on that occasion, namely :—** That of the capital 
uncalled upon the 25,000 new shares of the company of {£60 each 
created by the foregoing resolution the sum of £40 a share be not 
capable of being called up except in the event and for the pur- 
pose of the company being wound up.” He now begged for- 
mally to move the confirmation of that resolution. 

Mr Fitzgerald seconded the motion, which was carried unani- 
mously. 

VOTE OF THANKS TO THE CHAIRMAN. 


Mr J. A. Scrimgeour, in proposing a hearty vote of thanks to 

Lord Inchcape for his able conduct in the chair, said he was sure 
that all the shareholders had listened with very great interest to 
the speech which his lordship had made, bearing as it did on 
so many points of the utmost importance for the progress and 
success of the nation at large, with which must be intimately 
bound up the welfare of this great institution. They all knew the 
very important—he might say national—engagements of Lord Inch- 
cape, among which the chairmanship of this great bank was by no 
means the least, and he thought they could not onlv thank him 
for his conduct in the chair, but also.congratulate him very heartily 
upon being asséciated with the very great success which the bank 
had achieved. 
Mr Millar Wilkinson seconded the motion, and congratulated the 
chairman and directors, and particularly the shareholders, upon 
the conclusion of this mammoth amalgamation, which he was 
quite sure would be for the benefit of the shareholders of both 
of the great financial institutions concerned, and would give uni- 
versal satisfaction. 


The motion was passed with acclamation, and the proceedings 
then terminated. 





LONDON COUNTY WESTMINSTER AND PARR’S BANK. 
LIMITED. 


AMALGAMATION POLICY JUSTIFIED. 
SHARE BONUS TO THE STAFF. 
EDUCATIONAL FACILITIES FOR BANK CLERKS. 


The annual general meeting of the London County Westminster 
and Parr’s Bank was held, on the 3oth ultimo, at the head offices 
of the bank, Lothbury, London, E.C. Dr Walter Leaf (chairman) 
presided. . 

In moving the adoption of the report and accounts, he said that, 
after the four last terrible years of war and death, of hope and 
weagjng anxiety, they met that day at last in the hour of victory, 
long deferred but complete, and, if we are worthy of ourse'ves, 
final, a victory which laid upon us the grave, the almost overt 
whelming task, of laying the foundations of a new epoch. They 
commenced their proceedings with a reverent feeling of gratitude 
to those who had fought for us and won the victory, and more 
especially to those of the bank’s staff who had so nobly borne the 
burden. Wonderful though the past year had been in the history 
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at offered, yet to the London money market it had been one of 
ive calm. Nothing, perhaps, had been more surprising 

than the steadiness, one might almost say the solidity, with which 
ioe City had taken the vast alternations, anxiety and hope, of 
jefeat and victory, through which we have been passing. We 
have had neither financial panic nor financial boom ; the varying 
of the war could hardly be" recognised in the barometer of 

the Stock Exchange. The one great feature of the money market 


startling and sudden in its changes, dramatic indeed | to this the 
mighty catastrophe on the widest stage that the world has | ona much more liberal scale than usual. The board fully recognised 


had been raising the salaries of their permanent staff 


that the bonus Was no more than adequate to meet the cost of living 
in face of the rise of prices. 


SPECIAL SHARE BONUS TO STAFF. 

The directors wanted to do something additional by way of 
special recognition of exceptional service. They therefore proposed 
2 give them a special bonus of about 10 per cent. in recognition of 
their services. They proposed to give the bonus in the new fully- 


been the success of the system of day-to-day borrowing ; the paid shares of £1 each. They wished to apply the £140,000 which 
determination with which, under the able leadership of the | they had set aside for the bonus in paying up £1 aie and £1 
National War Savings Committee, sudden and transitory effort had | P™’M1um on nearly 70,000 shares, and issuing them to their whole 


been uplifted to the higher level of unremitting strain. “ Dogged 


Staff, permanent and temporary, including the messengers, in the 


has done it,” with the splendid result of £1,600,000,000 raised by proportion of one share for every £20 of annual salary which they 
National War Bonds and War Savings Certificates in a little over| Wete receiving on December 31st last. In this form the bonus 
months. This result had not been attained without hard work | Would, in fact, exceed 10 per cent., as the market value of the shares 
sii round, and their bank had played its part with the rest, and | Would, they expected, be well over £2. In the case of men on active 


done its full share. 
THE OUTLOOK. 


service their salary would be taken as the amount which they would 
have been receiving in the ordinary course had they stayed with 
them ; that was to say, their normal increase of salary during their 


In tracing the probable course of the money market, he showed absence would be taken into account. Further, the directors were 


that in all probability there would be a gradual reversion 
lower scale of profits. They had to ner this in mind in the 
ls before them that day. This was not a time for larger 
distributions, but for conservation of resources. They were offer- 
ing in their proposals for allotment of new shares a bonus for the 
year, but at the same time the shareholders must guard themselves 
against raising any hope that this would be repeated in the future. 
Circumstances were such that it was clearly the policy of the bank 
to use the large balance in hand for strengthening and maintaining 
the position they had attained, and their aim was to broaden the 
basis of their business by further extensions at home and abroad 
as the best security for future dividends. Referring to the amalga- 
mation with Parr’s Bank, he said this had fulfilled their hopes 
entirely, and had proved a valuable assistance to both the businesses. 
had arranged a further amalgamation with the Nottingham 
and Notts Bank, and, having detailed the advantages of that 
fusion, he said the terms offered the shareholders of the acquired 
bank were such that, after full inquiry into the business, the 
directors of the London County could confidently recommend it 
to their shareholders. He then alluded to their home extension 
policy, to the money they intended to spend on bringing up to 
date many of the existing premises, the remainder of the £ 300,000 
set aside for premises account going to the extension by new 
branches. As to their foreign extensions, he showed the ptogress 
of their Spanish branches, referred to their banking programme 
in Belgium, and to the prosperity of the Paris bank. They had 
branches at Bordeaux, also at Lyons and Marseilles. 


ULSTER BANK. 


suggesting that the sharehclders should set aside the, sum of 
£100,000 as a permanent war memorial for the benefit, in the first 
place, of the children of thos» who had fallen, and afterwards of the 
staff at large. Among the uses of the fund so set aside it would be 
seen there was a special reference to education. He showed that 
while the present system of educating their staff had produced 
officers who could hold their own with any men in England, yet it 
was not the most efficient svstem—it was wasteful of energy and 
wasteful of time. He would like to see a system of scholarships 
established which would enable the most promising and ambitious 
of their younger men to continue their education while still with 
the bank, and to this end a fund such as they had before them might 
powerfully contribute. Firally, the Chairman said the problem 
which must needs give them the most anxiety was that of the future 
relations between the employers and the employed. The outlook 
was full of grave difficulties, but it could be met if faced with 
courage, calmness, and a spirit of conciliation and mutual self-help 
such as enabled us to face the yet graver and more alarming prospect 
at the outbreak of the war. Let us be optimists, for it is the 
optimists who get things done. When they looked back on the 
history of the last four years they could lay claim on behalf of 
British banking at large, and of their bank as standing in the first 
rank, to a solid, even a surprising, advance in strength, in width 
of view, in patriotic and unceasing efforts to meet the present and 
to face the future in a way which should not be unworthy of the 
traditions of British commerce and British finance. 

The report was adopted, the resolution sanctioning the war memo- 
rial fund was passed, the retiring directors re-elected, and auditors 
reappointed. 

Cordial votes of thanks t> the chairman, directors, the general 


Th . 
ey would find in the balance-sheet of the Ulster Bank, he managers, and to the other officers and staff were unanimously 


said, an ample justification of the terms they offered for the 
purchase of that institution, and he detailed the expension in the 
business, which, he said, had been remarkable. The deposits of 
the Ulster Bank had grown during the 15 months to November 30th 
last by no less than £5,000,000, from 412,877,000 to £17,892,000. 
The outcome of the 15 months’ working might be summarised 


passed. 





THE UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
The sixty-first ordinary general meeting of the shareholders of 


thus:—They had received in dividend from the Ulster Ba B.C 
: J nk, less i held at the C treet Hotel, London, E.C., 
tax, £96,000, while they were paying the shareholders in dividend eee ae Mr iam caste Allen peosiding. 


on on County’s own shares allotted to them £114,000, or 
£18,000 more than their own bank had received. On the other 
hand, they had not only put, out of the profits of the period, a 
sum of £20,000 to the superannuation fund, raising it to a point 
at which the interest would cover existing pensions, but they had 
added no less than £72,000 to the carry forward. This undivided 
profit which was at their disposal was enough not only to pay the 
5 ton the dividend, but to provide the interest on the cash 
which they gave in addition to the shares, with a handsome 


The Secretary having read the notice convening the meeting 
and the report of the auditors, 

The Chairman said: Gentlemen,—I presume you will allow me 
to take the report as read. (Agreed.) Since your board had the 
pleasure of meeting you 12 months ago, great and far-reaching 
changes have taken place. In November last the Germans con- 
fessed a defeat by asking for an Armistice, in the knowledge that 
they had lost the war in which they had started out to subdue the 
whole world. The first effect, for which all of us are more than 


amou t . . . . 
nt towards the reduction of the principal. At this rate, they thankful, was the stoppage of the awful carnage that had been 


see the whole of their money back in a few years. 
CAPITAL INCREASE. 
Proceeding, he said with all the openings for extended business 


= oat of them, they, like their chief competitors, had come to the | mont 
nclusion that it was their duty to increase their capital. What of a 


na increase should be was a question of some difficulty. If they 
> the ratio of their capital to their deposits as a guide they had 
= ee that while the deposits had grown with wonderful 

Pidity under the artificial stress of the war and the concomitant 


going on for nearly four years and a half, and the cessation of 
hostilities, pending the ultimate Peace deliberations. The issues 
involved are so far-reaching and vital that even now, some three 
hs since the Armistice, we are not yet in sight of the signing 
Peace which the Allies are determined shall secure to the 
rest of the world a lasting freedom from a similar or more over- 
whelming catastrophe in the future. What the final terms may be 
it is‘not for me to forecast, but they must be so drastic as to 
render it impossible for any one nation to impose its will by 


creation of new credit, they would almost certainly have to face a | force of arms on the rest of humanity. 


wale in them when those artificial conditions came to an end, 
to y must in time. They did not, therefore, think it necessary 
° swell their capital in the proportion of a growth which they 
an as temporary. They were, therefore, asking the share- 

ts to add a comparatively moderate sum of a little over 


£ 1,400,000 to capital. They had also passed out of profits the very | nearly four years 


pnantial addition of £60,000 to reserve, thus making a con- 
siderable provision for the guarantee of the dividend on the new 


capital, and giving the bank a reserve in excess of its paid-up | sides have been broken down, 
capital. Part of the issue would be made in the form of a bonus to | tion are the order of the dav. 


the staff 
THE STAFF. 


After a warm tribute to the services of the staff, to those who had 
served with the colours and to those who stayed behind to serve 
their country, he said that the bank had already devoted to the 


Staff what was, in the aggregate and measured in money, a large to say 


sum. Pa 
Stafi at €, permanent and temporary, cost them last y 
£ 3°1,000. For the current year the bonus already promised would 
exceed this whole amount. What they might still have to pay 
men on active service they could not tell, but it was quite poss 


THE EFFECTS OF PEACE. 


The cessation of fighting has been an incalculable relief to the 
world, but it has found it a little difficult to at once start putting 
its house in order out of the chaos and havoc resulting from 
and a half of the most pitiless and bestial war- 
fare on the part of its enemies that has ever been experienced in 
history. There can be no return to the old methods; barriers on all 

and radical changes in every direc- 

The effect of the workings on the 
Money Market is that with which we are most concerned. London 
has borne the brunt of the burden of financing the huge require- 
ments of the war, and there seems no reason for doubting our 
ability to continue to carry the burden that Peace will impose. 
Exactly how we shall be affected it is a little difficult at present 
“with any degree of certainty. One, if not the most impor- 

is the amount and the form the restitution from Ger- 


S : tant, factor 
nt to men with the colours and the bonuses paid to = on will take. as the Allies are all determined that they shall be 


made to pay in hard cash or kind for the wholesale destruction they 


for | have caused. Naturally, they will be unable to pay down a lump 
ible | sum that 
that the two together would amount to half a million. In addition why they should not pay 


would be in any way adequate, but there is no reason 
a yearly tax on all their trade, and a‘so, 
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EXCESS PROFITS DUTY. 


There cannot, however, be any real improvement so long as the 
excess profits duty remains on its present level Getting rid of 
permits and licences and certificates and affidavits amounts, after 
all, to no more than untying the hands of the business man. But 
the excess profits duty is a veritable millstone round his neck ; and 
no man with a millstone round his neck can meet unenc 
competitors on equal terms. I express no opinion as to whether 
it is financially possible to repeal it at once. But unless this 
crushing handicap on efficlent production is quickly and materially 
reduced and speedily abandoned altogether, it is useless to expect 
British trade to bound forward, or, indeed, to make any progress 
at all. Cabinet Ministers who know something of business, like 
Mr Bonar Law, have admitted this already. Two Government 
Committees within the last féw days have suggested plans for 
modifying the tax. It is to be hoped, therefore, that Parliament 
and the Treasury will take the matter into their earliest considera- 
tion. No single measure, in my judgment, is more urgently vital 
to our industrial recovery than the removal or the speedy scaling 
down of the excess profits duty. 


FINANCIAL OUTLOOK. 


As regards the financial future of these islands, the outlook is 
not promising. It is difficult to say what revenue will be required 
when things are squared up to meet the expenditure, together with 
the interest and sinking fund on the Public Debt, but a moderate 
estimate must be in the neighbourhood of 600 or 7oo millions 
annually. The position can only be met by the most rigid economy, 
and I am afraid even with this we shall be under a heavy burden 
of taxation for many years to come. In the meantime, in some 
quarters there seems to be a complete absence of any sense of 
proportion, and an idea exists that as we have been able to finance 
the war by borrowing, we can go on financing all sorts of un- 
economic schemes in the same way. 

Almost every other week seems to bring forth the report of some 
Committee recommending some gigantic enterprise. One day we 
are to buy out the liquor trade, the next we are to nationalise the 
railways or the mines, on the third we are to embark on a vast 
housing scheme without bothering our heads about economic laws, 
and on a fourth we are invited to plunge into an electric lighting 
and power undertaking that will cover the whole country. Nobody 
stops to ask where the money is to cOme from. Indeed, people 
are almost astonished at their moderation when they put forward 
a scheme that will cost no more than was spent in a week or a 
month of the war. Ladies and gentlemen, that habit of regulating 
our peace expenditure by our expenditure during the war is one we 
have got to outgrow. I often hear it said that the war has 
taught us as a nation to think in hundreds of millions. 1 fear, 
however, that is just what it has not done. Thought ceases in the 
presence of sums so immense as to be well-nigh meaningless. We 
have been juggling in hundreds of millions, if you like. We 
have been drifting and splashing in them. But, unhappily, we 
have not been thinking in them; and I know of nothing more 
urgent than that we should recover our money-sense, and begin 
cutting our coat according to our cloth. If we don’t, we shall 
find ourselves on the slippery side of a rake’s progress, which, if 
persisted in, can only have one end. 

If the British Government is to meet its obligations in the future 
as it has done in the past, if the country’s credit is to be main- 
tained, we must live within our income and not on our capital. 

It is the same with a Government as with an individual, a 
private firm, or a company. The wealth of the country can only 
be built up by spending less than its income. The Government 
has no income outside that of the people. This, I am afraid, in 
many quarters is scarcely realised. 


STAFF OF THE BANK. 


During the war 2,596 members of our staff have served with the 
Many of them have been decorated ; no less than 388 have 
laid down their lives for their country, while over 1,000 have been 
Demobilisation is in progress, but has as yet made 


Colowrs. 


wounded. 
little headway so far as our staff is concerned. 


We have been fortunate enough to secure the assistance of 2,918 

‘We are also much indebted to many retired officers 
who voluntarily resumed work, and to many of our staff who, not- 
withstanding that they were due for retirement, continue to give 


lady clerks. 


us their valuable services. 


A memorial service was held at St Helen’s Church on December 
14th in memory of the men in the service of the bank who have 
fallen in the war. This was largely attended by their relatives 


and friends, as well as by members of the staff. 
ALL DOUBTFUL ACCOUNTS PROVIDED FOR. 


In the gigantic business carried on by the bank, there are 
naturally some operations which do not turn out as well as we 
expected. In our desire to assist our constituents and to help trade 
we occasionally get involved in an unsatisfactory account, some- 
times Owing to mismanagement on the part of a customer or to 
his being unsuccessful in his enterprise. Despite every precaution 
and prudence on the part of the bank losses are occasionally sus- 
I am glad to be 
able to say, however, that there is not a single doubtful account 
in the books of the bank at the present moment for which ample 
provision has not been made, and we have no cause for, anxiety in 


tained or accounts have to be nursed for years. 


any direction. 
THANKS TO THE STAFF. 


In conclusion, ladies and gentlemen, I would like to offer to our 
general managers, our managers, our officials and our staff our 
grateful thanks for what they have done for the bank during the 

The work at the head office in connection with all the 
ts for the amalgamations with the Union and Bradford 
been extremely heavy; a great deal of thought has had 


past year. 
arran 
Bank 


to be devoted to the many intricate problems connected with the 
amalgamations, in addition to the ordinary administration of the 
bank, and I am sure you will join with me in expressing our 
gratitude to those who have carried through to a successful iscye 
the important details in connection with the banks with which we 
have joined up. I am glad to say that everything has been 
arranged without a hitch or the slightest disagreement. We q)) 
want a bit of rest now to consolidate our business, and I hope 
whoever occupies the chair at our general meeting next year (we are 
a republic without a permanent chairman) may be able to submit to 
you a statement as satisfactory as that which we — before yon to- 
day. Of one thing you may rest assured—nothing will be want. 
ing on the part of the board, the management, the officials and the 
staff to keep the flag flying of this institution, which, though it jis 
getting old, is not yet suffering from senile decay. I beg to pro. 
pose that the report and accounts be ee 

Mr Maurice O. FitzGerald seconded resolution, which was 
carried unanimously. 

Mr F. C. Le Marchant proposed the re-election of the Right 
Hon. Lord Inchcape, Colonel Sir Claude Laurie, Bart., Mr E. 4. 
Smith and Mr H. G. Devas as directors of the bank. 

Sir Felix Schuster, Bart., seconded the motion, which was 
unanimously agreed to. 

Mr Charles Gipps Hamilton was re-elected a director to fill the 
vacancy caused by the death of the Earl of Lichfield. 

On the motion of Mr L. F. Harrison, seconded by Mr J. §. 
Adams, Sir William Barclay Peat (of Messrs W. B. Peat and Co.) 
and Mr Nicholas Edwin Waterhouse (of Messrs Price Waterhouse 
and Co.) were reappointed auditors for the current year. 

Mr H. G. Drury moved that the thanks of the shareholders be 
given to the directors, general managers, branch managers, and 
other officers of the bank for their efficient management and 
services. ; 

Mr John Hedges seconded the vote, which was unanimously 
accorded. 

The Chairman briefly acknowledged the compliment, and stated 
that the staff of the amalgamated banks now numbered 6,500. 


THE INCREASE OF CAPITAL. 


An extraordinary general meeting was then held for the pur- 
pose of submitting for confirmation a resolution passed at the extra. 
ordinary general meeting held on January rsth last. 

The Chairman said that at the meeting held on January 1sth 
the following resolution was passed :—‘‘ That the capital of the 
company be increased to £51,000,000, divided into 40,000 shares of 
£75 each and 800,000 shares of £60 each by the creation of 250,000 
shares of £60 each, ranking in all respects part passw with the 
existing shares of the company.” That resolution did not require 
confirmation, but it was necessary to confirm the further resolution 
which was passed on that occasion, namely :—*‘ That of the capital 
uncalled upon the 25,000 new shares of the company of £60 each 
created by the foregoing resolution the sum of £40 a share be not 
capable of being called up except in the event and for the pur- 
pose of the company being wound up.” He now begged for- 
mally to move the confirmation of that resolution. 

Mr Fitzgerald seconded the motion, which was carried unani- 
mously. 

VOTE OF THANKS TO THE CHAIRMAN. 


Mr J. A. Scrimgeour, in proposing a hearty vote of thanks to 
Lord Inchcape for his able conduct in the chair, said he was sure 
that all the shareholders had listened with very great interest to 
the speech which his lordship had made, bearing as it did on 
so many points of the utmost importance for the progress and 
success of the nation at large, with which must be intimately 
bound up the welfare of this great institution. They all knew the 
very important—he might say national—engagements of Lord Inch- 
cape, among which the chairmanship of this great bank was by no 
means the least, and he thought they could not onlv thank him 
for his conduct in the chair, but also.congratulate him very heartily 
upon being asséciated with the very great success which the bank 
had achieved. 

Mr Millar Wilkinson seconded the motion, and congratulated the 
chairman and directors, and particularly the shareholders, upon 
the conclusion of this mammoth amalgamation, which he was 
quite sure would be for the benefit of the shareholders of both 
of the great financial institutions concerned, and would give unl- 
versal satisfaction. 

The motion was passed with acclamation, and the proceedings 
then terminated. 





LONDON COUNTY WESTMINSTER AND PARR’S BANK. 
LIMITED. 


AMALGAMATION POLICY JUSTIFIED. 
SHARE BONUS TO THE STAFF. 


EDUCATIONAL FACILITIES FOR BANK CLERKS. 


The annual general meeting of the London County Westminster 
and Parr’s Bank was held, on the 3oth ultimo, at the head offices 
of the bank, Lothbury, London, E.C. Dr Walter Leaf (chairman) 
presided. 


In moving the adoption of the report and accounts, he said that, 
after the four last terrible years of war and death, of hope and 
weating anxiety, they met that day at last in the hour of victory, 
long deferred but complete, and, if we are worthy of ourse!ves, 
final, a victory which laid upon us the grave, the almost ovét 
whelming task, of laying the foundations of a new epoch. They 
commenced their proceedings with a reverent feeling of gratitude 
to those who had fought for us and won the victory, and more 
especially to those of the bank’s staff who had so nobly borne the 
burden. Wonderful though the past year had been in the history 
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y ind, startling and sudden in its changes, dramatic indeed 
‘p its mighty catastrophe on the widest stage that the world has 

offered, yet to the London money market it had been one of 

ive calm. Nothing, perhaps, had been more surprising 
the steadiness, one might almost say the solidity, with which 
tne City had taken the vast alternations, anxiety and hope, of 
jefeat and victory, through which we have been passing. We 
yave had neither financial panic nor financial boom ; the varying 
nases of the war could hardly be" recognised in the barometer of 
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to this they had been raising the salaries of their permanent staff 
on a much more liberal scale than usual. The board fully recognised 
that the bonus was no more than adequate to meet the cost of living 
in face of the rise of prices. 


SPECIAL SHARE BONUS TO STAFF. 


The directors wanted to do something additional by way of 
special recognition of exceptional service. They therefore proposed 
to give them a special bonus of about 10 per cent. in recognition of 


Stock Exchange. The one great feature of the money market | their services. They pro d to give the bonus in the new ly- 
7 been the success of the system of day-to-day borrowing; the | Paid shares of £1 casks "They wished to apply the £ cae which 
¢rm determination with which, under the able leadership of the | they had set aside for the bonus in paying up £1 capital and £1 
National War Savings Committee, sudden and transitory effort had | PTémium on nearly 70,000 shares, and issuing them to their whole 
heen uplifted to the higher level of unremitting strain. “ Dogged staff, permanent and temporary, including the messengers, in the 
has done it,” with the splendid result of £1,600,000,000 raised by | Proportion of one share for every £20 of annual salary which they 


National War Bonds and War Savings Certificates in a little over 


were receiving on December 31st last. In this form the bonus 


1¢ months. This result had not been attained without hard work would, in fact, exceed 10 per cent., as the market value of the shares 
| round, and their bank had played its part with the rest, and | Would, they expected, be well over £2. In the case of men on active 


done its full share. 
THE OUTLOOK. 


service their salary would be taken as the amount which they would 
have been receiving in the ordinary course had they stayed with 
them ; that was to say, their normal increase of salary during their 


In tracing the probable course of the money market, he showed | #>sence would be taken into account. Further, the directors were 


that in all probability there would be a gradual reversion to 
lower scale of profits. They had to eer this in mind ay the 

ls before them that day. This was not a time for larger 
distributions, but for conservation of resources, They were offer- 
ing in their proposals for allotment of new shares a bonus for the 
year, but at the same time the shareholders must guard themselves 
against raising any hope that this would be repeated in the future. 
Circumstances were such that it was clearly the policy of the bank 
to use the large balance in hand for strengthening and maintaining 
the position they had attained, and their aim was to broaden the 
basis of their business by further extensions at home and abroad 
as the best eo for future dividends. Referring to the amalga- 
mation with Parr’s Bank, he said this had fulfilled their hopes 
entirely, and had proved a valuable assistance to both the businesses. 
They had arranged a further amalgamation with the Nottingham 
and Notts Bank, and, having detailed the advantages of that 
fusion, he said the terms offered the shareholders of the acquired 
bank were such that, after full inquiry into the business, the 
directors of the London County could confidently recommend it 
to their shareholders. He then alluded to their home extension 
policy, to the money they intended to spend on bringing up to 
date many of the existing premises, the remainder of the £300,000 
set aside for premises account going to the extension by new 
branches. As to their foreign extensions, he showed the progress 
of their Spanish branches, referred to their banking programme 
in Belgium, and to the prosperity of the Paris bank. They had 
branches at Bordeaux, also at Lyons and Marseilles. 


ULSTER BANK. 


They would find in the balance-sheet of the Ulster Bank, he 
said, an ample justification of the terms they offered for the 
purchase of that institution, and he detailed the expension in the 
business, which, he said, had been remarkable. The deposits of 
the Ulster Bank had grown during the 15 months to November 3oth 
last by no less than £5,000,000, from 412,877,000 to £17,892,000. 
The outcome of the 15 months’ working might be summarised 
thus :—They had received in dividend from the Ulster Bank, less 
tax, £96,000, while they were paying the shareholders in dividend 
on on County’s own shares allotted to them £114,000, or 
£18,000 more than their own bank had received. On the other 
hand, they had not only put, out of the profits of the period, a 
sum of 20,000 to the superannuation fund, raising it to a point 
at which the interest would cover existing pensions, but they had 
— no less than £72,000 to the carry forward. This undivided 
= t which was at their disposal was enough not only to pay the 
a on the dividend, but to provide the interest on the cash 

ich they gave in addition to the shares, with a handsome 
amount towards the reduction of the principal. At this rate, they 

see the whole of their money back in a few years. 


CAPITAL INCREASE. 


in oreeding, he said with all the openings for extended business 

= _ of them, they, like their chief competitors, had come to the 
nclusion that it was their duty to increase their capital. What 

a increase should be was a question of some difficulty. If they 

- the ratio of their capital to their deposits as a anid 

; remember that while the deposits had grown with wonderful 
apidity under the artificial stress of the war and the concomitant 


suggesting that the shareholders should set aside the sum of 
£100,000 as a permanent war memorial for the benefit, in the first 
place, of the children of thos> who had fallen, and afterwards of the 
staff at large. Among the uses of the fund so set aside it would be 
seen there was a special reference to education. He showed that 
while the present system of educating their staff had produced 
officers who could hold their own with any men in England, yet it 
was not the most efficient svstem—it was wasteful of energy and 
wasteful of time. He would like to see a system of scholarships 
established which would enable the most promising and ambitious 
of their younger men to continue their education while still with 
the bank, and to this end a fund such as they had before them might 
powerfully contribute. Firally, the Chairman said the problem 
which must needs give them the most anxiety was that of the future 
relations between the employers and the employed. The outlook 
was full of grave difficulties, but it could be met if faced with 
courage, calmness, and a spirit of conciliation and mutual self-help 
such as enabled us to face the yet graver and more alarming prospect 
at the outbreak of the war. Let us be optimists, for it is the 
optimists who get things done. When they looked back on the 
history of the last four years they could lay claim on behalf of 
British banking at large, and of their bank as standing in the first 
rank, to a solid, even a surprising, advance in strength, in width 
of view, in patriotic and urceasing efforts to meet the present and 
to face the future in a way which should not be unworthy of the 
traditions of British commerce and British finance. 

The report was adopted, the resolution sanctioning the war memo- 
rial fund was passed, the retiring directors re-elected, and auditors 
reappointed. 

Cordial votes of thanks t> the chairman, directors, the general 
managers, and to the other officers and staff were unanimously 
passed. , 





THE UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


The sixty-first ordinary general meeting of the shareholders of 
this company was held at the Cannon street Hotel, London, E.C., 
on January 23, 1919, Mr Arthur Louis Allen presiding. 

The Secretary having read the notice convening the meeting 
and the report of the auditors, 

The Chairman said: Gentlemen,—I presume you will allow me 
to take the report as read. (Agreed.) Since your board had the 
pleasure of meeting you 12 months ago, great and far-reaching 
changes have taken place. In November last the Germans con- 
fessed a defeat by asking for an Armistice, in the knowledge that 
they had lost the war in which they had started out to subdue the 
whole world. The first effect, for which all of us are more than 
thankful, was the stoppage of the awful carnage that had been 
going on for nearly four years and a half, and the cessation of 
hostilities, pending the ultimate Peace deliberations. The issues 
involved are so far-reaching and vital that even now, some three 
months since the Armistice, we are not yet in sight of the signing 
of a Peace which the Allies are determined shall secure to the 
rest of the world a lasting freedom from a similar or more over- 


they had | whelming catastrophe in the future. What the final terms may be 


it is‘not for me to forecast, but they must be so drastic as to 
render it impossible for any one nation to impose its will by 


creation of new credit, they would almost certainly have to face a | force of arms on the rest of humanity. 


meee in them when those artificial conditions came to an end, 
rs ey must in time. _They did not, therefore, think it necessary 
swell their capital in the proportion of a growth which they 
Rarded as temporary. They were, therefore, asking the share- 
ders to add a comparatively moderate sum of a little over 
'.400,000 to capital. They had also passed out of profits the very 
substantial addition of £60,000 to reserve, thus making a con- 


siderable provision for the guarantee of the dividend on the new | history. 


capital, and giving the bank a reserve in excess of its paid-up 


THE EFFECTS OF PEACE. 


The cessation of fighting has been an incalculable relief to the 
world, but it has found it a little difficult to at once start putting 
its house in order out of the chaos and havoc resulting from 
nearly four years and a half of the most pitiless and bestial war- 
fare on the part of its enemies that has ever been experienced in 
There can be no return to the old methods; barriers on all 
sides have been broken down, and radical changes in every direc- 


oi Part of the issue would be made in the form of a bonus to | tion are the order of the dav. The effect of the workings on the 
Stati, 


THE STAFF. 
After a warm tribute to the services of the staff, to those who had 


Money Market is that with which we are most concerned. London 
has borne the brunt of the burden of financing the huge require- 
ments of the war, and there seems no reason for doubting our 

ility to continue to carry the burden that Peace will impose. 


se ; ° b 
tved with the colours and to those who stayed behind to serve caehy how we shall be affected it is a little difficult at present 


their country, he said that the bank had already devoted to the 
aaa — was, in the aggregate and measured in money, a large 
= > a 
Staff at e, permanent .and temporary, cost them last year 
£ 3°1,000. For the current year the bonus already promised would 
“xceed this whole amount. What they might still have to pay for 


a On active service they could not tell, but it was quite possible ms 
that the two together would amount to half a million. In addition | why the 


nt to men with the colours and the bonuses paid to the | tant, 


to say with any degree of certainty. One, if not the most impor- 
factor is the amount and the form the restitution from Ger- 
many will take. as the Allies are all determined that they shall be 
made to pay in hard cash or kind for the wholesale destruction they 
have caused. Naturally, they will be unable to pay down a lump 
hat would be in any way adequate, but there is no reason 
y should not pay a yearly tax on all their trade, and also, 
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what would be a very substantial amount, a levy on the nation at 
large, collected on the same lines as those that were imposed by 
the ex-Emperor when he made his special requisition for his navy 
in 1913. Such a levy would run imto very large figures, and 
would also have the beneficial effect of bringing it home to the 
whole German nation that they have been totally defeated, and that 
war is not a paying investment. Since preparing my speech I 
have had a very great example of this. In South America a friend 
of mine has just reported to me that the Germans there are giving 
it out in the States that they have not been defeated, but have 
only surrendered conditionally. We here know what that means 
amongst various nationalities who do not realise the position at 
all; and, as I say, the effect of a levy would bring it home to 
everybody very much more than anything else. 





REVIEW OF THE MONEY MARKET. 


In reviewing the year to which our balance-sheet refers, the 
course of the Money Market has been on the whole fairly smooth, 
without any very violent or abnormal fluctuations, and the figures 
of the report are, I think you will agree, very satisfactory, and 
reflect great credit on the care that has been exercised by the man- 
agement in the working of the business. We opened with a Bank 
rate of 5 per cent., but owing to the easier conditions of the Money 
Market, on January 2nd the clearing bankers and discount houses 
respectively reduced their deposit rates to 34 per cent. and 33 per 
cent. for “call” and ‘“‘ notice,” while three months’ bills were 
obtainable at 4 per cent. On this level the market worked until 
about the middle of February. On the 14th of that month the rate 
on Treasury bills was lowered to 3 per cent., both for three and 
six months, and the rate of allowance for money by the Bank of 
England t} the clearing banks was reduced to 3 per cent. discount 
on three months’ bills falling to 33 per cent. During March special 
endeavours were made by the visit of ‘‘ Tanks” to the City to 
attract the savings of the public and banks and other financial 
institutions, and at the end of the month the market felt the effect 
in a considerable shortening of the supply of available cash. April 
and May were more normal from a Lombard street point of view, 
but early in June a noteworthy event occurred in the controlling 
by the Bank of England of the rates of allowance on deposits. 
These were fixed at the rate of 34 per cent. as between banker and 
bfoker, and 3 per cent. to other customers, at which figures they 
still remain. At the end of the half-year a strong demand for 
money arose, and necessitated large applications to the Bank of 
England, which on this occasion departed from the usual course 
and gave accommodation at 4 per cent. for a few days. Through- 
out the autumn ease and tightness alternated, as the purchase of 
Treasury bills and War Bonds declined or increased, until the end 
of October, when the “ Feed the Guns’ campaign was started, 
and large sums were invested by the public and others in National 
War Bonds, causing a temporary lock-up of market funds. In 
November, when the Armistice was arranged, the situation finan- 
cially eased very materially, and the market entered the New 
Year without any indebtedness to the Bank, in itself a most un- 
usual circumstance. An adequate supply of money has been forth- 
coming since, with the exception of the last few days, when the 
supply has been largely reduced owing to the very heavy applica- 
tions for the current issues of War Bonds, which were withdrawn 
on the 18th. The Bank of England rate remained at 5 per cent. 
for the whole year, and the average rate on three months’ bills was 
£3 11s gd, as against £3 5s 6d, the average value for short 

oans. 

THE BALANCE-SHEET. 


Turning now to the figures of the balance-sheet, you will notice 
that they show large expansions in nearly all directions. Deposits 
have 1acreased materially, and bills discounted are also much larger. 
Securities, too, are higher at slightly over £ 4,000,000, but while 
your directors felt it incumbent on them to lend all available support 
to the financing of the war, they have purposely confined them- 
selves to a great extent to the earlier maturities of the various kinds 
of bonds that were from time to time offered, so that thereby any 
loss of capital by falling prices would be greatly mimimised, not 
to say eliminated. Expenses, too, show an increase, two rather 
substantial reasons being, firstly, allowances made to members of 
the staff on active service, and, secondly, the employment of a tem- 
porary staff to replace those who are absent. While your board of 
management have exercised the greatest care and scrutiny in that 
direction, it has been impossible to avoid the figures working out 
somewhat larger than last year, owing to the universally higher 
standard of values that has obtained all round, and which has been 
recognised by increased salaries to the staff. The increase in the 
item for buildings, &c., is the result of the purchase of the corner 
block, No. 42 Cornhill, which came into the market during the 
summer, and which we were able to obtain at a very satisfactory 
figure, thereby rounding off your property and materially enhancing 
the value of it as a whole. Rebate is down from last year owing 
to the shorter average currency of* our holding of bills, which 
seemed desirable when it is remembered that the rates for both 
three and six months’ Treasury bills were identical for the greater 


part of the year. With these few remarks and explanations I will 
now move the following resolution :— 
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(February 1, 1919. 


“That the report cf the directors and statement of ac 
the year ending December 31, 1918, be received and ad. nied ond 
that a dividend at the rate of 13 per cent. for the final halt ’e_. 


: Nalf-year 
less income-tax, with a bonus of 1s per share, free of in 


ounts for 


be declared payable on and after the asth inst.” — 

The Chairman, in reply to an inquiry by Mr Chalmers, stay. 
that the market value of the company’s securities exceeded the 
amount at which they stooi in the books. tan 


After some comments by Mr Millar Wilkinson, Mr T. 
and Mr Goode, the Chairman put the resolution, and it w: 
unanimously. ° 

The Hon. Sir W. H. Goschen, K.B.E.: “‘I beg to Propose that 
Mr Arthur Louis Allen and Mr Christopher Robert Nugent be ro. 
elected directors of the Company.”’ 

Mr Fraser: I beg to second that. 

The motion was put and carried unanimously. 

Mr Millar Wilkinson: ‘‘I beg to propose that Mr A. Turguand 
Young and Sir William Plender be reappointed auditors of: the 
company at a remuneration of 200 guineas each per annum.” 

This was seconded by Mr C. St John Crampton, and carrieg 
unanimously. 

The Chairman: I have now very much pleasure in moving a 
vote of thanks to the managers and the staff for the able manner jp 
which they have conducted the business during the past twelve 
months. 

Sir Robert Balfour, Bart., M.P.: I beg to second that. 

The resolution was nut and carried unanimously. 

Mr Nugent replied, and the proceedings terminated with a vote 
of thanks to the chairman, proposed by Mr Chalmers and seconded 
by Mr Millar Wilkinson. 


: 
ME INsop 


is 


Carried 





THE MANCHESTER AND LIVERPOOL DISTRICT BANKING 


COMPANY, LIMITED. 
INCREASED PROFIT AND RESERVE. 


PROGRESS OF THE FOREIGN, TRUSTEE, AND INCOME.TAX 
DEPARTMENTS. 


The annual meeting of the shareholders of the bank was held 
at the head office, Spring gardens, Manchester, on Friday, 
January 17, 1919. Sir Edward Donner, Bart., chairman of the 
bank, presided. The other directors present were Messrs George 
Barbour, R. Noton Barclay, Richard H. Hodgson, George L. 
McKelvie, P. J. Ramsay, and the managing directors, Messrs 
A. A. G. Tulloch, and D. Drummond Fraser. 

Mr Fasterby, the manager, read the notice convening the meet 
ing. 

The Chairman, in moving the adoption of the report, said :- 

I regret that my first duty is to refer to the loss we have 
suffered by the recent death of Sir John Parks, the senior director 
of the bank Elected to the board in 1874, he most regularly 
attended its meetings until laid aside by illness, and he always 
took a lively and useful interest in our affairs. He has passed 
away honoured and lamented in his native town, and deeply re- 
gretted by his colleagues on the board of the District Bank. — 

Sir Edward Tootal Broadhurst is attending a board meeting 
cf the Lordon and North-Western Railway in London. Mr 
Kennedy is absent on Government business, and others are away 
throngh ill-health. 

Mr C. T. Needham, whose health broke down largely owing to 
his self-sacrificing services to his fellow-citizens—services which 
many of us regret to say were entirely forgotten at the General 
Election—is, I am glad to say, restored to his usual health, and 
will shortly be with us again. 


THE YEAR’S PROFIT—STAFF BONUS AND SALARIES INCREASED. 


You will observe from the report that after payment of all ex- 
penses, and making provision for bad and doubtful debts, the net 
profit for the year is £468,834, an increase of £27,193 over the 
figures for 1917. From the balance of £139,914 brought forward, 
we have deducted the bonus to staff £42,659, to which I referred in 
my speech a year ago. The amount of the bonus for the previous 
year amounted to £22,067, which we also deducted from the 
balance brought forward. During the latter part of the year, owing 
to the continued rise in prices, the managing directors and @ 
specially appointed committee of the staff made a full investigation 
into the salaries of the staff, with the result that it was found 
necessary to make a permanent increase in the salaries and @ 
temporary increase in the form of a bonus. When I speak of the 
staff I do not, of course, refer to the managing directors. The 
board have therefore added 20 per cent. to the salaries as from 
October 1st last; and they are in addition giving a bonus 
amounting to 30 per cent. on the avgmented salaries. This bonus 
will be re-considered at the end of this year. Both the permanent and 
the temporary increases are limited on the higher salaries, and s0 
arranged that men with the lower salaries received the larger pro- 
portion of benefit. The shareholders will, I am sure, realise the 
justice of meeting the increased cost of living with an adequate 
increase in the remuneration of those who during the whole period 
of the war have served them with a loyalty and self-sacrifice of 
which on behalf of the board I desire to make this public acknow- 
ledgment. And in so doing I refer also to our women clerks, many 
of whom will, we anticipate, remain in the employment of the 
bank. 


THE DIVIDEND. 


The balance available amounts to £566,089, 2s against £521,714 
a year ago. The interim dividend paid in July for the half-year 
ending June 30, 1918. at the rate of <s 3d a share, subject to the 
deduction of income-tax, absorbed £165,900. This was equivalent 
to 174 per cent. per annum, and it is recommended by the directors 
that a final dividend of ss 6d a share, subject to the deduction of 
income-tax be now paid, which is at the rate of 184 per cent. per 
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aonum for the half-year ending December 51st last, and will take 
£173,800. The return for the whole year amounts to 10s gd per 
hare, of 17 11-12 per Cent. A year ago we transferred out of oo 
disposable balance £50,000 to our reserve fund, and carried “ 
ward £139,914. This year we propose to transfer to investments 
account £100,000 and to carry forward £126,389. As stated in : 

rt, the appropriation of £100,000 to investments ac count atin 
che directors to re-transfer to the reserve fund the {. 300,000 > 
viously held in our balagce-sheet for the depreciation ot van: 
nents. 


j 
! 


CAPITAL AND RESERVE. 


The report of the Treasury Committee on Bank Amalgamation 
has drawn attention to the smal! proportion of paid-up capital ad 
reserve funds to deposits of = gee Joint Stock banks. The 
ratio in our Own case is considera higher tha averag 
the English Joint Stock banks, and a ine to fia yon 
increase, this ratio by steadily adding to our reserve fund as our 
Geposits increase. ; 

You will notice, on turning to the balance-sheet, that the capital 
remains the same—namely, £1,896,000o—which, with the increased 
reserve fund of £1,550,000 to which I have referred, :nakes a total 
of £3,.446,000. The reserve fund, together with the paid-up capital 
represent the fund upon which the shareholders’ dividend is earned. 
I mention this specially, because criticism with regard tc. the high 
dividends paid by banks seldom takes any account of the reserve 


funds. 


. 


STEADY INCREASE IN DEPOSITS. 


Current, deposit, and other accounts 444,530,512, show an_ in- 
crease of £4,000,000. This increase has been gained while we 
have been offering every facility and urging our customers to 
invest in National War Bonds. By so doing they aid in preventing 
any unnecessary inflation of bank deposits. For 12 years succes- 
sively our deposits have shown a steady vearly increase. 
large part of this is due to the opening ‘of branches in 
the suburban and agricultural districts served by the bank, and 
this increase enables us to grant all legitimate accommodation 
to our commercial customers, large and small. While the in- 
creased facilities required for after-the-war demands will have to 
be met by increased capital and increased deposits, the issue 
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We consider that the promise of early redemption justifies our keep- 
ng the loan in the balance-sheet at the cost price ; this has been 
t ; ee —— by the — during the war. 
—— nll notice that the Exchequer and * ational War Bor.ds have 
n increased, and that the other investments have been reduced by 
three-quarters of a million pounds. ‘he reduction in the othe: 
investments is due to further sales. During the war, with the ex 
ception of last year, we have had to meet a very heavy depreciation 
in the gilt-edged investments which we held prior to the war, but 
of which we now have only £691,381 left. The depreciation has 
been continuous for many years, and has been partly provided far 
out of our profits, though we have also had to draw upon our re- 
serve fund. 
THE BANK’S PART IN THE COMMERCIAL PROSPERITY OF LANCASHIRE. 


ene in cursent accounts 413,412,302, show a Gecrease of 
41,195,258. This is more than accounted for bv a decrease of 
nearly two million pounds in the advances we made to customers 
in connection with the last War Loan in the early part of 1917. 
ihe commercial advances apart from the War Loan advances show 
an increase of nearly three-quarters of a million pounds, and we 
are ready to meet all legitimate post-war demands of our customers 
I have no hesitation in saying that the advances made by the Dis- 
trict Bank play an important part in the commercial prosperity of 
Lancashire and the adjacent counties. Our bank, while maintain- 
ing a steady dividend for its shareholders, has always upheld the 
tradition tor a high duty towards the community it serves. 


NEW BRANCHES—STRONG RESOURCES. 


Bank property remains at the same figure, £500,000. As re- 
gards our property, you will be pleased to hear that we have 
opened a branch at Carlisle in excellent new premises; that is, of 


course, following up our acquisition of the Whitehaven Bank, and 


A | we have in contemplation the opening of other offices in the North 


and elsewhere to link up our branches in different districts. 

The total resources £49,843,781, are the highest we have ever 
shown. The strength of our resources lies in the very large number 
of our small accounts. 

I refrain from any criticism of the bank amalgamations which 
have lately taken place. As for ourselves, 1 need only say that 


to the public by banks of bonds repayable in five, six, seven, | we rely on the local gonfidence, support, and goodwill which we 


or ten years has also been suggested. This would no doubt enable 
in some cases the granting of additional credit facilities, and we 
shali be ready to extend our operations in that direction should it, 
after mature consideration, be thought desirable. 
all concerned that we should be in a position to stimulate Lanca- 
shire trade by granting liberal accommodation than it would be 
to lock up our resources by permanent investment in industrial 
concerns, on the German system. The immense success of the 
National War Bonds, of five, seven, and ten vears has proved 


enjoy. 
As you are aware, a resolution will be moved appointing, in 
accordance with present usage, professional auditors. Those so 


It is better for | appointed we shall cordially welcome, yet I may say we part with 


our old auditors with regret and with grateful acknowledgment ot 
the services they have rendered. 


FOREIGN, TRUSTEE, AND INCOME-TAX DEPARTMENTS. 


During the past few months we have issued new separate 


that it is a form of investment acceptable to the public at large, | booklets explaining the features of our foreign, trustee, and income- 


which, on the one hand causes the least disturbance to the Money 
market, while meeting the needs of the Exchequer, and, on the 
other hand, provides a continuous flow of money to the Money 
market by the Government disbursements. Perhaps the best proof 
cf the success of this bond system is shewn in the national accounts 
for the nine months ending December 31, 1918; two-thirds of the 


tax departments. I recommend any of you who are interested to 
obtain copies of them. 

With regard to our foreign department, it is perhaps not sufh- 
ciently known, except by those who have made use of the 
department, that we have specialised in the financial facilities 
required by exporters and importers. The growth of this class of 


pe gee a a that period raised direct from the people | business has been so great in recent years that for some time past 
Savings Certific , y - .. sale of National War Bonds and War | we have been anxious to open separate premises, and this we were 
whereas in th cates, mote only one-third to be raised otherwise; | able to do during the past year. The premises adjoin the head 
portions doy aioe mont oe December 31, 1917, these pro- | office in Spring gardens. We have working arrangements with 
Goverment abilite a y reversed. To-day the outstanding | numerous foreign, colonial, and other banks, and an expert staff. 
ese ae a Soarwes bills is approximately the same | The head of the department and other members of our head _office 

year ago; and investments generally have appreciated instead | staff hold the B.Com. degree of the Manchester University. I 


of depreciating. 
ACCEPTANCES, 


Acceptances £1,567,079, are less than half the amount they stood training in banking is becoming necessary. 


at a year ago. This is mainly due to the acceptance of bills for 


cotton imported. At the end of last year, owing to transport diffi- 


culties the bills which were drawn upor: us were delayed. But the | specia 


should like to take this opportunity of recognising the value of the 
Faculty of Commerce at the University. More and more, scientific 
As a bank, we have 
given every encouragement to our staff to utilise the lectures at 
the University and the Bankers’ Institute, and we have held 
1 lectures at our own bank for the benefit of the women 


reduction in our figures from this cause has already been made up | clerks. 
way 


by our cotton acceptances in the past fortnight. The remainder 


of the reduction is due te the maturing of the acceptances which | satisfied w 


were undertaken for credits in connection with the war. 
THE ASSETS, 


in nme other side of the balance-sheet our assets are: Cash iu 
psc = in the Bank of England £7,192,478—an increase i 

Mo §ures of just over one million pounds. 
hey with Loridon brokers and others at call and short notice. 


including Stock Exchange Loans £3,562,409, is an increase in | '2 this way. 


oe Sgures of half a million pounds. As I have mentioned on 
to occasions, the pre-moratorium Stock Exchange Loans 
m greatly reduced, and only a small balance remains. 


ee with London brokers and others fluctuates in the | U" 
: of the year, and the amount standing in our balance-sheet | acc 


- Bigher than the weekly average for the year. 

. 7 of Exchange amount to £14,705,232, an increase ot 
cee in this figure we have included our Treasury bills of 
the Heese: These are three and a-half million pounds more than 
ills — held a year ago. We are pleased to be able to discount 
meh nape customers at the very lowest market rates. We regard 
alitomatinn se, 22 Oxcellent asset, replenishing our liquid resources 

matically as they fall due. 


INVESTMENTS. 


— "Wa cnts—£8,903,718—are approximately the same as a year 
IE realise aan state our investment in War Loan at cost price. 
nin don whit the market value to-day there would be a minute 
on tae wg » I need scarcely say, we have ample provision. The 
than 1945 es pe at par on or after June 1, 192y, and not later 
den on, . 1s redemption means eventually a handsome apprecia- 
“ver the figure at which the loan stands in our balance-sheet. 


With regard to the trustee department, we are in ever 
ith the steady progress made, and you will find it well 
worth your while to consider the recently issued booklet in 
connection with this department, which was established over ten 
years ago. 

The income-tax department has been to some extent forced upon 


n | us in view of the present high and varying rates, and the general 


lack of knowledge by the public of the involved nature of the 
assessments, rebates, &c. I think most of us suffer from trouble 
We have for some time rendered assistance to 
customers on questions arising from assessments, and will continue 
to do so. Just as, in dealing with trustee matters, we are anxfous 
not in any way to interfere with the family solicitors for trusts 
dertaken by thé bank, so we are anxious not to interfere with the 
ountants where already employed by our customers. 
During the past year we have promised two subscriptions which 
I wish to mention—one of £200 to the Manchester Grammar 
School War Memorial Fund, and the other of £100 per annum for 
three years to the Manchester Warehousemen and Clerks’ Orphan 
Schoois. We felt justified in doing this, because, apart from the 
excellence of the objects, the one institution—the Grammar School 
—supplies us with many valuable recruits for our staff, and the 
other—if the staff avail themselves of it—may be of incalculable 
benefit to their children. I mention this because pressure 1s 
frequently put upon us to subscribe to various objects, and, as a 
rule, we decline to part with the shareholders’ money in this way, 
leaving it for shareholders themselves to subscribe as they wish. 
May I, in conclusion, remind you that while we rejoice in the 
victory won by our gallant sailors, soldiers, and airmen, and in the 
present armistice leading, we hope, to a permanent peace, yet it is 
sufficiently obvious that a period of many difficulties lies before us, 
and we think it behoves all banks to maintain a cautious policy. 
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WAR SERVICES OF THE STAFF, 


Since the beginning of the war <6o of our men have joined his 
Majesty’s Forces. Of this number I deeply regret that 77 have 
lost their lives. We know of over 60 who have been wounded. 
Fourteen of our men have been the recipients of military honours. 
A number have already returned discharged from the Army and 
have been placed in suitable posts, and we feel sure that the share- 
holders will wish us to deal with the cases of men who return to us 
more or less disabled—and there will be such—in a generous spirit. 
We propose to commemorate in some special manner those who have 
made the supreme sacrifice, and we shall record their names con- 
spicuously to be held always in honour and as a treasured memory. 

The Chairman then formally moved the adoption of the report. 


VIEWS OF MR R. N. BARCLAY. 


Mr Barclay, in seconding the resolution, said: Sir Edward 
Donner has already dealt very fully with the figures in the balance- 
sheet, and there is practically nothing which I need add to his 
remarks. Perhaps the most satisfactory featur shown in the report 
is the retransfer to reserve fund of the £ 300,00 from the reserve 
for depreciation of investments. It is very gratifying to see that 
we have been able to add the £ 300,000 again to our reserve fund. 
The cessation of hostilities has brought about a cessation of business 
for the time being, but I am convinced it is only a very temporary | 
state of affairs, and that we shall see a great revival in trade before | 
long. The saneness of the attitude of the community towards the | 
present depression will largely affect the speed with which trade 
will revive, and I am sure that a more or less optimistic attitude 
under present difficulties will do something to bring about the 
revival in trade we look for. 

The resolution was passed unanimously. 

The re-election of the retiring directors was moved by the Chair- 
man, seconded by Mr Barbour, and passed unanimously. 

The appointment of Messrs Halliday, Pearson, and Co., chartered 
accountants, Manchester, as auditors, was moved by Mr Robert 
Innes, solicitor, Manchester, seconded by Mr Freston, one of the 
retiring auditors, heartily supported by Mr W. H. Cumming, 
another retiring auditor, and passed unanimously. 

Sir Charles Behrens moved the vote of thanks to the chairman, 
directors, and staff for their services during the past year, and it 
was seconded by Mr J. C. Wilson and passed unanimously. 

Mr Tulloch briefly responded. 





WEST YORKSHIRE BANK, LIMITED. 


SUCCESSFUL RESULTS—INCREASED EARNING POWER. 
DIVIDEND INCREASED TO 15 PER CENT. 


The report of the directors of the West Yorkshire Bank, Limited, 
was presented to the shareholders at the eighty-ninth annual meet- 
ing, which was held on January 2gth, at the Literary and Philo- 
sophical Society’s Rooms, Halifax. Mr J. H. L. Baldwin took the 
chair, and was supporter$ by co-directors in Mr J. H. Kaye, Mr 
R. Whitworth, Mr F. D. Moore, and Mr E. J. Crossley, with the 
general manager (Mr V. W. Wanklyn) and the secretary (Mr 
G. W. H. Bennett). 

The Chairman, in his opening remarks, referred to the absence 
from the meeting of Mr G. Sutcliffe and Mr W. Foster, directors. 
The latter, he said, was seriously ill, while Mr Sutcliffe was 
detained by the illness of Mrs Sutcliffe. In each case he was sure 
the shareholders would wish him to express their deep sympathy. 
Proceeding, Mr Baldwin said: 


THE LATE MR HOWARTH. 


Gentlemen,—Before I pass to the business of the meeting there 
is a matter that I feel everyone here would wish to be referred to, 
first, and that is the loss this bank has sustained by the death of its 
late chairman, Mr Howarth. Mr Howarth had been general 
manager of this bank for 18 years, and for the last three years he 
had carried the dual responsibility of general manager and chair- 
man. By his death a great personality has been removed from 
this bank and town. He was not a man who talked for talking’s 
sake, but he always impressed his audience when he did make a 
speech, and there was always strong sense in what he said. On 
the board we greatly miss his wise guiding hand and his infallible 
gift for getting to the root of a matter. In the town he is missed 
im many directions, as his interests were wide and his sympathy 
great. He died in harness and at the zenith of his influence, which 
it is not given to every man to do. He served this bank well and 
faithfully, and the shareholders owe him a deep debt of gratitude. 


MR V. W. WANKLYN APPOINTED GENERAL MANAGER. 


fhe board have appointed Mr Wanklyn as general manager, and 
re confidence that the traditions of the bank will be upheld 

y him. 

During the year the board have also suffered further loss by the 
death of their colleague Mr Joseph Blamires and the sateen of 
Mr Richard Moore. Both these gentlemen had wide knowledge of 
the trade in their districts and great business acumen. and the 
board is greatly poorer by their removal. : 

We have been fortunate, however, in persuading Mr Fred Denby 
Moore to join the board in his father’s place, and I can congratulate 
the shareholders on the acquisition of a member of the board who 
has already proved himself an asset of great value to the bank. 

We have also been able to secure the services of Mr E. J. 
Crossley as a member of the board, and I am sure that the share- 
holders who have had the opportunit 


that the board is strengthened by his inclusion. 
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WAR SERVICES OF THE STAFF 


I am sure that you would like to have some Deal 
extent that this bank has been called upon to ae the 
the Army. ee 

A total of 105 have joined the forces during this war, and of h 
number nine have been killed, one is missing, believed killed aa 
have been taken prisoners (now happily repatriated), and 2: hov, 
been wounded. ‘ — 

The names of those who have made the supreme sacrifice fo 
this country are:—J. T. Carter, T. K. Spencer, J. Crowther j w 
Holt, 7. Ostler, J. H. Greenwood, F. W. Davison, W. R. Olive 
and W. H. Stocks, and the missing man, whom unhappily eon “ 
believe to be killed, is E. M. Denham. With the selatives of ab 
these I am sure you would wish our deep sympathy to be expressed, 

There is the brighter side to this war story, and that is the 
distinctions that have been gained. These are :—Keith Sykes MC. 
and bar, Croix de Guerre with palm; H. Radcliffe, M.C.: p< 
Haddon, M.C.; H. J. Greenwood, M.C.; J. H. Sykes MM. 
F. W. Davison, M.M.; H. Wadsworth and ‘G. T. Darwent. Car 
tificate of Gallantry. This, I think you will agree, is no 1 
percentage of the number serving. 


Cer 


jean 


THANKS TO THE STAFF. 


To replace those serving in the Army sufficiently to allow of the 
business being carried on, we have had to employ 102 lady ck in 
typists, &c. ae 

And may I here say a word of thanks to the staff generally 
; The whole staff, men and women alike, have worked ungrudg. 
ingly in the service of the bank, that is, your service, and they have 
carried on business in such a way that I do not think any customer 
of the bank has had any cause for complaint. : : 


DIVIDEND INCREASED. 


It now becomes my duty to move the adoption of the report and 
balance-sheet, and J think the shareholders will agree with me that 
I can fairly congratulate them upon it. 

For some time the board have contemplated the possibility of 
increasing the dividend, and they consider that the time has arrived 
when, without prejudicing the position of the bank, they can fairly 
recommend an increase of the dividend to 15 per cent. per annum. 

The year that we have passed through has been a most eventful 
one. It has seen the break up of the enemy countries, followed by 
the conclusion of an armistice, after we had experienced many 
severe qualms at the time of the great German offensive in the spring 
and summer of the year. Happily the time of those difficulties is 
over, and we hope that the Peace Conference now sitting in Paris 
will be able to arrive at a peace which, whilst absolutely just, shall 
at the same time assure that the peace of the world shall not again 
be broken to satisfy the swollen ambitions of a small clique of men. 


ECONOMY AND INCREASED PRODUCTION, 


There is one thing that it behoves us to remember, however, and 
that is that though we may have won the war we have very many 
difficulties ahead of us before we can see this country again on 
anything approaching pre-war conditions. It is impossible to break 
up all the intricate system of trade and finance throughout the 
world and to set it going again at a moment’s notice. The years to 
come will bring many and great difficulties to surmount, which can 
only be successfully overcome if everyone recognises that it is his 
bounden duty to economise and as far as in him lies to help to 
increase the production of the country. There is no other road toa 
happy future of this country. Unfortunately the war conditions 
have not tended altogether to teach the nation economy. Some 
sections of the people have got money easily, and have seen no 
reason why they should not spend it freely. Business men have been 
tempted not to scrutinise expenditure as they did before the war, on 
account of the pernicious tendency of the excess profits duty to make 
them say, “‘ Oh, we shall only have to pay 20 per cent. of this, the 
Government pays the rest.’”” For this reason, as also because the 
excess profits duty strangles all attempts at expansion, I hope that 
the Government may see their way to remove this duty, or, at all 
events, greatly diminish it, at the earliest possible moment. I am 
quite aware that it is asking a Chancellor of the Exchequer a great 
deal to ask him to give up a2 duty that has been the means of bring- 
ing hundreds of millions into the national coffers, but it would be 
in the real interests of the nation to do so. 

A Government Committee has recently reported on the risks that 
traders will run in holding stocks after the war in view of the 
probable fall in values, and, as you may have seen, they reported 
that the excess profits duty would be mainly responsible for such 
losses by having taken away the means of creating reserves which 
prudent traders would have been sure to have set aside against such 
a drop. They recommended that the Government at the earliest 
opportunity should modify the duty on one of two alternative lines 
suggested by them. It is to be hoped that the Government will see 
their way to at all events give the suggestion of the Committee as 
a minimum. 

TOST-WAR DIFFICULTIES, 


But there are many other rocks ahead in the path of the trader 
in this period of reconstruction after the war, and by no means the 
least is the possibility of serious labour troubles unless there 15 
reason shown on both sides. It may be that for the next year oF 
two we shall have trade so good that we can carry any load on 
business, but later on when the empty shelves of the merchants and 
retailers’ stock-rooms are filled and we have once more to compete 
with the full competition of the world (much intensified as it will be 
by the imperative desire to increase production) then we may feel 
with redoubled force the burdens of higher costs of wages, ©oal- 
and every other item of expenditure. 


BALANCF-SHEET FIGURES. 
Now to turn to the balance-sheet. 
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On the front page you will notice that the net profits have risen 
som £91,702 118 11d to £96,400 35 4d. 
’ This the directors consid:r now justifies them in increasing the 
dividend, as I stated before, to 15 per cent. They propose that a 
sum of £20,000 should be added to the reserve, bringing that fund 
up again to £400,000. Also that £10,000 should be written off the 
bank premises account. Not that they consider that the bank’s 
carious premises are not fully worth the sum at which they stand. 
They amyeny O08. But it is a sound and desirable policy to write 
them down when we can afford the luxury of doing so. ~ 

After these various items have been provided for we have 
a balance to carry forward of £25,153 12s od, or about £6,400 more 
than last year. 

| don’t propose to go through the various items of the balance- 
sheet as you have your copies before you, and can see where there 
are any differences. Those differences are only due to the ordinary 
course of business of the bank, and do not call for any comment. 

To conclude, I congratulate the shareholders on the results of the 
vear, and on the increased earning power of the bank. 
~ And I formally move the adoption of the report and balance-sheet. 


FUTURE ANXIETIES. 


Mr Kaye, in seconding the adoption, associated himself with the 
chairman’s sympathetic remarks in reference to the loss of Mr 
]. H. Howarth and Mr J. Blamires. Mr Howarth was a man well 
known to all. By his patient and able managership he was able 
to work the bank up to its present proud position. All joined in 
the expression of sympathy to Mrs Wanklyn. After a reference 
to the collapse of the war and the peace negotiations, he said that 
at home we were faced with serious anxieties through the indus- 
trial strife which had broken out with greater intensity than had 
been known before in the history of the country. No sooner was 
one section appeased by larger wages or shorter hours, than they 
at once began to agitate again, and so the game went on in what 
had been rightly termed a vicious circle. A pessimist might draw 
a lurid word picture of the situation, but he did not think there 
was any great danger of Bolshevism in this country, because the 
majority of the men and women took sane and moderate views. 
These recurrent strikes ought not be possible, especially in those 
industries like gas and trams, which catered for the common weal, 
but he believed the present phase would pass away. In conclusion, 
he congratulated the new chairman and manager on their maiden 
report and balance-sheet, which established record progress. 

The motion was carried without further comment. 


VOTE OF THANKS TO THE DIRECTORS. 


The Mayor of Halifax (Alderman H. Clay) moved a vote of 
thanks to the directors. Speaking of future problems he said it 
was something of a paradox that while representatives of the 
Allied nations were met in Paris with the principal object of mak- 
ing regulations to prevent force dominating international relation- 
ships, on the other hand it did seem as thoegh the element of 
force was being used in the settlement of our internecine troubles. 
If it was desirable that international matters should be reasoned 
out, it was of equal importance that the troubles at home, many 
of them small troubles, should be settled without recourse to force. 
If we were to be subjected to these constant interruptions, it would 
be impossible to carry into effect the desires of employers and em- 
ployed. Of course, a man could not be compelled to work, but 
if the general body of the public made up their minds that when 
disturbances arose through any unreasonable action on the part 
of employers or employed, the dispute shall be settled by arbi- 
tration, it could easily be done. 


AN UNKNOWN COUNTRY. 


Mr Prior Allen seconded the motion, which was carried unani- 
mously, and in response Mr R. Whitworth said it was not often 
a board had suffered such severe losses in personnel as they had 
done in the past year. However, the new chairman seemed to be 
working very well, and he was pleased with the two new directors. 
From a financial point of view, bankers in the next two years were 
going to wander into an unknown countrv. The directors knew 
they would have to face matters for which there was no precedent, 
and therefore they were prepared for any uncertainties which 
might arise. : 


APPOINTMENTS. 


On the motion of Councillor Mackintosh, seconded by Mr J. 
Whitaker, the latter recalling that Mr Moore’s grandfather was a 
chairman of the bank, the appointment of Mr F. D. Moore and 
Mr E. J. Crossley as directors was confirmed. Mr J. H. Kaye 
and Mr R. Whitworth were re-elected to the board on the motion 
of Mr F. Holroyd, seconded by Mr H. H. Stocks. 

The auditors, Messrs B. and E. Musgrave, were reappointed, 
on the motion of Mr J. W. Horsfall, seconded by Mr Oates 
Webster. 

A vote of thanks to the officers, moved by Mr F. Sykes, and 
Seconded by Mr J. W. Aked, was responded to by Mr Wanklyn, 
who recognised the difficult position he had to fill in following Mr 
Howarth, but it would always be his endeavour, he said, to follow 
the example he set. The vote would be conveyed to the staff, and 
he must Say that the shareholders were to be congratulated upon 
- work, good feeling, and willingness displayed during the past 
teat They had had troubles, as everyone had, making the work 

td at times, and during the latter part of the year they were 

dicapped very seriously by the influenza. However, there was 
Ho stumbling, and those left on duty filled the gaps. 
— J. E. Brearley moved and Mr Roberts seconded, a vote of 
‘hanks to the chairman, the carrying of which ended the har- 
momious proceedings. 
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THE UNION BANK OF MANCHESTER, LIMITED. 
SUCCESSFUL RESULTS—A STRONG POSITION. 


The eighty-third annual general meeting of the shareholders of 
the Union Bank of Manchester, Limited, was held at the head 
office of the bank, York street, Manchester, on Friday, January 24, 
1919, the Right Hon. Lord Rochdale presiding. 

Mr Peter Forrester read the notice convening the meeting ; also 
the auditors’ certificat~. 

The Chairman said : —Before proceeding to deal with the actual 
business matters before them, he would like to congratulate those 
present on the fact that they were able to meet under conditions 
which were so very much more favourable than existed when they 
last met together. It was a great relief to them all that the 
enormous destruction of life and property which had gone on for 
the last four and a-half years had been brought to a cessation ; and 


oan en the military operations had not entirely ceased, they 


were comparatively unimportant. There seemed every prospect 
of the terms of peace being arrived at without a renewal of 
hostilities between the principal belligerents. There was also the 
| stupendous task of reconstruction in front of them, which,on the 
| whole, appeared to be receiving vigorour attention. Demobilisa- 
| tion was rapidly taking place, though there were many complaints 
| regarding it. About 5 per cent. of our men had returned; and the 





directors had reasons to believe that further members of the staff 
would be returning to their bank duties fairly rapidly. He need 
hardly say that all those connected with the carrying on of the 
bank’s business, from the boards downwards, felt great relief as 
| a result ; but unfortunately we had lost 34 of our men through death, 


| and their loss was deeply regretted. In one sense they could neve: 


| be replaced; in another sense, however, they would be able to find 
| others to carry on their work, and the directors would, of course, 


i 


| for that and other reasons in a very subsidiary way, and to pro 
vide for the developments of our business, be able to retain mors 


| ladies than they originally thought possible, though they would 


' 


| 


book of proceedings.”’ 


| THE COTTON TRADE. 


| The cotton trade was at present in a position which was some- 


| what difficult to define, and about which opinions varied con 


| siderably ; one thing was certain, that the large profits which had 
been made during 1918 by spinners, manufacturers, and others, 
were not likely to be repeated this year. Perhaps the chief cause 
of that was the uncertainty as to the outlook in the immediate 
future, rather than any definite knowledge that the outlook was 
less satisfactory than at present. In view of the facts that most 
of the markets abroad were practically without stocks, and that 
as the result of the war certain other markets would be freely 
developed which had been handled with difficulty in the past, there 
seemed good reason to believe that a very strong demand would 
set in before very long, especially from those countries which had 
been able to ~~ their products of the soil at high prices during 

As against these considerations, our costs of pro- 
duction had greatly increased ; and our competitors, especially in 
the Far East, had been able to steal a march upon us. The 
demand for cotton goods arising out of the war had been greatly 
diminished by the suspension of active operations, but it was not 
unreasonable to hope that results would be fairly satisfactory to 
all concerned, if the political situation were not disturbed, and if 
demands of an excessive nature were not made by any considerable 


recent years. 


section of the community. 


THE WOOLLEN TRADE. 


With regard to the woollen trade, Government control still 
remained, but one could look forward, perhaps, with rather greater 
confidence as regards the present year than was felt with regard 
to the cotton trade. The sources of demand for woollen goods 
were perhaps better underStood by the producers here than were 
the sources of demand for cotton goods, the consumers being, as a 
rule, in closer touch and communication with ourselves. The 
military demand for woollen goods was of a different character 
than that for cotton goods, and would continue for some time yet, 
especially in view of the necessity for providing “civil” clothing 
for the men who were discharged from the various armies. At the 
samme time, he thought that the woollen and worsted trades were 
a source of great anxiety to those engaged in them, because of the 
great uncertainty of the future of raw material. No doubt they 
were all aware that the Government had purchased the Austra- 
lasian supplies up to Jume, 1920, and having purchased those 
supplies made it difficult to know how soon the trade would be 
able to resume a free acquisition of the articles. The English 
crop for the next season would not be subject to Government 


control. 
AGRICULTURE, SHIPPING, COLLIERY, AND OTHER TRADES. 


Agriculture was still prosperous, and it appeared unlikely that 
prices of food would fall to such an extent in the near future as 
The position with 
regard to shipowners was much the same as when he addressed 
them in July last, namely, that the bulk of the shipping was still 
under Government control; but vessels were to be released on an 
extensive scale, soon. With regard to colliery proprietors, the 
same might be said, but it was difficult to say when the output of 


to render farming operations unsatisfactory. 


coal would return to normal. 


In the engineering trade great changes had taken place. Most 
concerns were engaged on the production of war material, but this 


| have to dispense with the services of many of the ladies who had s© 
ably assisted them during the war. He then moved the following 
resolution :—‘‘ That the report of the directors and the balance- 
sheet of the bank as: at December 31, 1918, and the report of the 
auditors thereupon, be received and adopted, and entered in the 
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had generally been discontinued ; and many important works were 
reverting to their ordinary trade, and supplementing them with 
new tines which they felt to be necessary to keep employed the 
largely extended plant which they had erected in order to increase 
their war production. The very extensive requirements of the world 
in general for machinery and allied productions was giving great 
confidence to this trade, and there was no doubt that the important 
part which it had played in the past would be enhanced in the 
future. The building trades were looking forward to a very active 
time. It was difficult to see how speculative building of small house 
property could be revived in the near future, owing to the very 
great cost, but houses would have to be erected by somebody, and 
this would provide a great deal of work for those engaged in the 
trade. With regard to the food trades, the position was not very 
materially changed since July last, and the conditions caused by 
the unavoidable Government control, and by the shortage of sup- 
plies, were still very much in evidence. 

On the whole, the impressions formed as to the future were not 
unfavourable. Probably none of them would live to see the sorrows 
and losses caused by the war completely pass away; but they had 
great confidence that there was a general desire to do all that was 
possible in the direction desired, and that they might go forward 
with some amount of hope. 


THE REPORT AND BALANCE-SHEE1, 


‘Lurning to the affairs of the bank, in particular, he would just 
tun over the principal features of the report and balance-sheet. 
The directors thought that the alteration of the date of the annual 
general meeting from July to January would prove a great con- 
venience to all concerned. His lordship, continuing, said that 
nothing need be said about the increase of capital mentioned in the 
supplement to the report, as the shareholders had been fully in- 
formed of that matter by the circulars, &c., which had been sent to 
them. The step had received justification from the fact that, 
although, as they believed, this bank was the first to obtain the 
consent of his Majesty’s Treasury to an increase of capital, nearly 
all the important banks had since adopted a similar course. : 

With regard to the absorption of the “ East Morley and Bradford 
Deposit Bank, Limited,’’ it was not necessary to say anything, 
except that all that had happened with regard to that transaction 
had been entirely satisfactory. With regard to the new branches 
mentioned in the supplement, these were not the only developments 
the bank had in prospect, and the directors thought there were 
special reasons at the present time for energetically pursuing a 
policy of judicious extension 


RECORD NET PROFIT. 


The shareholders would observe that the net profit, £117,566 
showed a substantial increase over the last half-year—which in 
itseli was a ‘‘ record’’; and he could assure them that this item 
had been arrived at after making every provision that could justi- 
fiably be made, from the most cautious point of view. It should 
be borne in mind that the new capital, which the shareholders had 
been good enough to provide recently, had hardly had time to 
affect the profit, and the smal! increase of capital which had taken 
place when the shares were ‘‘ split’? was made, of course, from the 
bank’s own funds. The present market value of the 6s per share— 
added from profits—plus the advantage given toghe shareholders 
on the issue of the new shares, was equal to about 358 per share on 
the basis of the present market value of the shares. It would be 
observed that the directors had used £15,000 of the profits to dis- 
pose of the ‘‘ East Morley and Bradford” purchase, otherwise a 
further substantial addition to the reserve fund would have been 
— Of oa oma would be the advantage of the profits of 

at business in future, without any correspondi i 
mo “pt ’ tresponding capital charge 

Turning to the balance-sheet, the item current, deposit, and other 
accounts, £15,212,193, compared with £11,127,088 at this time last 
year, an increase of about £4,100,000, or 36.7 per cent. Credit 
balances six months ago were £ 12,110,524. This very large increase 
was most gratifving, notwithstanding the fact that most banks were 
showing substantial increases; in their deposits, as few of them had 
as large a proportion of increase as ours. This spoke volumes as 
to the great confidence which the public had in our institution. 
It was not merely the result of the swelling of balances of the 
existing accounts, but was largely the outcome of the greatly in- 
creased number of accounts, which increase steadily continues from 
week to week. , 

STRONG LIQUID ASSETS. 


The total “liquid” assets amounted to £ 10,699,832, and were 
nearly double the amount of the overdrafts, and represented about 
two-thirds of the bank’s liabilities to its depositors and others. The 
strength of this position was so obvious that it needed no comment 
from him. With regard to the overdrafts and advances on War 
Loan, &c.. £5,508,530, these were all perfectly “ sound” and satis. 
factory ; there was not a pound which they regarded as in anv wav 
doubtful. The turnover of the Manchester Bankers’ Clearing House 
was a frequent subject of remark, in view of its enormous increase. 
and the shareholders would be pleased to know that the bank’s share 
of the Clearing House turnover showed a larger percentage of in- 
crease than did the total of the whole of the Clearing House. In 
conclusion, his lordship said they had passed through a verv diffi- 
cult time, and the directors felt that they owed a very great deal to 
Mr Forrester, the managing director (the subject of another resolu- 
tion later on), and he wished to say, then and there, that they were 
very greatly indebted to his great ability and clear-mindedness in 
dealing with the situations as they arose. 

Mr A. H. Bright and Mr G. C. Haworth were re-elected directors. 

A vote of thanks to Mr Forrester (managing director) and the 
staff was passed unanimously, and Mr Forrester suitably responded 
on behalf of himself and the staff generally. ‘ 


A vote of thanks to the chairman and other directors closed the 
proceedings. 


THE PALATINE BANK, LIMITED. 


The nineteenth annual ordinary meeting of the Palatine Par. 
Limited, was held at the head office of the bank, 22 Brown cree.’ 
Manchester, on Thursday, January 23, 1919, Mr Walte; 
chairman of directors, presiding. 

The secretary (Mr John Froggatt) read the noti aiaion 
the meeting. 5 
The Chairman, in the course of his speech, said: I have nothiz 
but progress to report, and that very progress shows the value «: 
such an institution as ours to this district. Our activities, you wil! 
be interested to know, have increased in every way; we now have 
customers whose business one way and another extends practical! 
to every part of the globe, and both imports and exports of varioy 
commodities are financed for them. The home trade, however. jx 
our first consideration, and not only do we facilitate in every we, 
the business of our larger customers, but we are ever mindful <j 
the smail trader of to-day, who in so many cases has proved to 
the large trader of to-morrow, and whose potential value to the 


y 
3 


iV i 
industrial progress of the Céuntry can in the aggregate be no smal] 
factor. 

The paid-up capital shows a small increase, the directors being 
of opinion that it was to the best interests of the bank that the 
amount paid up per share of the issued capital should stand at the 
even amount of £5. Perhaps you will have observed that during 
the past few months there has been a large increase of banking 
capital; as you are no doubt aware, the ultimate protection for 
the depositors is measured by the proportion which the capital 
(both paid-up and callable) bears to the deposits in trust with the 
bank. While for many years deposits in general have been grow. 
ing enormously, capital had remained stationary. The percentage 
of capital to liabilities of this bank, however, still compares favour. 
ably with the larger institutions of the country. The reserve fund, 
with the present appropriation of £3,500, now appears at over five 
figures. 

The further increase in the current and deposit accounts to over 
one million is most gratifying, being at the same time an indication 
of the established confidence of the public, no less than of the 
growth of business during the past twelve months. The deposits 
have increased to their present dimensions from £603,000 a year 
ago, and from £283,000 prior to the outbreak of the war. They 
have in effect considerably more than trebled during this period 

Cash, at £309,794, compares with £201,548 of a year ago. The 
|amount of Treasury bills has almost doubled, while bills of a- 
| change at £70,183 show an increase of £31,555. The next item, in 
vestments, at £216,932, has grown out of all recognition from last 
year at £55,428, and now consists almost entirely of British 
Government war securities. The liquid assets, at £741,909, are 
nearly 74 per cent. of the bank’s total liabilities to its depositors. 
Current accounts, at £398,692, show an increase of about £50,000, 
whilst acceptances, at £34,826, are some £8,000 higher. It will 
interest you to note that the full total of assets and liabilities, 
£1,185,486, compares with £755,085 a year ago. The net profit 
for the bank, i.c., After providing for all expenses, bad and doubtful 
debts, bonuses, and income-tax, amounts to £11,381, as compared 
with £10,556. Our reserve fund now stands at £11,000, as com- 
pared with £2,500 two years ago. ; 

The directors’ policy is a conservative one, but they now feel 
every justification for increasing the amount of the dividend. We 
paid in July an interim dividend of 2s gd per share, and we now 
propose, subject to your approval, to pay a further dividend of 3s 
per share. 

The Chairman concluded by moving the adoption of the report 
and accounts. : 

Mr C. A. Byrom seconded the resolution, which was unanimously 
carried ; and the usual formal business terminated the proceedings. 





NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
THE QUINQUENNIAL VALUATION. 


The annual general meeting of the National Mutual Life Assur- 
ance Society was held, on January 2gth, at the offices, 39 hing 
street, Cheapside, London, the Hon. Mark Francis Napier the 
chairman) presiding. 

Mr Geoffrey Marks, O.B.E., F.1.A., the actuary and manager, 
having read the notice calling the meeting, 

The Chairman, in moving the adoption of the report and 
accounts, said: Dealing first with the new business, it is gratilyiné 
to note that in life business it is nearly equal to the last pre-wat 
year, and is more than double the total for 1917. This satisfactory 
showing is largely due to the success of our war bond scheme, 
which has not only been a valuable means of extending the 
society's connections, but has rendered good service to the 5tate. 
The claims by death show remarkably favourable results. After 
deducting war casualties amounting in the year to £27,300, they 
are by far the lowest of any year since 1895. Even if war casualties 
be included, they are higher by only £7,000 than those of 1919 
which is the lowest year on record. In this connection, you will 
be interested to learn that a united effort is being made by the life 
offices to obtain compensation from Germany in respect not only 
of those lives which were lost owing to illegal enemy action exe? 
cised by means of submarines and air-raids, but also of those who, 
owing to the war forced upon the country, have served either * 
volunteers or conscripts. The ground of this claim is that the 
action of the enemy imposed on the community risks for which 
no compensating extra premium could be demanded—at least, 5° 
far as those insured before the war are concerned. In one other 
respect the lightness of the claims is remarkable, because we have 
passed through the severest epidemic of influenza yet known i the 
world, to which cause £5,800 of our claims are to be attributed. 
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THE FUNDS—RATE OF INTERESr. 


The funds show a gratifying increase ot nearly £190,000, while 


tbe proportion 
trom £430,000 


invested in British Government securities has risen 
to £583,000. All our available surplus revenue has 


een placed at the disposal of the State, and in addition we have 
oid an important City freehold on very advantageous terms, and 


gvested the proceeds in war bonds. 


It is satisfactory to note that 


8 per cent. of our assets are invested in those bonds, which 


having regard 
gfiected by de 


to the date and terms of redemption, can hardly be 
precration. 


The gross interest revenue shows a small decreae of £ 1,500 tor 


ihe year. Th 


isterest on Russian Government and municipal bonds. 


is is due to the non-payment of about £2,800 of 
This un- 


said interest may be recovered in time, but no credit has been 
taken for it, mor for any enemy interest which has been unpaid 


during the war. 


Owing to the causes just mentioned, there is a 


jight fall in the gross interest yield, while they and the heavy 
increase in taxation have caused a fall of 9s 10d per cent. in the 
get yield. Nevertheless, this net yield will compare favourably 
with that of other offices, and the drop is more than compensated 
by the very considerable profits which have been made on our 


reversions. I 


have constantly pointed out to the members how 


unfairly the incidence of income-tax falls upon life offices, and 
have shown that tax on our interest income about doubles that 
which we should have to pay if we were taxed upon our profits 
The income-tax which we have paid during this quinquennium 
exceeds by nearly £76,000 the sum paid during the quinquennium 
1909-1913. But for this increased taxation we should have been 
able to maintain a 36s compound bonus and to carry forward a 
substantial sum, notwithstanding the heavy depreciation in our 
scurities, and the large amount which we have paid away in war 


claims. The 


increased taxation alone has.absorbed over 45 per 


cent. of the surplus arising in the quinquennium, while the full 
sncome-tax actually paid in that period represents taxation at 
slightly more than 1os in the é on the surplus of the valuation 


period, This heavy burden is p 


aced on us in spite of the fact that, 


although our members are thus taxed at the full rate applicable to 
the wealthiest citizens, most of them are not liable to anything like 
this rate. The life annual premium income has made substantial 
progress, largely on account of our war bond scheme. It exceeds 
that of 1917 by £21,000, and that of 1914, the previous best year, 


by £8,200. 


VALUATION REPORT. 


I do not think that I can add much to Mr Marks’ detailed valua- 
tion report. It gives a straightforward statement of the position. 
All our assets stand at selling prices. There is no juggling with the 
values of ‘‘ redeemable *’ securities, and at present a considerable 
portion of our National War Bonds stand below par. The surplus 
shown is, therefore, a genuine one obtained on a perfectly sound 
Valuation of our assets, and without the slightest relaxation of 
. ingency in the actuarial basis on which our liabilities are valued. 

€ are invariably the first office to publish both its annual and 


quinquennial 
tion with that 


results, and we cannot, therefore, compare our posi- 
of other offices which value at the end of 1918. If we 


go back tothe end of 1917 we find that the surplus disclosed in the 

case of the ten offices, many of them of the first rank, then making 

ian valuation, was, on the average, 3 per cent. of their 

he Offices ~ — is oe per cent. of our liabilities, although 
relerred to brought into their account one 

peace results than we. P Re tessnsiene 


I would remind you that we have not passed a bonus, but have 


only deferred 


it will date bs 
ie of nearly £185,000. This course has been dictated solely 
nsiderations of prudence, and is not due to any substantial 


by 


it, and that, therefore, when the bonus is declared 
ack to 1914. We are carrying forward an undivided 


triek our 1esources, in spite of the heavy strain to which 
de ae 4 subjected. As it is, the interim bonus which we are 
aaa € is larger than that of any of the offices which passed or 
pestponed their distributions in 1917, except one, and the interim 


bonus of that 


office is the same as ours. 


ss proof of the efforts which have been made by the whole staff, 
dated Teaue out to you that the quinquennial valuation report is 
A speci: ~ wap roth, the earliest date on record even for our office. 
decade y heavy burden has fallen on Mr Townley owing to the 
Seeatt co made on Mr Marks’ time by his public duties, and the 
‘\, ate glad to acknowledge the ability with which he has filled 


Mr Marks? 

Mr Arthur 
ton, and it 
auditors we 


place, 


K. Tharp, the deputy-chairman, seconded the resolu- 


was carried unanimously. The retiring directors and 
Te re-elected, and a vote of thanks was passed to the 


‘airman, directors, and staff. 





METROPOLITAN TRUST COMPANY, LIMITED. 
MR ROBERT FLEMING ON POST.WAR INVESTMENTS. 


The twenty- 


first ordinary general meeting of the Metropolitan 


— Company, Limited, was held, on the 28th ult., at Gresham 
aa ld Broad street, London, E.C., Mr Robert Fleming (the 
rman) presiding. 


ing th 
The 


four terrible 
confid 


= ane (Mr H. Carlisle) having read the notice conven- 
— and the auditors’ report, 
irman said :—Gentlemen,—At last, after more than 


years of world struggle, we meet with an assured 


ence that the world-bane of Prussian militarism has been 


. teeta? and that soon, for a time at least, men will be forced 
€ir swords into ploughshares. Let us hope, further, with 


Isaiah, that 
Neither shal] 
‘Mpossible of 
‘oT permanent 


‘Nation shall not lift up sword against nation, 


they learn war any more”; or, if this may seem still 


accomplishment, that the Allies may stand together 
peace. Backed by their united moral and economic 
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force, few troubles would fail of peaceful adjustment. The end 
of the war opens out a new vista of difficult problems dealing with 
the restoration of pre-war condition, and that further expansion 
of trade which we must achieve if we are to carry the burdens 
which the war has imposed upon us. Without seeking to detain 
you by dwelling on the larger and more important aspects of 
the problem, such as the relations between labour and capital, 
taxation, the present universally high costs, the nationalisation of 
railways, &c., elsewhere repeatedly discussed, there is one angle 
of it really germane to an investment company like our own to 
which I might appropriately refer. 


LARGE HOLDING IN AMERICAN SECURITIES. 


If you look at the report, you will see the “classification accord- 
ing to countries’? of your investments. Our largest holding is 
still in the United States, and of this holding the bulk is lent to 
our own Government. The United States, owing to the war, has 
become a creditor country. It has more—much more—owing to 
it by other countries than it owes to them. For the past 46 years 
it has been my work to visit the States annually and to invest 
British money there. The probability now is that business in its 
larger aspect has come to an end, and the greater likelihood is 
that America, if it is to collect the interest on the debt Europe 
owes to it, must invest money on this side. The rolling years 
bring wondrous changes. Having helped to build the railways 
and cultivate the wide spaces of the New World, we may have to 
turn our faces eastward and redelve the Garden of Eden. Meso- 
potamia is a land that Western effort may cause to overflow 
with wheat and oil, if not with milk and honey. Africa is a con- 
tinent as large as the United States of America, Mexico, Aus- 
tralia, and Europe put together, or, say, three times the size of 
the United States, and with only 30,000 miles of railway, against 
their 260,000 miles. Further east, Asia’s teeming millions have 
scarcely begun to be reached by iron highways. Our little island 
has always been in the van of enterprise abroad. Passing through 
the Royal Exchange the other day, I noticed a brilliant fresco, 
‘Philip the Good presenting the Charter to the Merchant 
Adventurers.’? More than 400 years have passed since then, but 
we have shown no falling off in the adventurous spirit. In the 
century which closed 19 years ago, each decade saw new fields 
explored, new railways, harbours, tramways built, ocean cables 
laid, gas, water, and light provided, new mineral regions dis- 
covered and developed. Even since the opening of the twentieth 
century, what enormous amounts of the savings of our people have 
gone into two industries essentially new but now important in the 
highest degree—Eastern rubber and oil: probably not less than 
£250,000,000. 

BRITISH CAPITAL, SKILL, AND ENTERPRISE. 


A continuance ot “this adventure of capital into an extension 
of the civilising agencies of the world is essential to our continued 
prosperity. It is not enough that we sell coal and manufactured 
goods to buy food and raw materials. It is necessary that our 
home manufacturers should equip themselves with plant in all 
respects up to date, and strengthen themselves financially for the 
peaceful struggle that must follow the war, and I am glad that 
they are doing so, and our own and other trust companies are 
helping substantially; but we must do more, and continue to 
export British capital, and also the skilled British men who every- 
where are placed in charge of British enterprises, and help to raise 
our prestige throughout the world. It is depressing to think that 
the taxation which the war will entail must have an evil effect on 
the continuance of our country as the favoured home of capital 
and of international enterprise, and no stone should be left un- 
turned to reduce, if it be possible, by appropriate legislation, this 
evil effect. I doubt if manufacturers or the public generally fully 
understand the importance of this matter. I noticed in the report 
of Mr W. S. Barclay, who accompanied the recent Bunsen Mission 
to South America, this sentence under the section dealing with the 
Argentine : “‘ Few realise how large a proportion of British imports 
to Argentina is due to the requirements of British-owned railways 
and kindred enterprises.” -The chairman of one of the British 
Argentine railways told me the other day that his company alone 
bought annually in peaceful times 350,000 tons of British coal. 
Without a continuance of the export of capital—and this really 
means mainly an export of manufactured goods and the employ- 
ment of our ships—to sustain and extend these enterprises through- 
out the world, British trade cannot advance as it has done in the 
past. 

CO-OPERATION OF FINANCE AND INDUSTRY. 


I do not suggest that we can immediately encourage investments 
abroad in the absolutely frec and unrestricted manner of pre-war 
days. Then we financed not only our own trade, but that of our 
competitors. Finance and industry should go hand-in-hand, and 
manufacturers should so strengthen themselves, as they are doing, 
that they can bear their part in these overseas contracts. I am 
glad to see combinations among manufacturers, resulting in the 
ability to supply complete installations of electric enterprises. If 
this were followed up by the formation of a company to take the 
securities resulting from such new projects—just as the General 
Electric Company of America (which has a capital of over 
£20,000,000}) formed the Electric Bond and Share Company, having 
a capital of over £3,000,000-~a further advance would be made in 
the direction of practical results. The British Trade Corporation 
will doubtless fill a useful réle in this direction, but it cannot be 
expected to be wet nurse for all the babies manufacturers will 
produce. If we fail to continue expanding our overseas industrial 
possessions, America will take our place, and industry at home 
will languish. 

PROGRESS OF THE COMPANY. 


Gentlemen, it has not been customary to go over the report in 
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had generally been discontinued ; and many important works were 
reverting to their ordinary trade, and supplementing them with 
new tines which they felt to be necessary to keep employed the 
largely extended plant which they had erected in order to increase 
their war production. The very extensive requirements of the world 
in general for machinery and allied productions was giving great 
confidence to this trade, and there was no doubt that the important 
part which it had played in the past would be enhanced in the 
future. The building trades were looking forward to a very active 
time. It was difficult to see how speculative building of small house 
property could be revived in the near future, owing to the very 
great cost, but houses would have to be erected by somebody, and 
this would provide a great deal of work for those engaged in the 
trade. With regard to the food trades, the position was not very 
materially changed since July lasi, and the conditions caused by 
the unavoidable Government control, and by the shortage of sup- 
plies, were still very much in evidence. 

On the whole, the impressions formed as to the future were not 
unfavourable. Probably none of them would live to see the sorrows 
and losses caused by the war completely pass away; but they had 
great confidence that there was a general desire to do all that was 
possible in the direction desired, and that they might go forward 
with some amount of hope. 


THE REPORT AND BALANCE-SHEE1, 


‘Lurning to the affairs of the bank, in particular, he would just 
tun over the principal features of the report and balance-sheet. 
The directors thought that the alteration of the date of the annual 
general meeting from July to January would prove a great con- 
venience to all concerned. His lordship, continuing, said that 
nothing need be said about the increase of capital mentioned in the 
supplement to the report, as the shareholders had been fully in- 
formed of that matter by the circulars, &c., which had been sent to 
them. The step had received justification from the fact that, 
although, as they believed, this bank was the first to obtain the 
consent of his Majesty’s Treasury to an increase of capital, nearly 
all the important banks had since adopted a similar course. 

With regard to the absorption of the “ East Morley and Bradford 
Deposit Bank, Limited,’’ it was not necessary to say anything, 
except that all that had happened with regard to that transaction 
had been entirely satisfactory. With regard to the new branches 
mentioned in the supplement, these were not the only developments 
the bank had in prospect, and the directors thought there were 
special reasons at the present time for energetically pursuing a 
policy of judicious extension 


RECORD NET PROFIT. 


The shareholders would observe that the net profit, £117,566 
showed a substantial increase over the last half-year—which in 
itseli was a ‘*‘ record”’’; and he could assure them that this item 
had been arrived at after making every provision that could justi. 
fiably be made, from the most cautious point of view. It should 
be borne in mind that the new capital, which the shareholders had 
been good enough to provide recently, had hardly had time to 
affect the profit, and the small increase of capital which had taken 
place when the shares were ‘‘ split’? was made, of course, from the 
bank’s own funds. The present market value of the 6s per share— 
added from profits—plus the advantage given toghe shareholders 
on the issue of the new shares, was equal to about 3<s per share on 
the basis of the present market value of the shares. It- would be 
observed that the directors had used £15,000 of the profits to dis- 
pose of the *‘ East Morley and Bradford” purchase, otherwise a 
further substantial addition to the reserve fund would have been 
made. Of course, there would be the advantage of the profits of 
that business in future, without any corresponding capital charge 
against same. ; 

Turning to the balance-sheet. the item current, deposit, and other 
accounts, £15,212,193, compared with £11,127,088 at this time last 
year, an increase of about £4,100,000, or 36.7 per cent. Credit 
balances six months ago were £12,110,524. This very large increase 
was most gratifying, notwithstanding the fact that most banks were 
showing substantial increases in their deposits, as few of them had 
as large a proportion of increase as ours. This spoke volumes as 
to the great confidence which the public had in our institution. 
It was not merely the result of the swelling of balances of the 


existing accounts, but was largely the outcome of the greatly in- 
creased number of accounts, which increase ste ‘ 


adily continues from 
week to week. 


STRONG LIQUID ASSETS. 


The total “liquid” assets amounted to £ 10,699,832, and were 
nearly double the amount of the overdrafts, and represented about 
two-thirds of the bank’s liabilities to its depositors and others. The 
strength of this position was so obvious that it needed no comment 
from him. With regard to the overdrafts and advances on War 
Loan, &c.. £5,508,530, these were all perfectly “ sound’ and satis. 
factory ; there was not a pound which they regarded as in anv way 
doubtful. The turnover of the Manchester Bankers’ Clearing House 
was a frequent subject of remark, in view of its enormous increase. 
and the shareholders would be pleased to know that the bank’s share 
of the Clearing House turnover showed a larger percentage of in- 
crease than did the total of the whole of the Clearing House. In 
conclusion, his lordship said they had passed through a verv diffi- 
cult time, and the directors felt that they owed a very great deal to 
Mr Forrester, the managing director (the subject of another resolu- 
tion later on), and he wished to say, then and there, that thev were 
very greatly indelited to his great ability and clear-mindedness in 
dealing with the situations as they arose. 

Mr A. H. Bright and Mr G. C. Haworth were re-elected directors. 

A vote of thanks to Mr Forrester (managing director) and the 
staff was passed unanimously, and Mr Forrester suitably responded 
on behalf of himself and the staff generally. P 


A vote of thanks to the chairman and other directors closed the 
proceedings. 
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THE PALATINE BANK, LIMITED. 


The nineteenth annual ordinary meeting of the Palatine Raz 
Limited, was held at the head office of the bank, 22 Broy way 
Manchester, on Thursday, January 23, 1919, Mr Walte; 
chairman of directors, presiding. 

The secretary (Mr John Froggatt) read the notice co; tnine 
the meeting. ° 
The Chairman, in the course of his speech, said: I have nothi; 
but progress to report, and that very progress shows the value of 
such an institution as ours to this district. Our activities, you wil 
be interested to know, have increased in every way; we now have 
customers whose business one way and another extends practically 
to every part of the globe, and both imports and exports of various 
commodities are financed for them. The home trade, however. jx 
our first consideration, and not only do we facilitate in every we, 
the business of our larger customers, but we are ever mindful 
the smail trader of to-day, who in so many cases has proved to be 
the large trader of to-morrow, and whose potential value to the 
industrial progress of the Céuntry can in the aggregate be no small 

factor. 

The paid-up capital shows a small increase, the directors being 
of opinion that it was to the best interests of the bank that the 
amount paid up per share of the issued capital should stand at the 
even amount of {s5. Perhaps you will have observed that during 
the past few months there has been a large increase of banking 
capital; as you are no doubt aware, the ultimate protection for 
the depositors is measured by the proportion which the capital 
(both paid-up and callable) bears to the deposits in trust with the 
bank. While for many years deposits in general have been grow. 
ing enormously, capital had remained stationary. The percentage 
of capital to liabilities of this bank, however, still compares favour. 
ably with the larger institutions of the country. The reserve fund, 
with the present appropriation of £3,500, now appears at over five 
figures. 

The further increase in the current and deposit accounts to over 
one million is most gratifying, being at the same time an indication 
of the established confidence of the public, no less than of the 
growth of business during the past twelve months. The deposits 
have increased to their present dimensions from £603,000 a year 
ago, and from £283,000 prior to the outbreak of the war. They 
have in effect considerably more than trebled during this period 

Cash, at £309,794, compares with £201,548 of a year ago. The 
amount of Treasury bills has almost doubled, while bills of a. 
change at £70,183 show an increase of £31,555. The next item, in 
vestments, at £216,932, has grown out of all recognition from last 
year at £55,428, and now consists almost entirely of British 
Government war securities. The liquid assets, at £741,909, are 
nearly 74 per cent. of the bank’s total liabilities to its depositors. 
Current accounts, at £398,692, show an increase of about £50,000, 
whilst acceptances, at £34,826, are some £8,000 higher. It will 
interest you to note that the full total of assets and liabilities, 
£1,185,486, compares with £755,085 a year ago. The net profit 
for the bank, i.¢.,&fter providing for all expenses, bad and doubtful 
debts, bonuses, and income-tax, amounts to £11,381, as compared 
with £10,556. Our reserve fund now stands at £11,000, as com- 
pared with £2,500 two years ago. 

The directors’ policy is a conservative one, but they now feel 
every justification for increasing the amount of the dividend. We 
paid in July an interim dividend of 2s gd per share, and we now 
propose, subject to your approval, to pay a further dividend of 3s 
per share. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Mr C. A. Byrom seconded the resolution, which was unanimous'y 
carried ; and the usual forma] business terminated the proceedings. 


1.0GS 





NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
THE QUINQUENNIAL VALUATION. 


The annual general meeting of the National Mutual Life Assur- 
ance Society was held, on January a2gth, at the offices, 39 King 
street, Cheapside, London, the Hon. Mark Francis Napier the 
chairman) presiding. 

Mr Geoffrey Marks, O.B.E., F.1.A., the actuary and manager, 
having read the notice calling the meeting, se 

The Chairman, in moving the adoption of the ‘report ane 
accounts, said: Dealing first with the new business, it is gratityimg 
to note that in life business it is nearly equal to the last pre-war 
year, and is more than double the total for 1917. This satisfactory 
showing is largely due to the success of our war bond scheme, 
which has not only been a valuable means of extending the 
society’s connections, but has rendered good service to the State. 
The claims by death show remarkably favourable results. After 
deducting war casualties amounting in the year to £27,30°, they 
are by far the lowest of any year since 1895. Even if war casualties 
be included, they are higher by only £7,000 than those of 1910, 
which is the lowest year on record. In this connection, you will 
be interested to learn that a united effort is being made by the ” 
offices to obtain compensation from Germany in respect not only 
of those lives which were lost owing to illegal enemy action exer- 
cised by means of submarines and air-raids, but also of those who 
owing to the war forced upon the country, have served either & 
volunteers or conscripts. The ground of this claim 1s that = 
action of the enemy imposed on the community risks for whic 
no compensating extra premium could be demanded—at least, so 
far as those insured before the war are concerned. In one othet 
respect the lightness of the claims is remarkable, because we = 
passed through the severest epidemic of influenza yet known in te 
world, to which cause £5,800 of our claims are to be attributed. 
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THE FUNDS-—-RATE OF INTERESr. 
The funds show a gratifying increase ot nearly £190,000, while 


rr s shi ; “, : 
ank, . riion invested in British Governmen ities has ris 
reet, the pe ooo to £$83,000. All our availab! vaste a ei idee 
— irom £43 8 le surplus revenue has 
es, seen placed at the disposal of the State, and in addition we have 
aialhes old an important City freehold on very advantageous terms, and 
ling cgvested the proceeds in war bonds. It is satisfactory to note that 


8 per cent. of our assets are invested in those bonds, which 


ap. paving regard to the date and terms of redemption, can hardly be 
0 will sfected by depreciation, 

w have The gross imterest revenue shows a small decreae of £ 1,500 for 
tically the year. This is due to the non-payment of about £2,800 of 
rations terest on Russian Government and municipal bonds. “This un- 
ver. is paid interest may be recovered in time, but no credit has been 
aoe aken for it, mor for any enemy interest which has been unpaid 
iful cf during the war. Owing to the causes just mentioned, there is a 
| to be gight fall in the gross interest yield, while they and the heavy 
tO the crease in taxation have caused a fall of 9s 10d per cent. in the 
‘an set yield. Nevertheless, this net yield will compare favourably 
“ with that of other offices, and the drop is more than compensated 
eine by the very considerable profits which have been made on our 
i versions. I have constantly pointed out to the members how 
at the unfairly the incidence of income-tax falls upon life offices, and 
dusinr have shown that tax on our imterest income about doubles that 
anking which we should have to pay if we were taxed upon our profits. 
on for The income-tax which we have paid during this quinquennium 
‘apital exceeds by nearly £76,000 the sum paid during the quinquennium 
th the 1909-1913 But for this increased taxation we should have been 
grow. able to maintain a 36s compound bonus and to carry forward a 
ontage substantial sum, notwithstanding the heavy depreciation in our 
sveer. securities, and the large amount which we have paid away in war 
fund claims. The increased taxation alone has-absorbed over 45 per 
or five cent. of the surplus arising in the quinquennium, while the full 
ncome-tax actually paid in that period represents taxation at 
> over slightly more than ros in the é on the surplus of the valuation 
cation period. This heavy burden is placed on us in spite of the fact that 
of the although our members are thus taxed at the full rate applicable to 
posits the wealthiest citizens, most of them are not liable to anything like 
; year this rate. The hfe annual premium income has made substantial 
They progress, largely on account of our war bond scheme. It exceeds 
eriod. that of 1917 by £21,000, and that of 1914, the previous best year 
The by £8,200. my 

tion VALUATION REPORT. 
“4 I do not think that I can add much to Mr Marks’ detailed valua- 
a tion report. It gives a straightforward statement of the position. 
ritish All our assets stand at selling prices. There is no juggling with the 
are values of ‘* redeemable’’ securities, and at present a considerable 
sitors. portion of our National War Bonds stand below par. The surplus 
a — is, therefore, a genuine one obtained on a perfectly sound 
a —— of our assets, and without the slightest relaxation of 
a ey in the actuarial basis on which our liabilities are valued. 
Se > are invariably the first office to publish both its annual and 
! quinguennial results, and we cannot, therefore, compare our posi- 
pared tion with that of other offices which value at the end of 1918. If we 
com- go back to the end of 1917 we find that the surplus disclosed in the 
al ppt hn: eres aa of them of the first rank, then making 
we isbilitte pee aag _ on the average, 3 per cent. of their 
Pe the efi _* ag ~ - — of our liabilities, although 
as aa ought into their account one more year of 
— I would remind you that we have not passed a bonus, but have 
report 7 deferred it, and that, therefore, when the bonus is declared 
ad aaa back to 1914. We are carrying forward an undivided 
aan by cai nearly £185,000. This course has been dictated solely 
lings. she. erations of prudence, and is not due to any substantial 
an a our 1esources, in spite of the heavy strain to which 
leclar een subjected. As it is, the interim bonus which we are 
a larger than that of any of the offices which passed or 
epee their distributions in 1917, except one, and the interim 

roy of that office is the same as ours. 

pe 6 of the efforts which have been made by the whole staff, 
ee died Van out to you that the quinquennial valuation report is 
King ‘A eae ee Joth, the earliest date on record even for our office. 
the deat 'y heavy burden has fallen on Mr Townley owing to the 
Hands made on Mr Marks’ time by his public duties, and the 


board are glz d za: , : 7 
agit, Mr Marks'*place’ acknowledge the ability with which he has filled 


\ , : 
= ten ribet K. Tharp, the deputy-chairman, seconded the resolu- 
» and it was carried unanimously. The retiring directors and 





fying auditors were re. ‘ 

analy hairman, dou tael a a vote of thanks was passed to the 
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State. METROPOLITAN TRUST COMPANY, LIMITED. 

_ MR ROBERT FLEMING ON POST.WAR INVESTMENTS. 

alties ~ Cuenty- first ordinary general meeting of the Metropolitan 
1910, Bee ot at Limited, was held, on the 28th ult., at Gresham 
| will chant 14 Broad street, London, E.C., Mr Robert Fleming (the 
e life ‘rman) presiding, 

only en ch secretary (Mr H. Carlisle) having read the notice conven- 
ar wll The Ce 2s and the auditors’ report, 

who, ee Chairman said :—Gentlemen,—At last, after more than 
er as con *trible years of world struggle, we meet with an assured 
| the destroyed, that the world-bane of Prussian militarism has been 
vhich to beay th’ and that soon, for a time at least, men will be forced 
t, $0 saiah their swords into ploughshares. Let us hope, further, with 
other Neither — ‘Nation shall not lift up sword against nation, 
have impossib] all they learn war any more”; or, if this may seem still 
n the for soutee of accomplishment, that the Allies may stand together 
ed. anent peace. Backed by their united moral and economic 
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force, few troubles would fail of peaceful adjustment. The end 
of the war opens out a new vista of difficult problems dealing with 
the restoration of pre-war condition, and that further expansion 
of trade which we must achieve if we are to carry the burdens 
which the war has imposed upon us. Without seeking to detain 
you by dwelling on the larger and more important aspects oi 
the problem, such as the relations between labour and capital, 
taxation, the present universally high costs, the nationalisation of 
railways, &c., elsewhere repeatedly discussed, there is one angle 
of it really germane to an investment company like our own to 
which I might appropriately refer. 


LARGE HOLDING IN AMERICAN SECURITIES. 


_ If you look at the report, you will see the ‘‘ classification accord- 
ing to countries’? of your investments. Our largest holding is 
still in the United States, and of this holding the bulk is lent to 
our own Government. The United States, owing to the war, has 
become a creditor country. It has more—much more—owing to 
it by other countries than it owes to them. For the past 46 years 
it has been my work to visit the States annually and to invest 
British money there. The probability now is that business in its 
larger aspect has come to an end, and the greater likelihood is 
that America, if it is to collect the interest on the debt Europe 
owes to it, must invest money on this side. The rolling years 
bring wondrous changes. Having helped to build the railways 
and cultivate the wide spaces of the New World, we may have to 
turn our faces eastward and redelve the Garden of Eden. Meso- 
potamia is a land that Western effort may cause to overflow 
with wheat and oil, if not with milk and honey. Africa is a con- 
tinent as large as the United States of America, Mexico, Aus- 
tralia, and Europe put together, or, say, three times the size of 
the United States, and with only 30,000 miles of railway, against 
their 260,000 miles. Further east, Asia’s teeming millions have 
scarcely begun to be reached by iron highways. Our little island 
has always been in the van of enterprise abroad. Passing through 
the Royal Exchange the other day, I noticed a brilliant fresco, 
‘Philip the Good presenting the Charter to the Merchant 
Adventurers.’? More than 400 years have passed since then, but 
we have shown no falling off in the adventurous spirit. In the 
century which closed 19 years ago, each decade saw new fields 
explored, new railways, harbours, tramways built, ocean cables 
laid, gas, water, and light provided, new mineral regions dis- 
covered and developed. Even since the opening of the twentieth 
century, what enormous amounts of the savings of our people have 
gone into two industries essentially new but now important in the 
highest degree—Eastern rubber and oil: probably not less than 
£250,000,000. 
BRITISH CAPITAL, SKILL, AND ENTERPRISE. 


A continuance ot ‘this adventure of capital into an extension 
of the civilising agencies of the world is essential to our continued 
prosperity. It is not enough that we sell coal and manufactured 
goods to buy food and raw materials. It is necessary that our 
home manufacturers should equip themselves with plant in all 
respects up to date, and strengthen themselves financially for the 
peaceful struggle that must follow the war, and I am glad that 
they are doing so, and our own and other trust compames are 
helping substantially; but we must do more, and continue to 
export British capital, and also the skilled British men who every- 
where are placed in charge of British enterprises, and help to ruise 
our prestige throughout the world. It is depressing to think that 
the taxation which the war will entail must have an evil effect on 
the continuance of our country as the favoured home of capital 
and of international enterprise, and no stone should be left un- 
turned to reduce, if it be possible, by appropriate legislation, this 
evil effect. I doubt if manufacturers or the public generally fully 
understand the importance of this matter. I noticed in the report 
of Mr W. S. Barclay, who accompanied the recent Bunsen Mission 
to South America, this sentence under the section dealing with the 
Argentine : “‘ Few realise how large a proportion of British imports 
to Argentina is due to the requirements of British-owned railways 
and kindred enterprises.” -The chairman of one of the British 
Argentine railways told me the other day that his company alone 
bought annually in peaceful times 350,000 tons of British coal. 
Without a continuance of the export of capital—and this really 
means mainly an export of manufactured goods and the employ- 
ment of our ships—to sustain and extend these enterprises through- 
out the world, British trade cannot advance as it has done in the 
past. 

CO-OPERATION OF FINANCE AND INDUSTRY. 


I do not suggest that we can immediately encourage investments 
abroad in the absolutely free and unrestricted manner of pre-war 
days. Then we financed not only our own trade, but that of our 
competitors. Finance and industry should go hand-in-hand, and 
manufacturers should so strengthen themselves, as they are doing, 
that they can bear their part in these overseas contracts. I am 
glad to see combinations among manufacturers, resulting in the 
ability to supply complete installations of electric enterprises. If 
this were followed up by the formation of a company to take the 
securities resulting from such new projects—just as the General 
Electric Company of America (which has a capital of over 
£20,000,000) formed the Electric Bond and Share Company, having 
a capital of over £3,000,000-—a further advance would be made in 
the direction of practical results. The British Trade Corporation 
will doubtless fill a useful réle in this direction, but it cannot be 
expected to be wet nurse for all the babies manufacturers will 
produce. If we fail to continue expanding our overseas industrial 

ossessions, America will take our place, and industry at home 
will languish. 

PROGRESS OF THE COMPANY. 


Gentlemen, it has not been customary to go over the report in 
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detail. It has been in your hands for some time, and, as _ — , | the period ended June 30, 1918, and the dividends on the ordinary 
x, chow, progres bo ia revenue and in capital ma‘ket valve. | share capital for that year, as st forth in the company’s ca fg 
, ’ 
a reasonable time, and when we meet next year I trust gg be | of October 21, 1918, be approved. Ryan 
i ss. With these remar to . : er direc 
eae a oo cece —— one a senaniueds eage ew The secretary seconded me motion, which was agreed to. ? 
are hereby received, approved and adopted, and that a ae of} Mr E. L. Evan Thomas, Sir H. B. Robertson, and Mr R. Tildey vite 
£2 58 per cent. on the preferred stock, less income-tax, ing, ; . m 
with the interim dividend, £4 103 per cent. for the year, and a Smith were re-elected ee of tt 
dividend of £6 10s per cent. on the ordinary stock, 34 oo On the motion of the Chairman, seconded by Mr W. w ao 
. ; : ie . aad , 
coer ne 7 og ape Sap arly aden Liewellin, Messrs Turquand, Youngs and Co. were re-clectes mea: 
ae cute, A. ao briefly —— re at seconding | auditors for the current year at a fee of 1,000 guineas, which the re 
e resolution, which was carried unani y. 
On the motion of the Chairman, seconded by ae Hon. | board recommended. shot 
Viscount St Davids, the retiring director, Mr H. A. Vernet, was . ; . ; 
re-elected, and the auditors, Messrs Deloitte, Plender, Griffiths} The Chairman moved that the meeting stand adjourned to ; 
and as were ns for the Mr Jobe ne on the motion of | date to be subsequently fixed by the board, when the further repor, 4 
Mr Russell B. Reid, seconded by Mr John Dick. : é 
The proceedings terminated with a cordial vote of thanks to the | 2nd accounts would be presented in the usual way. “ 
chairman and directors. Mr S. Jones seconded, and the motion was agreed to. hol 
This concluded the meeting. tiv 
° to | 
ade 
BALDWINS, LIMITED. Th 
R PRESENTATION OF THE AUSTRALIAN PASTORAL COMPANY, LIMITED. nol 
ee a oe THF QUEENSLAND GOVERNMENT AND ITS LEASEHOLDERS 2 
AOceunTS. The thirtieth annual general noes of - Australian Pastora! TI 
; ; : : Company, Limited, was held, on the 27 instant, at Cannons fr 
The sixteenth annual meeting of the shareholders in Baldwins, ons Hotel, London, Mr Francis A. Keating (the chairmay . 
Limited, was held, on Thursday, January 30th, at the registered presiding. a h 
: The secretary (Mr C. Bright) read the notice convening the ti 
offices of the company, Swansea. The chairman (Colonel J. Roper meeting and the auditors’ report. fae en tt 
: : The Chairman, in moving the option o e@ report and it 
Wright) presided, and was supported by Mr G. V. Hazelton (the accounts, said that the war, although it had brought upon then 


secretary). 
The Chairman, in moving the adoption of the report, explained 


an immense increase of taxation and had increased the costs o 
production, had not checked the sale of their products, and had 
not prevented them from obtaining satisfactory prices. The years 
of peace, to which the world was now iooking eagerly forward, 
would, of course, bring their own difficulties. In many industries 
there was great anxiety as to the future course of events, but, 
whatever might happen, he did not think that they need have 
much fear as to the demand for wool, which was in an exceptional 
position, as all the world needs it, and nowhere else in the world 
except in Australia could it be produced in equal quality ad 
quantity; nor, in view of the higher standard of living which wa 
everywhere being demanded by the working classes, was ther 
much probability of a falling off in the demand for meat. As 
regards, therefore, both their principal products, they might, be 
thought, look forward to the future without any great anxiety # 
to either markets or prices. The vicissitudes of the seasons, hov- 
ever, they should always have to reckon with, and upon them 
must mainly depend in the future as in the past whether they 
were able to maintain, and, as they hoped to do, still further 
increase the measure of prosperity which the recent records had 
shown. 

The results of the past year had been, on the whole, satisfactory. 
The net profit of £133,000 was £6,000 higher than that of the 
previous year, the company’s flocks and herds were more numerous 
than they were a year ago, and, although the rate of dividend had 
not been increased, they were paying the finai dividend of 5 pe 
cent. free of income-tax. The weather conditions, speaking 
generally, had been favourable, and the rainfall, although con 
siderably less than that of the previous year at all the stations 
except Warnambool Downs, had been sufficient to maintain the 
properties in good condition. So far, during the current — 
the weather conditions had been by no means all that they —_ 
wish. The gross revenue in the past year for sales of wool @& 
stock had shown a considerable increase, amounting to —— 
as against £266,000 in the previous year. In the current eS 
revenue from sales of stock would be considerably higher, as pw 
hoped to dispose of 10,000 head of cattle, in addition to &™ 
sales of sheep. 


that two of the directors were hard at work on the company’s 


behalf, and the other directors were in London. He regretted that, 


~_ a—_ er 


contrary to expectations, the valuations of the company’s proper- 
ties were not completed in time to allow the accounts to be 
submitted that day. The Companies (Consolidation) Act requiring 
that the genera] meeting should be held within a period of 15 
months, it was necessary that that meeting should be called, but 
as its business was comparatively formal, they were holding it 
at the registered offices instead of at Birmingham, as usual. As 
explained in the directors’ report, it was intended that at the close 
of the business indicated in the notice the meeting should stand 
adjourned to Birmingham on a date to be fixed by the board. 
That meeting would be convened at the earliest opportunity after 
the accounts were ready, and fresh notices would be sent to the 
shareholders. It would be neither convenient to the directors nor 
fair to the shareholders that he should anticipate such adjourned 
meeting, at which the accounts would be presented, or forecast 


the report on the company’s affairs which they then hoped to 
present. 


FORMAL BUSINESS ONLY. 


The business to be transacted that day, as a peared by the : 
= P y GRAVE PROBLEMS OF LEGISLATION AND TAXATION. 


A great deal of time had been occupied during the past we 
dealing with the grave problems of legislation and taxation — 
beset them on every side. The company’s properties South 
which related to the re-election of Sir Henry Robertson and Mr| situated in Queensland, and to a small extent in aoe “9 

: : Wales, so that they had to deal not only with the Federal - 
Tilden Smith as directors of the company. The election of Sir| ment of the Commonwalth, but also with the State Governme™ 


J Jales. rear he mention 
Henry Robertson to the board indicated to the shareholders that of Queensland and New South Wales. Last y 


report and notice, was of a simple character, and only one part 


of it needed any comment from him, and that was the paragraph 


that the Queensland Government was endeavouring to pass 4 Bil 


















the absorption of the Brymbo Company by this company had 
been carried through. There were still a few formalities to be 
transacted, but they might take it that the Brymbo undertaking 
was now part of their (Baldwins) company. Mr R. Tilden Smith’s 
appointment to the board was connected with recent developments 
of the company. He (the chairman) was satisfied that the election 
of Sir Henry Robertson and Mr Tilden Smith to the board would 
prove to be fully justified, and he would submit their names for 
re-election with every copfidence. The Chairman then moved that 
the directors’ interim report be entered on the minutes, and that 
the same, together with the payment of the preference dividend for 


with a retrospective effect which would enable the Land _— 
to increase indefinitely the rents of pastoral leaseholds, 12 ei 
of the fact that the terms under which the pastoral —, 
their leases from the Crown were that these rents should an 
increased at any reappraisement period by more than 50 pet 
What those concerned thought of this attempt was exp" at 2 
the following resolution passed in June of last , 
thoroughly representative meeting in London :—“A me Ing ses 
leading Anglo-Australian banks, pastoral and finance = a 
again records its emphatic opinion that any legislation ha ‘tein 
its object to deprive pastoral lessees of the contractual hm 4 
of increase of rent of pastoral! leases and grazing selections "_. 
constitute a grave breach of the Government’s covenat. — 
Crown tenants, and render possible the practical confisca ors if 
leases, and tend to destroy the confidence of British nt gh 
the good faith of the Queensland Government.” This a 

he could not describe otherwise than as sheer confiscatio®» 
passed by the Labour majority which Mr Ryan, the P 
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Premier of Queensland, commanded in the Lower House, but it| abroad, and the American factories have also been fully employed. 
was rejected by the Legislative Council, and in consequence Mr | We have continued to make large supplies to the War Office, Navy 
Ryan now wished to abolish the Counci! altogether, and was, the | and Army Canteen Board, and other organisations, and to our 
directors understood, taking steps to submit the question at issue} own depots for the troops abroad, and the output which we 
to a Referendum, for which the constitution of Queensland pro- | estimated a year ago, which reached the Army and Navy at about 


vided. They did not dispute the right of the Queensland Govern- 
ment to pass such land laws as they considered to be to the interest 
of their State, but against the repudiation of the terms of existing 
Crown leases, on the faith of which millions had been spent in 
improvements, they did most emphatically protest, and if such a 
measure received the assent of the Crown, it would be without 


8o per cent. of our English manufactures, has been maintained. 
BALANCE-SHEET FIGURES—THE ASSETS. 


In accordance with our practice at the annual meeting, I pro 
pose to go through the various items in the balance-sheet and make 
some comments. Taking the assets side of the balance-sheet first, 


ent in the British Dominions, and, would, in the opinion | you will observe that the item of real estate and buildings, at 


of the directors, make it quite unsuitable that Queensland stocks 
should remain in the list of British Trustee securities. 


A RETROSPECTIVE WAR SUPER-LAND TAX. 


Acts had also been passed in Queensland this year imposing for 
the duration of the war and one year afterwards, in addition to the 
existing land tax, a war super-land tax of 2d in the £ on all free- 
hold land of an unimproved value of more than £4,000, retrospec- 
tive from July 1, 1917, and increasing the Queensland income-tax 


cost less depreciation for amortisation of leaseholds, £674,814, 
shows an increase of £19,896, principally due to additional ex- 
penditure at the American factories and at a warehouse in Liver- 
pool. Plant, machinery, furniture and fittings at cost or under, 
£491,675, shows a small decrease. There is no change in the 
item of goodwill, trade marks and patents, which still stand at 
£879,064. in previous years I have been asked whether it is the 
intention ot the board to write off this item or some part of it, 
and I have said that the board did not think the time was ripe 
to deal with it. The directors still think that this is a matter 


to 2s in the £ on all incomes over £6,000, with a war tax of 6d | which can be fairly left over for further consideration until after 


additional for the duration of the war and one year afterwards. 


peace is concluded. Loans to and current accounts with asso 


These taxes constituted a heavy charge, but unfortunately they did | ciated companies, £5,277,913, shows an increase of £822,411. This 


not exhaust the Australian taxation, because by the Australian 


is, to a large extent, due to the increased supplies to the associated 


Constitution both the State and Federal Authorities had the power | companies, and to some extent to the additional advances made to 


to levy taxation on the same property, and both exercised it freely. 


them in consequence of the increased cost of leaf tobacco and other 


The company, therefore, had to pay a Federal land tax on both | materials. Investments in associated companies, £5,255,636, shows 
freeholds and leaseholds, which had been increased this year by | an increase of £174,452, largely due to additional investments in 


20 per cent., a Federal income-tax which, in the case of companies, 
had been increased from 1s 6d to 2s 6d in the £, and a Federal war 


two of the associated companies. Other investments, £107,055, 
show an increase of £93,826. This is almost entirely due to an 


times profits tax, which, although as yet the profits had not brought | investment of £100,000 in War Bonds. Stocks of leaf, manufac 


the company within its scope, might this year, in consequence of 
its not containing the averaging clause of the English excess profits 
tax, affect them severely. 


** FANTASTIC VALUATIONS OF LEASEHOLDS.” 


tured goods and materials at cost or under, £8,654,041, is agai 
the principal item on the assets side of the account, and show: 
the very large increase of £3,092,554. This, again, is principally 
due to the large addition in the cost of leaf tobacco, wrapping 
material, &c. Whilst, in view of a possible reduction of the cost 
in the future, it is dot desirable to increase stocks of leaf tobacco 


The basis on which the Federal land tax on leaseholds was to be | beyond a point which js necessary to keep up supplies, yet it is 


charged was being amended, so as to make it more equitable than it 
originally was, and the fantastic valuations of leaseholds, made in 


essential to keep them up to a point to ensure the necessary pro 
vision for adequately carrying on manufacturing operations. A 


a great many cases by the Government valuers, would certainly | proportion of the amount is attributable to the increased value of 
have to be brought more into accordance with facts. In their own | the manufactured stocks at our factories and depots. Sundry 
case no agreement had been reached, and they would probably have | debtors (less provision for doubtful debts) and debit balances. 
to appeal to the Court provided for in the Act where, as a Supreme | £3,228,695, is up by £505,778, due to the increased prices of 
Court Judge would preside, they might hope to obtain equitable | goods sold to our customers, and also to some extent by increased 


treatment. The English income-tax which they had to pay would 
remain at 3s 6d in the £, as although the tax had been raised 
from ss to 6s in the £ their abatement, in consideration of colonial 


sales. ‘The last item on the assets side, cash at bankers and in 
transit, £2,164,301, is up by £475,561. It is, perhaps, well to 
point out with regard to this item that the item of creditors and 


taxes, was correspondingly raised from 1s 6d to 2s 6d, while owing | credit balances, to which I will refer in a moment, is very largely 


to the averaging clause the English excess profits tax was not likely 


increased, but, taking the whole of the items on the assets side, you 


to affect them, even if their profits this year were largely in excess | will see that they amount to £26,733,400, being an increase of 
of their pre-war standard. Some of the present taxes were specially | £5,180,886 upon last year, which in itself indicates the larg: 


stated to be war taxes, and it was to be hoped, therefore, that 
sooner or later they would obtain some remissions, but it must be 
remembered that Australia had incurred war debts of something like 
£ 300,000,000, as well as a great annual charge in the form of war 
pensions, and unless a substantial portion or the whole of this could 
be recovered in some form from Germany the prospects of any 
great alleviation of taxation in Australia were not very bright. 
The general financial position of the company was stronger and 
sounder than it had ever been before. This position of strength 
had been gradually built up, and was due to the fact that for many 
years past they had been accumulating a substantial part or the 
yearly profit. 

Referring to the accounts, the Chairman said that in spite of 
taxation, which, although not so high as it would be in the current 
year, had been very high, the accounts showed quite a satisfactory 
profit. They also show very clearly that the general financial posi- 
tion is strong and sound—stronger and sounder than it had ever 
been before. This position of strength has been gradually built up, 
and was due to the fact that they had for many years past been 
accumulating a substantial part of their yearly profits in the shape 
of reserves, and had practised considerable self-denial in not yield- 
ing to the temptation of paying high dividends. In this the 
directors had always had the support of the shareholders, and asa 
result they were able now to look to the future with much greater 
confidence than would otherwise have been possible. : 

Mr Cosmo Bevan, in seconding the resolution referring to the 
action of the Queensland Government, said they could only suppose 
that the natural result would be that the privilege of their being a 
trustee stock would be withdrawn. 


After some congratulatory remarks from shareholders, the report drawn at t 


wa . unanimously adopted and the usual formal business was trans- 
acted. 





BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 
RECORD OUTPUT—THE DIVIDEND POLICY. 

The sixteenth annual general meeting of the shareholders in the 
British-American Tobacco Company, Limited, was held at the 
Central Hall, Westminster, S.W., on January 28th, under the 
Presidency of Mr Joseph Hood, M.P. (one of the deputy chairmen), 


increase in capital which it has been found necessary to employ im 
the business during the last year. 


LIABILITIES, 


Turning to the liabilities side of the balance-sheet, the issued 
capital of £4,500,000 preference shares and £6,254,320 ordinary 
shares remain the same as last year. The item of creditors and 
credit balances, £9,218,293, has again increased as compared with 
the previous year to the extent of £3,752,636. Some part of this 
is for indebtedness in respect of leaf purchases, some of it is due 
to increased amounts owing for supplies, whilst a considerable por. 
tion of it is in respect of provisions for liabilities in respect of 
additional taxation, not only in this country, but in the United 
States. Reserves for buildings, machinery, and materials, £432,357. 
is up by £74,037, and, as I pointed out last year, the increase in 
this item from time to time strengthens the balance-sheet. Pre- 
mium on ordinary shares issued, £226,664, shows an increase of 
£1,800. The explanation of this increase is that one of the directors 
who had shares allotted to him in 1912 died before the completion 
of his five years’ agreement, and his executrix had, under that 
agreement, to pay that amount as the additional price for the 
purchase of part of the shares allotted to him. Provision for 
redemption of coupons, £63,188, shows an increase of £2,130. 
Special reserve, £1,157,739, shows the large increase of £871,404. 
You will remember last year I explained that in consequence of our 
inability to obtain permission for the distribution of a number of 
ordinary shares of the Imperial Tobacco Company of Canada, 
Limited, which had been recommended by the directors, but with- 
he previous annual meeting, it had been decided to sell, 
and we had, in fact, sold part of the shares to provide us with 
funds towards the increased cost of leaf and other materials. I] 
further explained that it was our intention to carry the difference 
between the amount realised and the value at which those shares 
stood in the books to the credit of the special reserve when the 
accounts, which are now under review, came to be prepared. That 
has been done, and will, I think you will agree, materially 
strengthen the financial position of the company. The item is 
larger than the £1,000,000 which I foreshadowed in my remarks 
last year, because it not only includes the difference arising from 
the sale of the Imperial Tobacco Company of Canada ordinary 
shares, but also a sum arising from the sale of shares in another 
company to the extent of about £50,000, which we thought it 


who was, on the motion of Sir Arthur Charles Churchman, Bart.,| . necessary to hold any longer. 


seconded by Mr Samuel Jordan Gilchrist, voted to the chair, in the 
absence of Mr James Buchanan Duke (chairman of the company). 
_ The Chairman said: Ladies and Gentlemen,—You will see that 
in the report we say that the factories in England have during the 
year continued to be largely employed on supplies for the troops 


RESERVE AGAINST WAR LOSSES. 


The general reserve of £1,500,000 to provide against possible 


losses arising from the war stands at the same figure as last year. 
Happily, the war has now virtually come to an end, although peace 
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has not yet been declared, but as soon as it is dates for payment 
of the amounts due to us in respect of our German assets will 
automatically also be fixed under the agreement made on the sale 
of those assets. The item i: the balance-sheet this year has had 
the words “ subject to excess profits duty upon any sums which 
may be recovered in respect of losses in enemy countries’’ added, 
and it would perhaps be as well if I explained that this has been 
done upon the advice of our auditor, because, whilst we have 
been assessed in the early years of the war to excess profits duty, 
the Government allow as a deduction from the profits assessable 
to excess profits duty certain losses in enemy countries, and only 
in the event of such losses being recovered, and to that extent, 
will such deduction have to be written back and become liable to 
excess profits duty, and it may be that when we have received the 
proceeds from the sale of our German assets there will be some 
excess profits duty payable by us. I said last year that it was 
impossible to say until after the end of the war what our losses 
would be, and to what extent there would be an inroad upon this 
item. I, however, said that I had no further reason to believe 
that our estimate of the loss would be greater than that which I 
had previously mentioned, namely, something approaching hali 
the amount reserved. If, howevers we have to make provision out 
of this item for payment of excess profits duty under the circum- 
stances I have mentioned, it may be that the loss will be somewhat 
in excess of half the amount previously indicated; but it is im- 
possible, of course, until we krow the actual position after the 
war to say what the amount will be of to give any reasoned 


held on the 3oth ult., at 52 Moorgace street, London, Mr j 
Anderson presiding. 


the tradition of a good dividend and allocation to resery; 
tained a recommendation of special interest to the shareholders 
the capitalisation of £100,000 of the reserve fund. 
made the recommendation because, in their cpinion, the 
fund had carried a figure which enabled the capitalisation of part 
of it to be carried out without any departure from the conservatiye 
and prudent policy which had hitherto actuated them in the cop. 
duct of the business. The reserve fund, with the proposed 
tion from last year’s profits, would amount to £480,000. 

£100,000 from this figure they would remain with £380,000 of 
general reserve, irrespective of the special debenture 
reserve of £25,000 and £55,000 of undivided profits which would 
remain after payment of the dividend and bonus now recom. 
mended. These three items made an aggregate of £460,000, a sum 
which the board thought ample for all the company’s liabilities. 
The advantages to the shareholders of the policy proposed were 
apparent. In the first place, it would diminish the liability of the 
ordinary shares by £1, and in future the dividends would be 


MORTGAGE COMPANY OF THE RIVER PLATE. LIMITED. 
CAPITALISATION OF £100,000 OF RESERVs FUND. 
The thirty-second ordinary general meeting of this company was 


ames 


The Chairman said that the directors’ report, while maintaining 


» COn.- 


The board 


TeSET Ve 


1? - 
<~110C4.- 


Taking 


Stock 


payable on £3 instead of £2 per share. There was not the least 


probability of their maintaining the present dividend and bonus— 
together 20 per cent.—on the increased capital. Their income was 
at present being adversely affected by the reduction in the volume 
of their mortgage business and by the reduced rates of interest 
now obtainable. The absence of demand for loans was, they 







estimate. There only remains one item, namely, profit and loss 
account balance of £3,380,837. The profits for the year amount to 
£ 3,140,174, after making provision for excess profits duty for 
the year—which is, I may say, in itself quite a substantial amount 


—as compared with £3,105,002 for the year ended September 30, 
1917, before making provision for excess profits duty for that year. 
You will see that in the report our estimate of the excess profits 
duty for the year '916-17 is £560,000. It would probably have 
been more accurate to say ‘‘ the valance of estimated excess profits 
duty,”” as we had already provided in that year on account of 
any possible liability the sum of £200,000, thus making a total 
of £760,000, as the present estimated liability for that year. It 
will, however, I think, be quite clear to you that our profits for 
the year under review are considerably in excess of the previous 
year, because of the provision which has been made this year for 
the estimated total liability to excess profits duty for the year, 
whereas in the previous year we only had provided the £200,000 


against a liability which is now estimated, as I have just men- 
‘tioned, at 4 760,000. 


hoped and believed, merely a passing phase, but the reduction in 
the rate of interest might be of a more permanent character. Next 
year, in view of reduced income from mortgages, the profits would 
be less, but he saw no reason to think there would be a smaller 
income on the shares than the shareholders were receiving now; 
only it would be spread over £3 per share instead of £2, as at 
present. They might be able to do a little better than that, but it 
would not be safe to count on it. Although the gross revenue 
was lower by £12,580, the net profits for the year, which amounted 
to £70,232, were only £3,400 below last year’s figures. He con- 
cluded by moving the adoption of the report. 

Mr A. E. Bowen seconded the motion, which was unanimously 
carried, and an extraordinary resolution was also passed to alter 
the articles to permit of the capitalisation of £100,000 of the reserve 
fund. 


THE DIVIDEND. 








The available balance standing to the credit is now £ 3,380,837, 
out of which the directors recommend the distribution on the 31st 
inst. of a final dividend (free, of British income-tax) upon the 
ordinary shares of 6 per cent., amounting to £375,259, making 
30 per cent. for the year, as compared with the same last year, and operative Society, Limited, was held, on the 27th ult., at Caxton 

ald " * i ~@ = . 2 AN y, 4 . < ’ / Ahes < a2 
tae ink oes to, be carried forward. In sfict, by reason of | Hall, Westminster, London, for the purpose of receiving the repo 

creas p -ta) Vis 39 s . . : ~ietv’s accounts for 
to a distribution upon the ordinary shares of nearly 3 per cent. in of the compmitics appointed to look into the society's acc 
| 


ARMY AND NAVY CO-OPERATIVE SOCIETY, LIMITED. 
COMMITTE&’S REPORT AND DIRECTORS’ REPLY ACCEPTED. 
An extraordinary general meeting of the Army and Navy Co- 


> . . 2? , Te 

excess of last year. We seriously considered the question as to the year 1917-18, together with the directors reply Gan oe 

J rT we ous > Tec . om iacwene 5 tet hoags Rear-Admiral J. De C. Hamilton, M.V.O. (the chairman) pre- 
whether we ought to recommend an increased distribution upon the | _. . : Bas vreat deal of 
ordifiary shares, as the earnings would have warranted it, but we sided, and said that the committee had pti >. oe a 4 
felt that we could not do so at present owing to the impossibility of valuable time to their work, o_ vel gp — ae adi ~ 
foreshadowing what capital it would be necessary to employ during that their report _ Practically disposed of all misunderstan 7 he 
the coming year. The whole of the surplus of over three millions is and that the anticipated amalgamation would meet ae d th * 
invested in the business of the company with the exception of | T™4!mIng points. He hoped all controversy — a Se ae 
£100,000 in War Bonds, which I previously mentioned in comment. henceforth relations between the directors and shareholders would 
ing on the assets side of the balance-sheet, and whilst we were | >€ 48 harmonious as in the past. Peet Rape wae sirengy ne 
indebted to our bankers on September 3oth last in a considerable firmed by the proxies sent in by shareholders who had —- 
amount, which has been increased bv further loans since, the cost of | the Teport and , the directors reply. They would secall 
leaf this season has been materially increased even as compared with | 2U™Merous allegations which had been made against the board ia 
that Iast year, and other materials show no reduction, in fact the the sensational circulars issued under the auspices of Sir Anthony 
contrary. At present it is obvious that the whole of the money | Cope, and also the hostile criticism to which eae the 
we have in the surplus carried forward, and the additional capital | subjected at the last annual general meeting. He hoped that t e 
raised by loans from our bankers since the close of our financial year, | TepoTt of the inquiry committee would have allayed any ~ a 
are stil! required in the business, and, in fact, the capital employed | of anxiety which might have been caused thereby. In view of the 
may have to be further enlarged. It would not, therefore. be | fact that renewed efforts had been made by Sir Anthony ¢ ope’s 
prudent on our part to recommend a larger distribution in the way | Committee to continue the agitation and to carry out their full pro- 
of dividend. Whilst we have had no difficulty in borrowing what- | Tamme, whatever that might be, to the final issue, he thought 
ever sums are required for the business, the directors will, if they | W@S only right to say that the five gentlemen, including - 
think it desirable and necessary to do so, have recourse to other | Anthony Cope, who composed the executive sub-committee carry- 
methods open to them by increasing the capital of the company, but | ing on the agitation, held in all only thirtv-five 1s shares. Since 
they must be largely guided in coming to the conclusion when they | 

know whether the higher cost of leaf and materials is substantially : , 
maintained or not. Again, as I pointed out last year, this company, | img directors, and for a special committee to be appointed to 
in common with others, may be left with stocks bought at high | negotiate and submit a scheme for amaleamation. Those pro- 
prices at the close of the war, and prudence has, therefore, to be = were out of order. A certain amount of criticism had been 


the meeting had been called, proposals had been received for res0- 


lutions to be put for the election of new directors in place of exist- 


exercised more especially at this time, when that consideration must | T@ised against the board consisting only of naval and military 
largely influence the minds of the directors in forming a conclusion | Officers—surely not a disqualification in a business which had been 
as to the dividends to be paid. started for the services, and under such control had produced 
Our output during the year was largely in excess of any previous | results comparing favourably with those of any other establish- 
year, and for the first three months of the present financial year, | ment—but at the same time the board recognised that, as the 
namely, October to December last, it is slightly up even on those | shares could now be held by any one, it should be no disqualifica- 
record figures. It is, however, impossible to say what effect the | tion in the case of candidates that they had not held his Majesty > 
changed circumstances will have upon the output for the remaining commission. As regarded the proposal that a special committee 
months of the year, or whether we shall be able at the end of it | should be appointed to submit a scheme of amalgamation the board 
to present as good a balance-sheet as the one now before you. I | were preparing a scheme, and would take such independent and 
now formally beg to move the adoption of the report and balance- | expert advice as was required. Paragraph 6 of the committees 
sheet for the year ended September 20, 1918, including the pavment | report, dealing with the books, accounts, and balance-sheets, dis- 
on January 31st instant of a final dividend of 6 per cent. upon the | posed of the main question for which the committee had been 
issued ordinary shares, free of British income-tax. As you are | appointed. He moved: “That the report of the committee of 
aware, the directors have declared for the year 1918-19 an interim | inquiry appointed on June 2sth last be received, and the reply of 
dividend of 6 ver cent., free of British income-tax, also payable on | the board of directors accepted.” 
the 31st inst., so that you will receive upon that date 12 per cent. Commander L. A. De Sausmarez, R.N. (vice-chairman), seconded 
Mr Lawrence Hignett seconded the motion, which was unani- | the motion. 


mously adopted. Mr P. C. C. Francis moved an amendment, which, after a long 
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seeussion, Was put to the meeting and declared lost. The original 
“otion having been put and carried by a large majority, a vote 
f thanks to the Committee and chairman terminated the pro 
‘ 


ceedings. 





FREEMAN, HARDY, AND WILLIS, LIMITED. 
FUTURE OF THE BOOT TRADE. 


The annual meeting of Freeman, Hardy, and Willis, Limited, 
was held, on the 27th ultimo, at the offices, Rutland street, 
Leicester, Alderman Jonathan North (cRairman of directors) pre- 
oe ving the adoption of the annual report and accounts, the 
Chairman said they met that morning under more propitious cir- 
cumstances. The great European war had been brought to a 
cyocessiul termination, but it had left the world in a state of 
unparalleled confusion. During the war they had been living, | 
-ommercially at least, an entirely artificial existence. Money had 
been abundant ; it had been lavishly spent, and they had altogether | 
experienced a state of unprecedented prosperity. It would need 
very wise generalship, not only on the part of the Government, 
pat also on the part of all who had the responsibility of controlling | 
the great commercial undertakings of this country, if the weight 
of this burden was to be carried without disastrous consequences. | 
With regard to their own business, it was gratifying to note that 


they had had another highly successful year’s trading. The turn- | 


over was considerably larger than that of any previous year of the 
existence of the business, and the profits had been well maintained. 
The net profit for the year amounted to £137,427, making, with 
the amount carried forward from last year, a total of £198,000 
available balance at the disposal of the company that day. The 
usual 6 per cent. dividend on preference shares had been paid, 
mounting to £8,550, and they proposed to pay 12} per cent. 
dividend on the ordinary shares for the year, which would absorb 
£20,039, together with a bonus of § per cent. on the ordinary 
shares, which would require £11,250. The remainder would be 
dealt with as follows :—Reserve for contingencies, £5,000 ; directors 
and staff, £10,000 ; managers’ superannuation fund, £5,403; bonus 


to employees, £5,625; imcome-tax, £38,700; local and other | 


charities, £2,000; balance to next year, £91,558. 
SHARE DISTRIBUTION. 
The policy adopted by the directors for many years past had 


been a conServative one, but now, after due consideration, they | 


had been led to the conclusion that, having safeguarded the 


capital of the shareholders by the provision of substantial reserves, | 


mcluding one of £50,000 to meet any contingency which might 
arise, they felt themselves fully justified in recommending the 


utilisation of the savings of past years by the proposed distribu- | 
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ordinary stock at the rate of two new shares to every three held 

by shareholders at the time of allotment. "This recommendation 

iad Tideek emcees ; : ; 

had Deen approved at an extraordinary general meeting of share- 
| 


‘ = 
} : 13 . ’ : ' ; } 

holders held in December last, and, further, had received the 
anctin . oa op a . 

sanction of His Majesty’s Treasury. By this action the amount 
of the ordinary stock will be increased from {22<.000 t £375,000. 
lo effect this alteration, it was proposed to take £8s,ooo from the 
savings referred to and £65,000 from the £91,000 which appeared 


in the present accounts as * balance carried forward to next year 


In the division of the profits the claims of the employees had not 
been overlooked, as the various items apportioned fot division 
among those in the service of the company amounted to some 
£20,000. In addition to this, special needs had been met in the 
usual generous spirit. 
_ Turning t6 the future, the Chairman said there seemed every 
indication that the present volume of trade would be maintained 
for some tithe to come. The stocks on hand, estimated in terms of 
pairs rather than value, were not heavy, and, further, the Govern- 
ment was likely to continue to make large demands upon the 
output. In addition to this, their Continental Allies were more 
than likely to look to the English markets for considerable sup- 
plies of footwear until such time as they were able fo meet the 
needs of their own people by their own production. He ventured 
the opinion that the present high price of materials would in all 
probability rule for some time to come, certainly until there was 
a more adequate supply and the wholesome effect of competition 
could have its legitimate influence. 

The resolution was carried, and votes of thanks to the chairman, 
directors, and staff terminated the proceedings. 





SOUTH AMERICAN STORES (GATH AND CHAVES), LIMITED. 
The sixth ordinary general meeting of the South American Stores 
(Gath and Chaves), Limited, was held, on the 31st ult., at Win- 
chester House, London, E.C., Baron F. A. d’Erlanger (the chair- 
man) presiding. 

The secretary (Mr Geo. Frampton) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said in last year’s balance-sheet there was an item of 
£150,000 under the heading loan from bankers, which had dis 
appeared during the course of the year. Mortgages on new pré 
perties showed a decrease of £8,000 as compared with last year, but 
it might interest the shareholders to know that since the date of the 
| balance-sheet under review a further £100,000 had been paid, » 
that the mortgages were at the present moment reduced to about 
| £30,000 in round figures. Their general reserve now stood at 
| £217,000, having been increased by £31,000 out of the profits of the 
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LIABILITIES. 








& «. @ £ s. d. 
Capital: 156,250 £50Shares.. .. «..  -- 7,812,500 0 0 | 
ee —--— ~ ; 
Of which paid up £8perShare .. .. 1,250,000 0 
, rve Fund. m _ Bee Vactel hg 850,000 0 
Unpaid RS a te te 1,817 4 i 
ividend, De , NA ee 
cember, 1918 ws : 99,473 19 11 
Amount du i da other 
Avcounts a es on 31,778,651 1 0 
cceptan: Cred lf of 
; Cantemens e - - eae — . 921,401 16 1 
Yoreign Bills N B liertene "abe 19,627 16 0 
—— 68.767 12 5 
Salance of Profit and Loss carried forward .. 29,845 16 5 


£35,007,768 1 10 
A 





Balance Sheet, December 3ist, 1918. 


cc SENSE 


———= : : —2=3 








ASSETS, 
£ s. a £ a. &. 


Cash on Hand and at the Bank of England 5,641,141 210 


Money at Cal! and at Notice ma i 5,909,729 13 ll 
- —--——-~-—-- 11,550,870 16 9 
| British Government Securities .. e. ie 859,544 17 1 
Indian and Coijonial Government Securities, 
English Railway and Municipal Stocks, and 
other Investments .. ee es o ee '26,%1 10 6 
Bills of Exchange (including Treasury Bills) 5 549,518 19 7 
! quueniiemaenipammanenees a 
£23,687,19% 3 il 
| Advances on Current Accounts and Loans on 
| Security vs cae leas eae ape ost ai 9,943,797 16 6 
| Acceptances and Credits Issued on bebaif of 
Customers, as per contra .. os oe ie 921.401 16 1 
| Foreign Bills Negotiated, as per contra .. - 19,627 16 O 
| Bank Premises in London, Mancaester, and Y 
| elsewhere .. 3 ee <i - Ag 435.744 9 4 
£35,007.768 1 10 
eciicmienadineamenin 


i 


REPORT OF 


THE AUDITORS. 
fied the Investments of the Bank, also that we have compared the Balance Sheet 


~_ aaron? TO THE SHAREHOLDERS that we have oumeet Oe gy ese se engri have obtatned all the information and explanations we have required. 


in detail with the Books at the Head Office and with the Certified Returns from 
In our opinion, the above Balance Sheet 1s properly drawn up, so as to exhibit a 


informativn and the explanations given to us, and as shown by the Books of the Company. 


Every description of British and Foreign Banking Business transacted. 


true and correct view of the state of the Company's affairs, according to the best of owr 
ASHWORTH, MOSLEY & CO., Chartered Accountants, Avpitons, 


LURE ALTO ALT On 


AIR aes. PR ERE ART RR AY 


year, and by £35,000 which had hitherto appeared as an extra- 
tion of £150,000, to be divided pro rata among the holders of | ordinary reserve, and which, in order to simplify the accounts, 
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ee, ee nee a ee, RR A A eee 
Comparison with Previous WEEK and a Year Aco. 


would now be merged in the general reserve. As regarded the stocks 
they showed a decregse of 4 327,000 as compared with the previous 
























































































year. As long as war conditions prevailed their first duty was to Inc. or Dec. thee 
keep their customers provided at all costs. a to the profit Amount, Last Rea ee vo cris and 
and loss account, he might say that the items on the debit side were | ——————————-—-——-———— ; Tr cs — 
approximately the same as last year, except that of £09,216 in| pig lc ceceseeeee | . oi } ‘ Sorwegian 
respect of interest on loans, less interest received in London. Last | Public deposits .............2+++0+: — 60458 | _ u 89,285 pent 90c' 
year the interest account showed a balance in their favour of about | Other deposits...............--+++++ | 121,602,442 |— 4.970.939 ci pete Discount? 
£7,000. The difference was due principally to the fact that they | Government secarities ............ 95,892, — 7,041,000 | + “"i¢'m3 sons tn i 
’ Other securities ..........0-eeeeees- 80,436.96 | + 1,395,597 | _ 4 at 
disposed of the larger part of the securities from which they | paserve ...............0..0cceeeeee, 29,847,278 |+ ‘i3iisi | — ‘ae Deposite a1 
obtained a substantial income during the financial year 1916-17. | Note circulation...........+-++++++ 69,440,135 | + 318,630 | + wane The righ 
As regards the percentages allocated under the articles of associa- et apszesmeowerspesons 80,737,415 | + $49,811 | + mise gold (coi 
tion, it would be of interest to the shareholders to know that the Fo SE SNES 60 RES 0 «200 200d 208% ~* % i. - 8 as 0, 
5 per cent. of the profits due to Messrs A. H. Gath and L. Chaves ies 10 pilios 
under a contract taken over by the company at the time of its Tuareg Montus’ Recorp 
foundation lapsed on January 15, 1918, consequently that item Te 
figured for the last time in their accounts. As regards the results Exe ied) “ 
of their trading they had had quite a happy year, and consequently ow gee Socastites seis 
he had no story of interest to tell as regarded the past, but it was Date. Bullion. Boxe Deposits. | Banking | Reserve, £3, Gold.» 
to the future that they must look, and it was of the highest import- £ 33 De ‘33 Balance @ 
ance that they should as soon as possible be placed in such a o= ment. wes bills... 
position as to enable them to develop their business on normal lines. ng —- “y -— - — ~ : \— e ee 
Two years ago he had the satisfaction of informing them that they | _ Discount 
had acquired a large and valuable site adjoining their present Bow. A eeeen Povo cose rep ras een nations | fy fe L 
central stores, and only separated from them by a narrow street. i 75,170,519 965 | 172,541,01C | 161,667,814 28,397,554 | iat ows ta 
He might remind them that their central stores were freehold. Ei cnsntent 7 990,450 | 174,177,053 | 16 28,505,206 Deposite | 
They had since been fortunate enough to acquire a further plot | Dee. mY reteeees ee naee $1500 130 learnt Sansenaas 27,813,466 | 15 
adjoining the one previously purchased. It had been and was their 18 | .......| 78,604,711 | 68,963,400 | 172,752,838 | 162,473,200 anor si — 
intention to erect a large store of the most modern type on this .. onecees 79,110,764 17279688 163,245,871 asa | 
freehold land, and to concentrate therein the departments which . 
had been carried on hitherto in premises rented by them at a very Fam. 2 -noerese 79,976,837 | 70,190,250 | 241,200,306 | 230,776,674 | 28,236,187 Gold and 
: , : : ; : B wccccces 70,141,020 | 168,351,568 | 157,370,562 Pe i 
high figure, and which besides the disadvantage of not being imme- Sd 80,544,216 a TO GL S58.7S7 | 28 - Discount 
diately in the vicinity of their central stores, had that of not being 22 ..eeeeee 80,287 69,02 eS | 141,975,095 | saicomt | = Advance 
in any way up to date. They would also be able in these new BD +20 +e0- 80,737,415 ' 69,340,155 | 148,215,246 | 136,529,090 | Notes 
premises to increase their field of operations by the addition of new ’ Governt 
and valuable departments which it had been impossible for them to Cea SA La a Tas Yuane ancom. Cee Private 
tackle up to the present owing to the lack of space, but they could |~ ; tn 
not proceed without raising funds, and he believed that he had At eommepenens 1 a ree Jan. 3, | San, 30 | Jan pee 
already told them on a previous occasion that their applications to _ = ee | : is | was 
the Treasury for permission to do so had met with a negative reply. Circulation (excluding Bank £ ‘ 
Now that hostilities were at an end, that peace was in sight, and post bills) ......seeeeeeeees mn 0: samen ——— ore Gola 
that we could look forward to the gradual re-establishment of normal | Public deposits................ 6 | 58,24 , 17) 26,612,804 Gilver 
business conditions, it was sincerely to be hoped that the restric- eerie coozsccororeneng taper isa! ast acaliso sraoee aero. ‘saa Loans 
tions, the necessity for which was so obvious, would be removed. | Other securities ............+- 29,155,358 1) 106140729" 35,727,351 91,889,583) Bpanis 
They must not forget that in trade whoever did not gain ground | Reserve of notes and coin....| 24,049,571) 36,838,586, 35,513,657, 31,160,657) aT Treas 
lost ground, and it would be a sad thing if foreign competition were — a ee 34,254,376, 52,687,976, 56,654,712 ey 80,757,415 Cireuls 
given a chance to step in and reap the benefit of our being handi- abilities ee 48 168% 198% | 2% Deposi 
capped in the race for supremacy. They intended to renew their | Bank rate of discount ........ 3 By Sim | 5% 5% 
application to the Treasury for permission to issue £ 1,000,000 Market rate,3months’ bills...) 2 4 ot se ah 
debentures, and it was with that object in view that the board pro- | Brice of Consols ............-. a | “2 
Price of silver per 0z..........- 23tad 26thd 3744 43d 48nd 
posed that the borrowing powers bé increased to £2,<00,000. Average price of wheat........ 33s 2d | 58s 0d Te 1 108 Tis 14 | Ts % 
Sir Edward Bowron seconded the motion, and it was carried | Exchange on Paris (short)... .) 25 15-174 | 28.10-30 14-15 | 25.988 
a. = [Amsterdam (abort)... : faipd | those ii ht Ae fie - 
The retiring directors and auditors were reelected, and the | — gern... ts | Dive 
borrowing powers of the board were increased to {2,500,000 as | Clearing house return ........ 223,685,000 277,597.00 389,127,000 413,C98,000 eat 
suggested. oe ae ce 
The sum of £1,000 having been unanimously voted to King BANKERS’ CLEARING RETURNS. ca 
George’s Fund for Sailors, is cs ae oats 
An extraordinary general meeting was then held, at which the Country -— 
articles of association were varied to permit of three members of : Weeks Bading i. Town Gleacing. __ Clearing. Toth 
the local board constituting a quorum. 1919. &£ é 
A hearty vote of thanks to the chairman, directors, and staff in | January l-January 22.......... 1,309,794,000 1 1,499,027 000 Tor 
Sonth America terminated the proceedings. January 2 .. See Seccocoscosooss va 397.7499,000 — 755,000 = La 
date, 1919 coccevceeses 1,707,543,000 243,988,000 1,51,531,000 
TH & 7 “9 Sibchnebaiennbiin 1,308,187 080 . ae : —_— Bill 
OCEAN Accident and Increase or Decrease in 1919{} = ggg” |= “ieee |= 2% Toe 
G tee Corporation, Ltd “asears00 | re 
uarantee rporation, ° Total for a Re | 18,461,239,000 2,736.275,000 2119728 ~ 
ee eeeeeeeeeesesesese 16,877,006,000 2.244 
ASSETS + .233,000 | + 492,083,000 | + 2,076,516,00 
CLAIMS PAID site amiarecameszaipas tn 188 | sess |=. 8% |= ts = 
ccigen 
Employers’ Liability. PROVINCIAL CLEARING RETURNS. 
pee Fire one Burglary. om arene Cot 
otal _-|_ as, |__| ee Dai 
Euscuterehige | ane d Trusteeships. Totals—January 1 to January 25. £ £ £ % Dis 
MOORGATE STREET. LONDON, E.C.2. BIRMINGHAM...................... | 10,081,300 | 9,649,200 |— 392,100 No 
BRISTOL. ..... 3,944,00c | 4,683,000 |+ 739,000 be 
a ge oss 20,391,300 | 26,095,300 |+ 5,704,000 | = . 
? LEEDS ........... 3,625,80C | 4,270,300 |+ 644,500 | A she 
Che Pankors & azette iin iccnscnsscecorscee 2,802,900 | 3,125,300 |+ 322,400 | I " 
4 ° ates bdcmsitstaliiden eed 32,195,406 | 42,635,600 | + 10,440,200 | 52 
RL ie __ | MANCHESTER...................... 48,600,800 | 54,635,400 |+ cones | ae c 
NEWCASTLE-ON-TYNE............ 8,329,200 7,191,200 138,000 
BANK OF ENGLAND. NOTTINGHAM ...................... 2615.50 | 2,672,900 }+ 57,400 : 
Week ended Wednesday, January 29, 1919. SHEFFIELD ................. sevens! 3,897,900 | 3,953,700 |+ 55,800 |_ T° 
ISSUE DEPARTMENT. ; 
: £ PORBIGN BANK RETURNS. A 
Wotes issued ...... 98,282,850 Government debt.... 11,015,100 G 
Other securities .... 7,434,900 
Gold coin and bullion 79,832,850 BANK OF FRANCE. D 
98,282. 850 98,282,850 , 
a DEPARTMENT. 
ene capital.. 14,553 000 | Government securities 55,892,744 
TT Other securities .... 80,436,946 
Public doposites vee» 96,612,804 | Notes.............. 28,942,715 ‘ 
Other deposits ......121,602,442 Gold and silver coin. . 904,563 3 
Seven-day and other 1 
eeeeeeeeerereeere 16.170 } 
166,176,968 I 


*dnstaliing Rachequye, Savings Banks, Commissioners of Hatienal Debt and 









| 


|"aSGbeaee 


| 


& of Feserve 


| to Liabilities. 


peEre | Bank Nate. 


Tt.es 


mee ee 


lee! | 


PERRI 


| 


ze RSS BS wk 


| 


ele 


Sion 
" 
eae 


‘sa 


reprusry 1, 1919.) 


BANK OF NORWAY. 
an. 





Assets, 
2,000 + 305,000 | Goin and bullio 
7,000, Koons 

— 40,000 | Debtors abroad 
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NATIONAL BANK OF DENMARK. 


a 


| Dec. 0, | Nov. 3, | Dec. 31,; Last Last 
; 1918 | 1918. 1917. | Month. Year, 
£ £ z i £ £ 
MBOM .ccccvescces 10,812,000; 10,425,000 9,662,000 + 387,000 + 1,150,000 
and discounts ........ 14,742,000 13,466,000 12,155,000 + 1,276,000 + 2,587,000 


Daas ++ 4,976,000} 4,339,000 2,495,000 + 637,000 + 2,481,000 
1,686,000} 1,696,000 2,329,000 643,000 


pest eseeeeeeees| _ 749,000 749,000 _—-1,000 FIGS 2.22. e ses ccceceeee — 1000— 
} _ + L c 
piscounts and loans .....--.| 21,864,000 22,24 21,153,000) — WES + 710,000 Cireulation. iesticabhie 25,002,000) 24,456,000) 18,770,000 + 546,000 + 6,232,000 
sous in circulation ........| 22%872,000 23,661,000, 17,093,000 789,000 + 5,779,000 Deposits .... tritrrrstsessses| 5,526,000) 3,738,000' 3,062 000 + 1,788,000 + 2,464,000 
at notice ....-.+--- 6,054,000 _ 5,682,000) 11,920,000|+ 352,000 — 5,886,000 | In the above tables the Russian rouble is converted at 2s; the German mark at 


+ of issue of the Bank of Norway is calculated at—(l) The stock of ls; the Austrian crown at 10d ; the Dutch florin at ls 8d ; the Swedish and Danish 
> ~~ bullion) 


ria 


the balance i 
ae, Kjébenhavn, Copenhagen, up to 6 million crowns; (4) an amount of 
10 pillion crowns above the stock of 








; (2) the available balance abroad up to half the stock of kronor at 18 per £; the Norwegian kronor at 18/15 peré; 
1 the Sveriges Riksbank, Stockhalm, and the National. at 25 per £; the yen at 10 per £; and the American dollar at 4s, 


the franc, lira, and peseta 









LONDON RATES. 
BANK OF SWEDEN. 
Jan. 18, | Jan. 11, | Jan. 19, | Last Last |a. | 8, a. |8 | 8. Ri. 
1919. | 1919. "| 118. | Week, Year. ida iga\daidaia| dal es 
ASSETS, = 157 (59/57 / $8) $= | $= 
ial cesnecepuanan Mmnaee NNER, L3laeee— ‘Seams aeeroe | 
Balsnce abroad and foreign 6.31 . Bank rate (reduced from 54% April % | %  %|% | % % | % 
messnacs senses peeienes ey eT ER vcccncccoieeeas 1h 18 16 is io te 
tvediab and foreign 3,034 3,034,000. 3,436,000 000 Market rates of discount :— | 
ment 8 loans eae: 21,507,000 1 1.52: — 02, 60 days’ bankers’ drafts.......... i 3 3 | | | 3h 
Beseamip and leans »02-000~ — +523,300 + 7,298,000 § months’ do Surtnénibead wietintes eee) 3 % 3 fa *| 3a ® 4 ro 
in circulation ........| 39,632,000 41,098,000 28,595,000 — 1,466,000, + 11,037,000 ame ae “| to 3 ‘ ‘ t 
Depocite at notice .......-.. 6,141,000) 6,532,000 8,005,000|- 191,000 — 1,864,000 teeta suaesoes oa ts 4% 3 = ae \* fo 
3 months (£99 2s 113d) * ........| 3 
BANK OF JAPAN. 6 months (298 Se Sh) sso, i; | 3 3 3 3 
Dec. 7, | Nov. 28, | Deo.8, | Previous eee ee ee lee 
= 1918 | 1917, | Return, |Last Year. | Deposit allowances: Banks} ........ i is. is te te 3 (13 
on 72,004,000] 72,051 62,904,000/— = + alieen Discount houses at oallt ........../ 3 |3 3 3 13 3 13 
Se cssascheeevapcoun 2504000) 4,515,000) | 967,000] — 1,731,000]+ 1,617,000 | amore th --s--s-e-nverseereseeel 3 1S [3 13 13 13S 135 _ 
ee ++++| 41,979,000; 45,629,000) 22,618,000|— 3,650, +19,361,000 * Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918. 
LiaBILiTizs, 1 Rates lowered 4% on Jan. 2, 1918, and lowered 4 % on Feb. 14, 1918. | Lowered 
Notes Eesrecassacscnoovswens 87,495,000 dtr eee ome ,000 +20731000 from 33 per cent. to 3 per cent. on June §, 1918. 
Government deposits........ i+ . : 
Private deposits .........++. 1308000 4,422,000 _5,058,000|—_ "214°000|— "350,000 Comparison with previous weeks :— 


BANK OF SPAIN. 
Jan. 19, Last Last 
1918, Week. Year, 
£ & £ 
+ 1,000} + 10,430,000 
+ _78,000\— 2,691,000 
32,7. _ ge + 17,882,000 








112,67 + 200 +24 0 
38,226,000\— 217,000! + 7,282,000 


NETHERLANDS BANK. 








Jan. 18, | Jan. 11, | Jan. 19, | Previous Last 
1919, 1919, 1918. Return.| Year, 
Assets. £ £ a £ 
Coin and bullion—Gold eteeee 57, _ = 1,967,000 
= Bilver ....| 728,000 + + 142,000 
Discounts and advances ...... = + 16,647,000 
+14,374,000 


+ 2,031,000 


UNITED STATES FEDERAL RESERVE BANKS. 
Jan. 20, Jan. 13, Increase of 
1919, Decrease, 





thly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 
shows that up to December 31, 1918, total issues were £1,319,000, of which £391,000 
as held by the Swiss National Bank. 


BANK OF ITALY. 


Nov. Oct. Nov. 10, | Pevious Last 
isis | isis _ | Return. | Year, 










Assets. £ 
Total cagh ..........000 40,071,000 .. | 45,405,000... (— 5,334,000 
Inland bills... -"*** vesecees| 33080000 |. | Sesgsoo0 -- + 1,185,000 
Foreign bills . | "884,000. |+ 9,257,000 
Governmen: 410,000 
Note +124,776,000 





Jan. 15,| Jan. 7, | Jan. 15,| Previous ‘ 
15, an. 7, 1918, Last Year 


Assets, £ 

Gold Set eeeee == 7,437,000 
Bilver.."""** Daeaeeneetaae 0 — re 
Bae mates es ssscee 576 ; + 736308/000 
Notes j ‘coe enne roAannnicre 14 574,122,000 
Deposits stebetobuchasdt 3 ¥ WU} OS ¥ 000) + asm 351,092,000 























° = | Bank Bills. Trade Bilis, 
@,$ |3 Months.|4 Months.\6 Months. 3 Months.|4 Months. 6 Months. 
1918 \ ei s + + + % 
Nov. 15...... 4 4 4 ; 2 
ee | 3 Ps 4 4 4 
29.00 | 3 4 4 4 
ati. Bicoses | 3 4 4 
inci 3 63 3 4 4 4 
ines 4 4 
cca 3s 4 44 4 
1919. 
Jan. eee 3 ‘ 4 ‘ 
ens $ * 4 
"ag | 3 * 2 * 4 4 
seen 3 13%) 6 Om Oe 4 14 


LONDON COURSE OF EXCHANGE. 





! 


On | Usance. | Tues., Jan. 28. Thars., Jan. 0 





Amsterdam and Roteerdam.......... Cable {| 11.57 11.60 11.50 11.55 
tee ir minaveeesncconrereccesso | EIB nom nom 
NL dcatoecdeurecoresantesecece« } eque nom nom ; 
. Thane eee eeeed ane emesaeel Cable | 25.974 25.994 25.974 * 25.994 
BEEN. wapdscsoceresesceesncececces 3 Months 26.35 2.50 26.35 26.50 
| 2635 2650 | 26.35 26.50 
23.35 23.45 23.30 23.40 
| 23.75 23.90 2570 23.85 
| 3.25 337k WH W.375 
nom . nom oa 
47 47 
sm ma ent 477i 
23.60 23.70 | 23.6C os 
4 
=e 31 3 sf 


nom 
18.15 18.25 18.15 18.2 
; 17.40 17.30 =17.40 
| 1689 1690 | 16.85 16.95 



















Head Office: 


54 Lombard Street, London, E.C. 3. 





This Bank is in close touch with leading Bankers in all 

parts of the world, and provides facilities for the 

financing of every description of Overseas business. 

Traders interested im the Foreign Markets are invited 
to correspond with 


| THE FOREIGN MANAGER. 





Foreign Branch: 
HURCH STREET, E.C. 3. 


- 


| 
| 168 FENC 
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uasthet. a 
Bank Rate— Bank Rate— Market. 
e % Changed % 
Paris seesss-- AUG. 20,'14..5 «2 oe Swiss Bank 2 
Berlin eeereere Dec. 25,'14.. 6 e e eeeeereer Oct, 3,18 . . 
Vienne ...cce-s Api. 10,15. 6 se fe Madrid eeeee ere . 27, a4 . ee 
Amsterdam.... Jly. 1,16.. % «. «« Lisbon ........ Jan.15,'14 ae” cae 
Brussels eeeece Aug "4. 6 7 Stockholm sere Jan. 31,'18.. oe ef 
Rome .....-+- 11,'18.. 5 os oe Christiania .... Dec.15.°17.. 6 1. + 


Petrograd sone ee 23,14..6 <2 2. | Copenhagen... Jan, 2°19.. hie so 
FOREIGN RATES OF EXCHANGE ON LONDON 


Rate | Rate 


! 

















Jan. 31, _ Jan. 24, Feb. 1, |Usance) Par. 
i919, | 1919. | A918. 
| ee seen 
Paris ....++++ itrance to £1 | 25°98-984 25°98-99 | 27° 14-154 |Cheq’es) 25°224 
Berlin .....-.. ‘marks to £1 oT ee ok ee Sight | 20°40 
Vienna ......\krone to £1 ee Loa he | 24°02 
.. Gorin to £1 | 11°49-52 114448 | 10°79-85 oan "107 
Brussels ...... francs to £1 | 26° 90-2700 26 - 95-27°05) os Cheq'es oe 
.- kroner to £1 | 17°37-42 1707-10 | 14° 60-80 | Sight | 18") 
Stockholm....\kroner to £1 | 16° 95-98 | 16*68-62 | 14° 20-30 s | 18159 
»-|kroner to £1 | 18 *.28-32 | 17+ 97-1804, 15-4250 | Sight | 18°159 
.+. {roubles to 410). .. | 360-370 t | 94°57 
BE cpccsees \lire to £1 30° 25-374 | 30° 25-375 | 40 * 80-95 & | 2 
Switseriand .. francs to £1 | 25° 35-40 | 23° 25-30 | 21°35-45 | Bight | 25° 
Madrid ...... \pesetas to £1 | 25°63-65 | 23-43-46 | 19-70-78 | Sight | 25 
eevee. |pence to mils.) 34 af 347-553 | :253—30 Bight 
Al sooel to £1, 97 | 913-973 97}- Sight 
New York..... dollars to £1| 4 4a | F76h-% e 
Mon ..|dollars to £1) 4 4864-8 | 4°805—818 le 
“pence wo dols.| 14-2 S154 | 1 |e | 
Rio de Janeiro pence to . ys 
Montevideo ..|pence to dols. 595-608 fc sen T.T. 1 
v +-lonee ea Sn | 2 90 days) . 
Lima ....... -to Per.£1) 73 dis es ee 90 days Par 
Caleutés ..... net: rape ls 66a4 | 1sGEQd | 185544 | T.T. | 1s 40 
Bombay ..... eter. to rupee| ls isoeha | le SSed | T.T, | ls 4d 
Madras ..... s\ster. to rupee ls 6- | is ls 5-5¢nd T.T, | le 4a 
Hong . Aster. to dollar) 3s 34 | 3s 3 2s li TT. | 
Singapore ....[poee. 60 Solar Oe Sdh-ahd Be Sah a a Tr |: 
eeeel  ) 0! » ‘ eee * 
Yokohama ....|ster. to yen | 2s ifaee 2s ret | 28 14-244 | T.T. | aia 


CURRENT RATES OF EXCHANGE IN NEW YORK. 


The Irving National Bank cable the following exchange rates :— 


| 














Par | Rate | Rate | Rate | Rate 
New York on So } | Jan. 31, Jan. 16,\Jan. 23,\Jan. 30, 
vel.) 1918. | 1919. 1919. | 1919. 
London— | | | 
60 days ........ | #715 | 473 473 473 
Cable........+. Dollars for £1 '4°8666+\ 47643) 47656) 4°7655) 4°7655 
Cheques ...... | 47535) 4 4°7585|  4°7585 
SES cncvegcoccee } Fra tor $1 5°7175, 5°4562) 54575, 5°4675 
Switzerland...... ane | S1s¢ | 45225) 4°84 | 48850) 4-9375 
Ip eeeownpenestct Lire for $1 | ( 85950) 63650, 6" 6°3650 
cecccvcecocese Cents for] peseta | 19°50 24°20 | 20:14 | 2008 | 20°09 
Amsterdam........ Cents for 1 guilder | 40°195 | 43°75 | 42°437 | 41°75 | 41°00 
eescvces Cents forl rouble | 51°50 l3nom| 14nom! 14nom! 14nom 
ag osee 30°75 | 26°70 | 26°50 | 25°70 
Christiania Cents for l kroner | 26°50 32°50 "00 | 27°65 | 27°20 
Btockholm ...... 33°60 | 28°90 | 2850 | 2790 
TD wopccsoeeess Cents forldrachma)| 19°30 1945 | 1934 | 193 | 19°34 
Yokohama ........ Cents for 1 yen 49°85 51°65 | 5150 | 51°50 §1°125 
Hong Kong ...... Cents for Mexican $| 65°65 | 69°50 | 79°75 | 7850 | 78°00 





NEUTRAL RATES OF EXCHANGE ON GERMANY, 




















wel oi coal tphiedidedlintieldekdeeaieeaadinta uneedichiniaatenethcnins 
| Par Rate, | Rate, | Rate, | Rate, 
Level. 282: 30,Jan. 15,\Jan. 22\Jan. 29, 
"| 1918 | 1919. | 1919. | 1919. 
S peeeneneeennee, ——| } s ceteiieeeall 
Amsterdam ........ Florins to 100 marks! 59°26 | 4255 | 29°25 | 2910 | 29°60 
Bwitzerland ...... Francs to 100 marks | 12545 | 82°50 | 59°25 | 58°50 | 59°60 
Copenhagen ....\ ' 60°25 | 4400 | 45°50 | 46°75 
Stockholm ...... } Kroner to 100marks| 88°88 | 55°25 | 40°50 | 4200 | 43:25 
Christiania... . | 55 | 4425 | 45-95 
a ne yo Union of South Africa. 
Londonon | Australiaand | Jan. 30,2919. | Dec. 28, 1918, 


Australia and | New Zealand London on | South Africa on 
New Zealand. | onLondon. | South Africa, | London. 





| Buying. Selling. Buying. | Selling. 





| 
Buying. Selling.. Buying. | Selling. 








| a |wz A\NZ! A (NZ! A INZ 

TT. . ch ek kK ca ae Coe ak Be oe a pm... _~—sigh tO gem 
pant Ding Beat png peed gd og ped beg VOT! Bp — dis! & to 
Cable... .. <* |1009/2008) 2 | °° |1Gig)20i ‘% me) ts a Sb 
On dem'd| 974 97% par par 99 | 99 io “4 = - ~ 
30 days 7 | soe ok | en tans M dis} .. , o 

ays . jee | ee | 99% { ' * ** 
90 daye .| 961 861 2. 22% ot 9 ot a . ue 
20 days .| .. {| ../.. | esif wa Pike | - se oe 


INDIA COUNCIL DRAFTS. 


There will be no sale of India Council drafts until further 
notice. From the commencement of the financial year to the 
evening of October 14th the total of bills and transfers sold is 
Rs.15,20,00,000, realising £11,292,834. Up to October 16th of 
last financial year the amount was Rs.30,30,00,000, realising 


£20,606,539. 
BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended January 29, 1919, the 
stock of coin and bullion showed an increase of £318,630 


compared with the previous return. 


Messrs Samuel Montagu and Co. write on January 3oth as fol- 
lows :—“Gold: The Bank of England gold reserve against its note 
issue is £79,832,850, an increase of £356,955 as compared with 

ilver: No change has taken place in the 
price of silver, although one may occur at any moment on 


last week's return. 








account of reduced freights from America 
Financial America states that the contract between the U 

Treasury and the British Government is for 200,000,000 6 
ounces (the equivalent of the whole amount authorised ¢ ne 
sold under the Pittman Act—$350,000,000—is 270,099 a 
ounces). — 


to this Country, 


Inpran Currency Returns. 


(In Lacs of Rupees.) 
Jan. 7, Jan. 15, 
1919. isis. «13,2 
Notes in circulation .......... +» 14,824 .. 14,720 .. 44 289 
Silver coinand bullion in India.. 2,295 ‘ 


ee 2118 ., 
Silver coin and bullion out of India 882 1,032 ., = 
Gold coin and bullion in India ... 1,967 .. 1,890 |. }'s99 
Gold coin and bullion out of India ak bo oe. 
Securities (Government of India) 1,418 .. 1418 ., 1,608 
Securities (British Government)... 8,250 .. 8,250 


The stock in Shanghai on the 25th inst. consisted of aboy 
27,250,000 ounces in sycee and 12,200,000 dollars, as compared 
with about 26,160,000 ounces in sycee and 12,100,000 dollars op 
the 18th inst.” 


On August 9, 1918, the Treasury fixed the minimum price of 
silver at 483d per standard ounce, but raised the price to 494d 
per ounce on August 20, 1918. On November 13, 1918, the 
price was fixed at 48jd. On December 6th, 1918, the Price 
was reduced to 484d. 


Comparing with previous years as follows :— 


Feb. 3, Feb. 3, Feb. 3, Feb. 3, Feb. 2, Feb. 1, 
1913. 1914, 1915. 1916. 1917. 1913, 
Bid... 263d .. 323d .. B6¢id .. 37d .. 4344 

NOTICES. 


The Dominion Bank (Canada) announces the opening of 
branches at St Catharines, Ontario, and Teulon and St Boniface 
Manitoba. The last-mentioned will be known as the Union 
Stockyards Branch St Boniface. 

The directors of Lloyds Bank (France) and National Pro. 
vincia] Bank (France), Limited, announce that a branch of the 
bank has been opened at 14 Place de Meir, Antwerp. 

The Standard Bank of South Africa, Limited, announce 
that an agency to Barberton Branch has been opened at 
Nelspruit. 

The directors of Barclays Bank, Limited, announce that a 
branch of the bank was opened at 63 High street, Bedford, 
op Saturday, the ist inst., under the management of Mr HE 
Grimmette. 


STANDARD BANK 


OF SOUTH AFRICA, LTD. 


Bankers to the Government of the Union of South Africa in Cape Province; te the 
Imperial Government in South Africa; and to the Administration of Rhodesia. 




























SUBSCRIBED CAPITAL £6,194,100 
PAID-UP CAPITAL ... &1,548,526 
RESERVE FUND £2,000,000 


UNCALLED CAPITAL 


Board of Directors. 
William Reierson Arbuthnot, Esq. James Fairbairn Finlay, Esq., ¢.8.1. 


Sir David Miller Barbour, x.c s.1., | Horace Peel, . 
K.C.M.G, William Smart, ; 
Edward Clifton Brown, Esq. Rt. Hon. Lord 8 ham, 6.68.2, 


Robert E. Dickinson, Esq. G.C.M.@., @.C.1.E., 6.B.E. 


General Manager in South Africa— Hector Sinchenate. : 
Deputy Genl. Manager—J.P. Gibson. Assist. Genl. Managers { J on sefire - 
London Manager—Francis Shipton. Assistant Secretary— Herbert G. Hoey. 


The Bank ofEngland. ' 
Bankers { London County Westminster & Parc’s Bank, Limited. 


Head Office : 10, CLEMENTS LANE, LOMBARD ST., LONDON, E.C.4 
West End Branch: 17, Northumberiand Avenue, W.C.2. 
tadjoining the Royal Colontal /nstitute). 
New York Acgncr: 68, WALL STREET. 
RottrerpamM Acency: 15, COOLSINGEL. 


OVER 250 BRANCHES AND AGENCIES IN— 

CAPE AL, ORANGE FREE STATE, TRANSVAAL, RHODESIA, 
NYASALAND. BASUTOLAND, E AFRICA PROTECTORATE. UGANDA, ZANZIBAR, 
PORTUGUESE EAST AFRICA,  S.W. AFRICA PROTECTORATE, 
OCCUPIED TERRITORY GERMAN EAST AFRICA. 


BANKING BUSINESS OF EVERY DESCRIPTION transacted st al! 
Branches and Agencies. ITS 

CURRENT ACCOUNTS opened on the usual terms, and DEPOS 
RECEIVED for Gxed periods at rates which may be ascertained om 


application. : hich 
SAVINGS BANK ACCOUNTS opened on terms, particulars of whic 

may be obtained at Branches. 
BILLS NEGOTIATED and COLLECTED. 
DRAFTS issued, MAIL and TELEGRAPHIC REMITTANCES maée. 
LETTERS OF CREDIT and COMMERCIAL CREDITS establisbed. 
TRAVELLER'S LETTERS OF CREDIT issued available in al! parts 

e . 

PURCHASE and SALE of Stocks and Shares effected. 
DIVIDENDS, ANNUITIES, ETC., received and COUPONS COLLECTED. 
STRONGROOMS provided for the safe custody of Securities and Val 


ef Customers. and 
ASSAY DEPARTMENT—Goll, etc., and all Mineral Ores assayed 


EXECUTOR and TRUSTEE business undertaken. 
The Officers of the Bank are bound not to disclose the transactions of \ 
customers, 
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THE ECONOMIST. 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No trafic returns of British Rai! have been ‘ 
: The ways issued since the Government took co 


163 


ntrol of the Railways at the outbreak of the War. 


it took over control of the Irish Railways as from January lat, 1917. 





~ COLONIAL AND FOREIGN RAILWAY RECEIPTS. 








} |Present Gross Receipts for Total G: Recei 
| Period | Ending Mile. | Week or Month. | _ = 























Name | ee. (| —_-——_ 

| 18 | +or—| sia > +or— 
993 1B sosl4 Phase 1s, 162 P3.775 

. ’ . + 2,33, 
= | «itl. tial auecl, gehs 

, ' 2, + 28 

Benga. 685 200} 4.17:35 316) 34,10 83 
172,000) 2,69,30,.00}4  14,82,000 
— 76.422 9,98, 27 
Delhi a 13,09,.04)— 1,64,590 
East 17. 88,000 44,90,000 
3,54,89,560}+ 10 85,163 
wees ahs 
~~ "75. 706|: —1,71,527 
oath 2,51,03,523|— 45,257 
thn 62,92,02.'+ 17,92 468 











FO 
ame al Ge Ol al f 
a . 
oa fi | seonl— intel sirrolt 109i. 
ee 3,792 | 127.000|— 13;000! 5,870,000|+ 1,047,000 
Net 24,000|-— 18,000} '705,000|+ — '112,000 
BA + 759, 000 


7 

Central 3,306 60,(0C\— 93,000) 3,687,600;+ 1,013,400 
Net Dr30,96C|— 65,869) 584,9 |— 2¢ 894 

1,205 23,500;— 10990) 1,28.,26 t 415,070 





Mo41,264|— 1,076] 450,733) + 82,454 
Ms539600C/ - 126447| 49,693.000|+ 9,264,683 


Brasil Gt. Sonthn.| 9 mnths|Sept. 
Brazil Railway... ./10 mnthajOct. 


Ge West. of !) 3 weeks\Jan. 84,400) + 1,300 
Leopoldina........ 2 weeks 47,316|— 7,25 
ee «+ eee /10 mnths/Oct. 38) 19,324.000)— 602.823 

eecce +++». J0 mnths | 27,644,000! + 944411 
Ban Paulo ........ 4 weeks|Jan. 101,791|— 42,392 
Sorocabana ...... 20 mnths/Uct. 19,076,000} +  2,088,(00 
Sate of Bahia,8. W 12 mnths! vec. 1,061,000) — 62,000 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 





N Present 
ame. Period. jeaain| Mile- |___for Week. 
age. 1918 | + or— 


Total Gross Receipts. 


Gross Receipts 
| 1918 =| + or— 





ee ne eee ee ec eee 


Canadian Northern|29 wee! 21 

Oanadian 487 | $976,200)-4 368,400) 29,181,400)4 5,557,500 
Pacific ..| 3 weeks - 21 15388 $2.949,000)+4 625,000) 8,696,00:'}+ 1,661,000 
21; 3,616 | #195,341'+ 72, 611,124) + 201,652 
21 916 £18,985'— 1,078 61,651)— 3,034 


CANADIAN RAILWAYS MONTHLY STATEMENTS. 


OTHER COLONIAL RECEIPTS, 





























j | Present Gross Recei fo 
Name, | Period. leodine Mite- |_Weekt or Month. n| Total Grows Receipts 
| age. 1918 | + or we | +0— 
so 
| £ i @ é 2 
Mashonaland -| leanth Sept. x 810 65,538 i+ 18,385 uw 
Mid. of W. Aust...|Smnths Nov. 30} #7? 9.488}+ 1,282)  462,154)4 8.508 
New Cape Central|si weeks; Dec. 21} 205 3487):  2u8} = -116,178) + 18,138 
Rhodesia Railways} lmnth jNept. 3)! 1,397 99,8i1)4+ 18,187) 
Rhodesia Katanga! | moth | June X wi ane a 





AMERICAN RAILROADS WEEKLY STATEMENTS. 

















Receipts for Week. Total Receipts 
Name. Period.| Ending} --——— ee ee 
me | +or— | ie | + orm 
$ 8 
Chicago, Indianapolis,&c.|29 weeks|July 21 231,260}+ 53,288) 5,174,4071+ 968,620 
Colorado and Suutheru | 1 week |Jan. 7 198,284 | + a4 198,284) an 
Georgia Southn & Florida|29 weeks! July 21 62,041 )+ 13,269, 1,876,31414 368,625 
Missouri, Kansas, &c.... {26 weeks|June "1,086,872/+ £6,106) 23,4 617\|+ 3,785,466 
Mobile and Ohio ...... |29 weeks/Juty 21 31G.872}+  §6,16y 7.5.7.97li- 100,477 
Southern Railway ......|22 weeks 21; 2,930,209)+ 738,300} 75,936,54414 15,464,258 








* 9 days return. 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS. 














; } 
Present; Receipts for Total 
Name. | Period. |Knding| Mile |____Week. | _—_—Receipta. 
“ee | 198 [+ or —| 1e | + oe 
Angio-Argentin ; 3 weeksiJan. 2| 329 | 254,003/+ 1,153, 138,23 — apes 


Auckind Elect (28dys)| 4 weeks!!iee. 20 


219,585 — 3079 








Burnley Corporation| 1 week Jan. 25 12 22,501/+ 44 
Calcutta Tramways. | 4 weeks 384 11,361 : + 4%677 
Chatham & District. | 3 weeks 62 3,930 |+ 224 
ptian Markets 2 weeks 625 4,470 + 1,338 
Glasgow Corporation { 
Tramways ....... ‘4 weeks 3,671; 980.682'4 79,979 
Hong Kong ....... | 48 weeks|Nov. 9) «662.9 + 86915359 
Isle of Thanet ..... 18 weeks|Jan. 85 5,240 + 241¢ 
Lanarkshire ...... 3 weeks) 1,110) 12 984 i+ 41469 
Lancashire United 4 weeks 526 9,289 | + 1,858 
Liverpool Corpora- 
tion Tramways 4 weeks 2,767 71,324\4 13,492 
Liandudno & Colwyn 
7 weeks 102 2,091 |+ $21 


Bay Electric Rly... 

L.C.O. Tram ways 43 weeks’ 
Madras Klect.(2 wks}| 2 weeks 
Pernambuco ms..| 3 weeks 


ondda ............| 2 weeks 
Shanghai Electric 47 weeks! Nov. 
Singapore Electric ..| 49 weeks) Dec. 


EE bevncencess 2 weeksiJan. 


14836 2,883,594 |+ 486,276 
394 14,479 | + 28 
688 4.7264 1,537 
6,772] 1,206 275|4 64,513 
13:8] ¢$1.102|4 $0,265 
128 1,714 |+ 290 





TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS. 

















Present, Receipts Total 
Name. Period. inane | Mite- sie _| Recei 
age. 1918 +=%| + or is, | +or— 
j 
Alabama Power ....| 1 mnth June + Suara t 





Brazilian Traction, } 1; maths | Nov. % 
recei i ilreis § | ee 
De Electric pam Dec. 31 
Britiad | Cgumbis}| S mnths |Nov. 30 
Buenos Ayres La | 
Croze Trams ..... 6mnths 
Burmah Elec. Tram-| 


Gross 
Net 





dD 
Gross 12,693) + 
{ Net 74,137) 4 


Dec. 31} 61g ee 





ways and Lighting, 4 mnths aC; BBS, 593) + 
i Gross; £28,445) + 
Cape Blectric Trams. 6 mnths | 31 { Net 212.179 + 


and 

— ” Trams.|12 mnths | Dec. 

Catalinas W 
houses 


eeeeeeereeee 


Chillages .....<..----| Imnth /|Dec. 


Cities Service Co.... |12 mnths 
Cordoba Light, &. | 6mntns |4ept. 3 
Cuba Railroad ....| S mnths Nov. | { 


Elec.8upp.of Victoria! 32 weeks 10 
Havana Elec. park 1l mnths 
Light, and Power 


ie a 8 maths 


Keystone Telephone. 11 mnths 


naira Harbour..| 1 mnth 
ite Electric... |12 mathe 


Plata 
ime, bt, Powet, } lig maths 
Lisbon Eiectric.. ..| 1mnth 
Miss'ijpi River Powr, 1 math 
Montevideo Water.. ./10 mnths 
Rangoon Riectric ../i2 mnths 

Ditto ........-..-| } mpths 


Toronto Riy., &c.../10 mnths 
United Biectric T. of 











.....| 2mnths 
pited Railroads moths 
“— Yucatan ... } ° 
Utah Securities lmoth |May sil{ 
Electric (10 mnths 


v Cruz 

Victoria Falls and 
Transvaal Power 

Winnipeg Electric (11 mnths | Nov. 
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170 THE ECONOMIST. 


Ferenc aT mY ty OND, 
LATEST RUBBER OUTPUTS, DIVIDENDS, AND PRICES. . 


In the table below we give the latest outputs, dividends, prices, and other information concerni 

Companies, while the latest reports of Ru Companies are analysed under our Summary of Profit ao ‘anes 

each week. The latest dividends declared appear under Dividend Announcements, and the Rubber Share Market is 
is 


dealt with in our Stock Market section. Particulars to Price i 
be found in our Produce Market Section. ars iiidanmeaccares of the Commodity and other information will 





' 
i 















8 
g 
te 


l | Output Twelve) 
Fully Paid Eaeept where | Sbares |Nominal| Values, (FT| tees Fee of isi 
| Iseued. | Value. | Jan. 10, | 2'82*e4 |y Signites Year ends hl. *  a| 
| “agig, | Bubber. | Other tha®Dec. 31. Tis’ | Decrease. Qrbervwise me 
= ‘ { . . dl. , 9s. Stated in | Decrease, 
Cea feos . fo Poe | a | Be. | arte Oe rectors. 
| j " i | 
20 3/3 rio | % | te} | 1 | sio0ols “ss00 000 |. 2 
20 7a 9/851 2 | 3% | .. | 104700 |— 267,239 liste Asirtodate)— ner? 
ao | 149 aaso| 3 | Go | as | & | aaetrT|— ieszr | Lssraee | Oe 
i 24 2.025 -| = | @ | 2» | “62,000 | 1¢'s00 cones \L 4 
1 | a dio | id | iy | ast] .-' | tools aetass | aentonssy pm 
i en | pao | “a'soo | = iaa'seoes 2 1 
2 ; 2.272 ut 20° | ta cs i | aaees) i= ae 
23m | 1 20 | cael ae | 9655) |— 
ao | 4fop | 1,268 10 | is | oO | deem i— sae eae ae 
i 133 bret | 16 | 185 | 210 | wo | 65,405 |+ 2,087 | 520888 |— isti07 
j | | } , 
2/0 a | 1,692 1 2 | 2 | Nilt| 45,955 \+ 8672 | Sroeoee) [- teen 
2/0 5/6 1,107 33h | 25 | 10+ | 37,500 5,000 an ile a 
1 . 2.821 35 i 35+ i ’ ‘i ,000 357,254 i+ 178,254 
2/0 | gs | o | | as | io | esim|— axa | ‘nen — ioe 
i | 390 | so | 200 | 100 | 69% | 101,031 | Sys'sore) (hee 
7; R | Bel | Be] 30 |- sos) > me 
1 = l— gi, 0 a 
20 | lox | 2955 | 1s | 4 | 40 | a | apsini |> “a092 ‘he fo 
i 6 | 14a | Ge | S348 7561 | secie? (ea 
; a 4 | | , i ~ Jy 
7 | if | 1218 | 6 | 120 | wor | a5 | seeszit "Im |) assatam (se 
20 | 13 | 3a | 37 5 834 | 50 78,125 |— 22,475 | ees \7. oe 
1 | | Bees | 27h | 423 | 85 | 40 | 66,095 \— 1232 | al |— Same 
Ss. om | 1,882 | i 2 | 12 | 5 | S2000/— 5,600 oe (ae 
1; | 2659 | nil io | 1m | 5 39,500 |+ 8,500 | — 
20 | 4 | 2.195 ie dw. 4 ‘j J} io | 55,258 | + 15523 | 68,7426) |+  6a.igs 
183,000 1 | | Se | a | go | os | ab | aareorlt osen (seca | aan 
Goloonda Malay «.........-. | 88,000 1; 3% | 1905 | 2% | 40 % | 3 | asea |= Sor srs; |— iecm 
Golden Hope .............. i 44,000 a | 34 | 1462 | 17 | 17 s6 | 2 | 104 |— 16,078 289,017 | “~ 
Grand Central (Geylon)......| 1,225,000 1 | a6 | ases | “7? | iat | te | do | soneci|— 67979 | 3.982986 | Te 
Gula-Kalumpong ...........- 450,000 1) lt 4417 | 10 | 133 | 16% | 16% | 107,100 \— 10,485 1013200 |— foie 
Highlands and Lowiands ....) 303,481 | 1 | ais | Ss | mo | | ot | oa | er os seal) |— asa 
Esch Kenneth ........--+- ee | ‘| © 13m | 2% | 4 | 13 | 4 | 36,400 |— 4,540 187,607) |— “Stes 
Java Rubber Plantations... 43600 ik ee | |} | ist | nilt | 27400 |e 4000 | 22180 |+ ate 
NE eo nideteenseanelell 173 oe : 0 | | 200 | ; ’ 
Johore Rubber Lands (1913). 399,507 | ie aed 6,936 an * is* i 1081597 wa 30,950 Tis3.798 so soe 
Jong-Landor ...............- 77,000 1) 3x L706 | 17% | 25 2 «| «415+ | 51,437\— 610s | 250,256) |— 
dugra Land and Rubber ... 246,225 1 | Ste 5,367 10 2c 20t | 15¢ | 123,455 | ; ine, |— sae 
Kampong Kuantan .......... 300,000 | 2/0 13 1,260 40 | 6 60 -“ ra —_ 90,0007} om 
825,000 | 30 | 44)x | 21254 | 15 | so | 7. | s9a30|— 40,430 | Sis | See 
cos| om) | tat | | S| B| ™ | wiw|- som jndtnginel- lat 
225,000 1| 196 asm | 's | io | ior | ‘é& | sees] fe? PO Mooe | ‘ates 
oo | om | ams | ia | 6 | | es | 0 | 27,000} “5,000 | 273.000 |— 62,00 
| go | ays | tees | om | aus’ | a0’ | op | som7| | | Soe | 
1 ot 5,062 40 45 15+ a“ :> | 38,5505) 234,630 
2/0 1 1,823 | 112) | 137% | 150 | 133k | 51oas|— 3,732 | 075 
20 8) 3,025 3% | 40 30 ; ae 529,800.11) 17430 
4 : | ti 4 s = 2 5 yo s 34,157 1,122,382 278,991 
1 | a 1g00 | 15 | 25 | Save i= isser | 0.000 43.983 
"600 1] 2 | ge | 15 323 4 2 | 62,890|+ 9973 | 528,206 163,290 
| 2 28/ 8,360 | 7 | 10 | 140 | 1168 | 155,55: |— 90,934 1,769,380 755,585 
| 30 | a girs | 3 | 40 | 45 | 40° | tasaai |— 4973 | La74/943 388,286 
s| i] * | de) B18 | 2] | SBC Re) Bee Se 
1} | Be | an | oh | an | ob | Sten |t wee | Sate |b Bie 
i acinaabnaieicanalid 2,099,655 | a0 | 6 6,365 | 12 1a | 1 "501 |— 3 ee? |. 
= ly Valley saneudeabenaie 180,880 1 | 2m | 4150 at ait ” 7 | ones ry Srase ai 18209) 104,688 
(Johore) ......,... 280,000 te | 2,485 ll 13 13 | 1 | 4lges — 20,426 | nis ATG 125,671 
North Hummock ............ 80,000 1 | ths | 3.006 | 20 30 3 | (St is —= = | saana 86,066 
Padang Jawa ........--..--.. 650,000 20 | 3/9 “3 | 7 1s | ieat| eat | oe) es 339 
FREES veveeesnvene--| a | aR | sf uaz | 1s | m5 | 00 | 250 | poiien |— | ines | 
Perak Rubber Pianiations ssoo00 | | is ist | oa | mal | mel aenit dee | “tran ae 
Port Dickson-Lukut ........ 1,740,955 | 2/0 | aay 2,984 | nil 10 | 2 | Sriz00 (= an'3a0 12,530 1 ‘ante 05,640 
Rangoon Para ..........+++: 187,551 | 1} 2,250 nil 3 1 — | Sani Soe eeeee tte dahet ' 
Rani (Travancore) .......... 1 ut 3,227 10 16 16 >| Beit of et 
Rabber Estates of Johore 125,000 | 1 ote 1806 | 10 25 20 | 20 | O17 = Peer 13 
pees Soe ot Seen |; 2 176 | 6 12 1% | 10 | =—r an) 123,782 
Sem Gch ecstetened fe | Lost | 34 . a | res ; 294100431) 17,583 
Segumelinnd ceadiccknanniied | 1,492 10 10 10 | so ay ‘ 
cabdieabiaianbe | 1 | af 233 | 45 | 65 | 65 s 7.918 - ao ae a 
ane steverenses ss 148 | 1,785 | 1% eS oe +| 7x | 39, + 4083 165.5006) 60,5% 
Eovereetestaesinee | “| i | te | | | 26h | 13le | 56.736 |— 26,795 e713 | as 
sk | 1p | 6 ia | 35 | a | 30,174 |— 1.195 | eea6211 "asm 
} seseeceasesesseees 1 | | 2631 | 6 154 17} | 17% | 81,533 |\— 20; 808,429 66,321 
senvevccesseseees 2) Me | a) oy) | | 23,757 |\— 1,508 | 265,181 13,146 
pchanctasteeh a7 lis 1,226 .*. oe 1 a 19.324 |— 840 220,211 48,506 
Tae 1) 4m | 5,967 | 12 | 18 16+ | 103,119 |— 11,263 971,847(11) 288,136 
oceeceececeece } 2/0 4/44 | 1,800 | 10 i 20 | 35,910 18,980 eee eG 78,106 
ee ee | | | Misi & | st |g. | 42.000 |— 3/000 | 8 - 
| = ie 5.955 | | | a E+ | “sole | ai’ono | _— ~~ 
eeeee ! 20 i | , ’ es os 
eatbieemnstelaa | 0 10) 3617 | 27a, | a sae | et | 51,380 |— 10.620 | 388,218) ne 
pind in duein seme adl 1 4 | Lo} 2 | et ua 30 we i 9,000 349,000(6) 131.161 
Ete crencnctael | mot os | see] mel a | 9% | ow | creplc ean sa iS (uke 
ceed | wel Qa | tool om | ae coo | = Sxam [Sam 
eth gene eae ga | 3's? | * | 3.) Ser Ue a“ 
sine OT) | Be) | | | ae) Soe ie ee | sie |- ss 
ehateesngp awo'| ima | sen} a | a | am | | St i+ ee | ee i le 
l 4 3.074 - | 25 i? 173 i+ 9,197 } $96,041(4) - 54,469 
| i Bt ee S| sh | fig | at | sso 1% Po | aa ft 
| 2} 4m | 253) 6 | 6 | 15t | | 62,918 |— se52 | soon | seal? 
20 | 4/% 1263 | ofl | © | 16¢ | ;. sls ee | | atocom | 
| >| a | te) wm) B | si, | = 1,300 46,960:2) |— 
| | | | | Jose fw 
} | 











‘ew 
wew U 


ERSG = | | leet 


+ 


ses 


eupeousce saa ee es eecee a 


a 


uv 
fr 


coc = 










19. 








February 1, 1919.1 

















THE ECONOMIST. 















































MB ‘ Tea and Rubber. j i %1%& 
yinin@ OUTPUT STATISTICS FOR DECEMBER, 1918. Bambrakelly Tea and Rubber ..| 5 %* |Feb. 5 Less tax 6/ in £ = 
IED » "ai bata etal: sa,aimvaets 3 i aw ee ; 10 25 
ber Tons DUMETIOD oon cccessccccccesce. | &§ %* Jan. 31 Less tax ,. we =a 
ats Crashed. | Culloden Consolidated... | >") ) | 5%+/ .. | Tax free | 10 | @ 
= Johore Para Rubber............ 10 %*; ... Less tax | es -- 
= ; | etal aotinn, | joes ae ce r 10 3 
1 | PD Ss osevccccscesce | 6 . es 
Mill. £ | Mil. Rembia Rubber ................ 7. _ | “6 | jo 
Warriapolla Estates ..... |... | 3%! | 12 | 35 
iii ae ea mining. | | 
—___ | fons. | Tons. . amayo Francke ............../ l/p.s.*|Feb. 1) Less ta i, 
NcTrease Gold. = Arizona Copper ................ | i ps. |Mar,. 5 a mee Sf p.s./4/) ps. 
or : “ ra Broken Hil! Proprietary wees 1j p.s. |Feb, 19 ra a oa 
ecrease, Preto Tin Areas of Nigeria. ... coc] oo [ren 2 se 2 *? 
ra = EL i vctine cKecnsuciteu's | Yp.s.*Mar. 1 Tax free eae 
oo | ce Zine Corporation, Pref. and Ord.|1/6 p.s.*/Mar. 31 Less tax 3 in £ | } 
2 © Companies. | 
Lbs. at A. and 8. Henry and Co, “ | We] 14 
now oe . a Bicolson, Pref. a kane as z ite 
O00 Pees eeee ce ceee coecel | ee ax iree “- 
878 _ Blundell, Spence and Co......... j a ta @ | 18 | 35 
215 328 ae? oa Brentford Gas, A Cons. Stock . | Sabject to tax 751 
20,562 : Do B Cons. Stock ............ eee | Subject to tax 3 | af 
160,565 ” 7 British East Africa Ccrporation| 8 %t ee ; 2} 8 
15,900 v3 = Camwal, Ltd., Cam. Pret. ...... ; 10 % | a . _ 
23,308 so Charcoal Iron of America ...... a 2% Quarterly - f 
185,547 = : Cotton Machinery Trust, Ord. ../94 p.s. =e i « . 
70,340 oF STII sctnnniancscoadcune) (3eps.| .. cE eceiew 
- as . Cropper and Co............e000- * jJan. 29 es — ** 
187,107 “= Eastbourne Pier ................ 10* (Mar. 1 Lesstax6/ingf | .. cs 
164,000 (b) Loss. Edward -Lieyd.............ccees il p.s.* Jan. 30 Tax free re a 
nee Sen naoes ont Co. Defd. ..! nx ae Ls : | 2 23 
“8, jley's Stafford Brewery ........ { (bonus /6 p.s. oe on 
125,91) ‘Ouspat. Other Motes in Return. Elliot's Metal ........ ht a ee 
ime anneal : | 7; ~~ wane and Cord Dyers} 11 e at? a] ee 15 15 
’ Copper. Tons. Sa INE Sn 6. cuts ccciecniie tele . eb. Less tax *: +: 
. Poderosa ....-+++. — 188) Assaying, 51 % copper. Farmer and Co. ..... seaabiamiene oo | ee ; 15 | 35 
48,586 Tin. Folkestone Waterworks, Ord...| 10 a - oe ee 
29-201 i enmet we . tices. 0. sacs “| ; ; 
tangy Sez talos ceeeeessessooss:] 27 pirat halt of January.” eee tyr |Peb. 1) Less tax ‘ 
"543 e iasentarosned coves om Sapee Comal. «05. ececcesvecs t ww net io i6 
Coal. . riendtsveen Moss Litter ...... ee -. _| Less 
216,796 Anglo-French (Transvaal)..| 25,446, Estimated profit, -~ Guard Bridge Paper ............ 10s p.s.*\Feb, 1 Tax free : a 
93,775 BA apee....eeecee sees wine a ene £1.1 sh Harvey and Thompson.......... S5Hi .. Less tax oe 
os Coe Engineering .... 51,398, Week e: January 18th. Hills Dry Dock, &. ............ 10" \Jan. 30 Less tax a a 
62.866 Natal Navigetion.........-| _-» profit. Holborn Viaduct Land........-- oa. | ve 5 | 6 
me Witbank ....... secceseccee] 69,184 imgecint” Mobaeen, ..--...v0e-. 5 %t Tax free 163 
iscellaneo mprov avement..... 8 oe | es ee 
re oti Bill ..... ese _ 581 Lend; 17,182 ozasilver, 3 anes Mitne and NS ie ran : : Tax free iW ‘ 
’ ee . Jan. 18th :—6,659 ohn Love and Co.......... yee ee ee os 
776,469 Barris Buoxen Hitt.—Mill returns for the fortnight ended lead Liverpool Grain Storage ..... od % we Si = a 
520,128 ions erude ore produced 1,046 tons es ene ons — ne Liverpool Law Association..... %*) . os ‘ “ 
mean Som diver ome as axe SS tons zinc concen . y Leadon Peviion. . Saihahcaae ~~ os | ze Lew wa 6 | nil 
ore . ° ndon rty Investmt.‘‘ A” ee *- 
Broxen Hitt yee d Jan. Ist treated 4,396 tons of erude yn F roperty 
ai se ore, inclading 1800 tons mi Be gy Seckien Hill Block'14, and produced seem are Seen. Sie tan iGo. bie, } ines Rn ? = xr 
52,482 82 tons of silver-lead concentrates and 677 tons of zine concentrates of average Melbooten Elvtric aoe seal se | ” > id id 
30.550 . ead Mercantile Investment an \ 
75,261 Broxex Hut Proprretary.— Report eee weske antes eg a ey General Trust .............. “Hi... os | 6] 6 
140,48 produced 13,745 tons. Ne. 2 furnace _— t § mab pastoded - 7 588 tons. Open | Metropolitan Gas (Melbourne) ..| 6/6 p.s|.Feb. 1 Se ie aa 
2p fees Son te apa a "Tianived to: uirements of blooming mill | Miller, Rayner, and Haysom....| S* (Feb. 1 | ja "9 
96,590 hearth produced 10,008 tons ; p £ ie shi Sates Blooming mill produced | Openshaw Brewery ............ | 6% vo 5 lent? nh 
224,161 and below normal on account of rolling , P ill produced 3.6% tons. 18-inch | Pam de Azucar Nitrate ........ | .-- |Feb. 7 Tax free |50/ps.| nil 
128, SE eee eee ee ix pitt prodeced SIE tons. S-ineh mill ‘produced | Park Hall End Hotel, Cardifi --| 146% | Tax free | ek “ee 
23.963 all produced 2,414 tons. ae a gy Hill Operations suspended | Pawsonsand Leafs ............ |S/ps.t} .. | <S | & % 
62,000 ee ee eee see ee en plant treated | Penmans ........ seceveesscoupe: | 14%|Feb. 15 Quarterly fs. |: 
% 454 ne See Ss Cie tone producing 126 tous leaal concentrates, | Petty ama Co. .................. 10% |Feb. 20 Tux treo |e telnet 
234,630 th tons umes. Zine separation plant produced 2,400 tons zino concentrates. Plowman, Barrett and Co., Pref.| 113% Jan. 31) { 08s ‘5 {i years to Se'pt. 
124.918 Slime flotasion plant produced 670 tons lead concentrates, 1,541 tons zinc con- | 1,115, ponent Boot, Def......... a 5: Less tax | 12h} 10 
174,300 centrates, 5 : Salter and Salter................ 6* |Feb. 1 Less tax ee oa 
278,991 Bouma Coxporation. — Bawdwin Mines — oem — eae, Rey eng Scarisbrick Steamship.......... 10 %t | .. Less tax 15 
152,245 report:—“No.4 level—North drive, 164 {t east, from Rise 1,092 ft south, | Scott, Son, and Co,.............. 6 (& bonjus l/ps.), Tax free we | 
43,983 \2 per cent, lead, 3 per cent. zine, and 6 percent. copper. . aioe ’ | Smith, @arrest, and Co. ........ . er | “s 
163,290 trom 70 ft to 85 ft, 35 ozs silver, 31 per cent. lead, and 23 ne toeh te Jan. 15th, in- | S0uth Fleetwood Fishing,10% Pf.| 15 ne | To Dec. 3ist . 
755,585 Mooxt Lrgut Mininc anp RaiLway.—Cabie :—From eated, being 6.775 tons | Staveley Coal and Iron ........ | 38% ws Tax free ‘ 
388, 296 clusive, a total quantity of 10,814 tons of ore has been mew mt ond &S | T- See Hi. Omth..............0. pre - || a 10 | 10 
95.450 ‘rom the Mount Lyell mine, 3,586 tons from the North Mount ieee ceoatinen 2 OMe BOONE 5c. 0.505 cece cosee | 10* |Mar. 1) Less tax : 
826,700 ‘ous of concentrates. Also treated 157 tons of purchased ore. cucinaaine 330 | United Tobaceo ................, 5 %+ |Feb. 6) Tax free 36 | & 
165,665 ane ans curing me aS tons of blister copper, 8 Do... heen Rene oe Sinina aemupauniad S 2 \Feb. ‘ a _ a5 % 
’ ozs Silver, $35 ozs : , : Wago MANCE .....-. 200s ee eee c) = 8 as 
mn Roorsrra Mrxekats.—Report for the quarter ended Dec. nant hg Walker and Homfrays .......... fear | Tax free 20 | 15 
104,688 ® hours), 4293; ore treated (including 2,587 tons of stock slime cine Gf Gatehtene 1 WONT MOTUS occ cccssecene coe-e+| (9 ps.*/Mar. 1 . pose | os 
125.677 short tons; conSentrates produced, 90 long tons; average ey cin ton sevenne, | Wetec? and Co. ......... 200000. jo | “e *: °e 
86.066 ates, per cent. M.T. Total expenditure, £18,029. Es ne treated from | Weardale and Consett Water ..| _ 64 . | Less tax 1 @} .. 
49,339 £1548. During October and November 2,627 tons of ore were trea\ W. J. Bush and Co. ............ 5 % | Less tax pose fe 
222,515 Biasuwbank,” which yielded 41.06 long tons of concentrates. DIR ive os con soyerescssscess. 10* |Feb. 10) e .. 
38,999 ———ESE=_=_—_ Westminster Electric Supply... . 9t ory Less tax - 9 
100,379 CEMENTS. William France, Fenwick & Co... 6 %t ‘ | Tax free . . 
Wm. and P. Thompson ........ es ‘ : 
mo DIVIDEND ANNOUN Yorkshire Dyeware & Chemicals 10° | oi io | id 
13 Rate xcept where | Dividend Yorkshire Railway Waggon .....  .. | mal 
13 estan s ‘Sor ‘tated in Cash. | for Whole York Waterworks, Pre’. 1876 .. 5 ar 
125,782 * Interim div. + Final div. Years, Do Pref. 1896-1900 ........+... 34 : 
17.583 Name of Company, Pre- DO ONG, 2 or cecerccecovcssevsre lo *- 
100,968 Lat’st| vibes | Do New, 18789 22022. .000020, 7 <2 
s —. 
1€2,819 s iways. ] % | 
159,818 Baltimore and io eibiaie se a uiie 2% ‘Mar. 1| eee “3. | 
69,524 Belfast and County Down ...... | 3§%t | : ow 64 | 
6,321 Bengal and North-Western...... | 6 %Ft ° Less tax 4/9 in £ 10 
13,145 Cockermouth, Keswick, and | 
48,506 > Penrith, Cons Stock fet eweee | 1 * 9 
188,156 East india, Def. Ann. Cap...... 307° ++ | Subject to tax 
78,106 Poem nae D s obniniaiek Cid dne sia | 33% .. | Sabject to tax 
*: and Clyde Junction ...... 7 oe ** 
57,912 Great Restore ..°.0s sss eecccc, | oat] 3 .. | 
oa on. Northern (Ireland)........ qt ° Less tax 
Hi Highland. SOOMand, Def. Conv, 1g | -. | ” HE National Bank of South 
31,161 Homber Commercial, “‘Gpeciall ; f Africa, Ltd., offers every facility to 
oe neal abénsabeghaae  Gibbinine es 4 | 4 %t : Merchants and Shippers to develop 
mi Lancashire and reir katecnssece 4 : ca thear Trabe with SouTH AFRICA. 
— FS  Peeeiegene, : + ae ed i 300 Towns throughout 
4 London o..3 gt tse eked | 26% ee HE Bank is represent in over i 
ay Metropolitan: ema: sees] te nee’ Less - | the Union of South Africa, Rhodesia, Soutn West 
miata te lus Lands Stock) :*: + ee “ * Protectorate, British East Afmea, Portuguese East 
n 1 . 
4 eed Oe seaatern of Ite- a | : 2 Africa and the East African Protectorate. 
$8,112 Semen District... siggy] ME) = ° % —— LONDON offices: —— 
“ gwat tension), Orden |, . | Last year same | £1/2/% CIRCUS PLACE, LONDON WALL, E.C.—2. 
de: 
- Do Ord.» sumbles, Pref... at ‘e -* re 18, ST, SWITHIN’S LANE, E.c.—4. 
Ah Valen oeettets ee eeeeee ens ia = ; ie 
Steneicinenad te cocese] SH te * - Agoney at— 
Banks, West End Office 
Australian & STREET 10, WALL STREET, 
British ean) ee netcooess** . x S 6 | na sgt : NEW YORK U.S.A 


Sommereial of Sydney.......... 
Indemnity Mutuel Marine...... 


$.wWw.—t. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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Net ee cee 
| 

Balance ater cy ee |, Corresponding 

Avail- ‘Period Last Y 
Period from Pay- Dividend | Car, 

able for . Carried to 

Compeny. Ending, | Last | mentof | pit. |—-— Reserve, af ecae 

t. — ORR Neen el y Deprecia- aa x. Divi. 

Interest. Rate (Amount./Amount.| #00, &¢. | 
Banks. l £ £ £ % e | & oer: ae 3s =~ 

British Mutual..... iavboveeres +++) Dee. Sl 1,71 5,178 6,890) 6t 3,600, .. 1,500 1,790, 5,623) 
National Provincial and Union......| Dec. 31 | 392,236|1,821,373)2,213,619 16 876,301 +» | 850,000 487,318 a 16 (i 
Northamptonshire Union ........ ..| Dec. 31 | 16,967| 74,090 — 137, | 54,000 .. | 26,000; 11,057) go'4zg 0 

Electric L and Power. — t 
Adelaide mietie.t peseoocesers . i Aug. 31 10 6 63,070, 12 41,929 15,000) - | 6,141) 568212 yp 
Melbourne Electric...........+s0+: Aug. 31 72,817, 61,362) 134,179, 10f 48,830, — 40,000 34,849) 69,714) 195 

Gas. | 
Brentford ....cccesseeesccces 206s ; Dec. 31 53,36: 69,716, 123,078 3 ' 59,672, 2,750 ce 56,922) 95,199 {43 rt 
Gas Lightand Coke ...........++.. | Dec. 31 | 251,044 855,892/1,106,956, £5/18/8 | 483,536) 242,656 - | 380,744) 761,788) £3/14 
Mowpent cocvccces cocccece ecccee | Dec. 31° 4 5,420, 5,853, .. oe +»  \Dyr 1,400 | 7,253) 7,176 

Land Mortgage and Financial. 

Alto Parana Scienmans cevcceces | June 30 |Dr40,684\Dr ee aa ee oe oe ‘Dr41,040Dr 1,768, nil 
sea” } ! } 3 wan 
London Property Investment ..... | Dec. 31 3,031; 5,207) se it *- m 5,689 5,102 5 ma 
Nitrate. 
Pan De Asucar........ pessonecose | June 30 13,266 47,016, 60,282) 30t TT ee | - | 27,282) 6526 nil 
Shops and Stores. | | 20104) | | | | aa 
Public Benefit Boot ...... pesasces | Dec. 31 14,568 43,426) 57,994), 124 13,965, 6,412 11,000) 26,617) 26,944). 19 
lpr Ord) \Df.Ord, 
Tea, Rubber, &c. | 
Culloden Consolidated ............ | Dec. 31 ly 13,426) 15,312, 10+ 15,070, .. ee 242, 28,299) 29: 
Killinghall (Rubber) Development | June 30 2,253, 14,155 ae 10 2, 1, | 6,029) 6,879) 24,874 35 
Textiles. 

, 'B. BOD. coccvececs | Nov. 30 | 117,220) 200,669) 317,889, 114 69,000/ 5,000 100,000) 145,889 37,845) 1} 
nets a ecu Dec. 31 10,435, 35,458, 43,893, 15 5.313) 1,959) 12,300 24,321) 10,841) 10 
Mclntyre, Hogg, Marsh, and Co..... Nov. 30 41,170) 38,456) 79,626, 1l} 14,250, 11,400) 7,000) — 54,552) 10 

T ways. | : ‘ 
Isle of Thanet Electrin sainibaia naar | Sept. 30 3,825\Dr 4,817,\Dr 992\ nil a | 7 ry, 992\Dr 4,731) nil 

Waterworks. 10} I ap 
Cambridge University and Town... | Dec. 31° 3,665 5,232 8,897); 7° 6.719, .. ‘Dr 105 | 3,283 5,138) 1 7 
Weardale and Consett ..........+- Dec. 31 51,668) 41,249) 72,912) - a saat 3,010, 32,923) 47,355) =} 
Wats coccccecese pocaeesocoeceeees | Dec. 31* 18,217; 7,383} 25,590 | 7 New!| 7 1,200 mneee 25,407), 7 New 

Other Companies. 

Bell and Nicolson ae pepe eeusesesss | Dec. 31 12,225) 20,340, 32,565 10} 4,000' 1,710) 20,000 6,855) 17,843, 10; 
Camwal, Ligited....... scccecceses Sept. 30 2,071, 3,671, 5,742 4 A -- | 4,946) _ | 796) 2,017) nil 
Gotton Machinery Trust ..........| Dee. 31 | 14,183 4,588, 18,771){,f80r} 3,187]. | 15,584). | . 
Craigton Cemetery Co. ............ Dec. 31 524 3, 4,164 54 1,960, .. | 500} 1,704 24677 & 
Griendtsveen ao TE ccsmekgnnd | June 30 4,084 7,155; 11,239} 10 3,319) 2,157 a | 5,763, 5,385 10 
John Loveys and Co. .......0.+-0+: | Dee. 31 4,084; 18,385 22,469 124 7,500 3,600 §,000| 6,369 12,936) 12 
North of Ireland Paper Mill........| Dec. 31 | 53,928 33,426] 87,354) 20(a) | 20,000... 60,000, 7,354, 14,506 15 
Paw-ons and Leafs ........-..+.+.+ Dec. 28 44,148, 40,469) 84,618 9} 25,300, .. 10,200| 49,118 34,977) 9% 
SD. 208 TE. Gat cc cccccccccscccess Sept. 30 1,448, 15,467) 16,915) 10t(h)} 6,500, 3,250 5,000! 2,165 .. im 

United Tobacco ....... pecesosens Sept.30 | 179,387, 187, 366,852) 25+ | 150,000 18,000 oe 198,852 205,860) 25+ 

Yorkshire Railway Waggon ........ ' Der 31 '  1,767' 23,716' 25,483' = 10 18,750. . ___ 5,176 1,557 | 23,079 10 

= Halt-yoar. + Free of tex. __(s) 15 per cent. less tax_5 per cent. tax free.__(h) Final. (i) National Provincial. __(&) Union. 
the year 1918, as advised by cable to the London branch, were 
ANALYSIS OF BALANCE-SHEETS. she ene sae which is $81,000 more than was shown for the year 

NIT BA OMPANIES. 1917. 
4 ae i918. - MISCELLANEOUS COMPANIES. 

LIABILITIES. ASSETS. BRADBURY, GREATOREX AND CO.—The directors have resolved to 
ey gubemet + ae Acree. nore recommend to the shareholders to capieslion hon . 
fund, and to issue against the same 66,000 of the unissu r J 
eee sence 600,000 cee a EM ccnocees 139'822 “+ + OT | snares of the company of {1 each, such shares to be deemed tobe 

Creditors eens 71,532 .. + 5,312 _ in asses. cos.. ee °  Siees fully-paid up, and to be distributed among the holders “ — 

ous ened PREETI. 2-000 Fae oo S | shares registered on January 28, 1919, in the proportion of ¢ , 

—_........ on x —_ ae vo oe = GATS | nore for every four ordinary shares held on that date. Notices wl! 

Divs. unclaimed. . “a.-— 14| ciated cos....... 23,393 .. + 23.3°3 | be posted to the shareholders on February 4. 

Profit and loss.... 328,852 .. + 19,465 | Debtors .......... 3,543... + 926 

eeresesseecess 8: ,203 oo — 24,69 
Total ........ 1,275,235 .. — 23,883] Total ...,.... 1,275,233 .. — 25,883 





Sweden -- Norway 
Denmark 


Weekly Commercial & Financial Newspapers, 


¢ 
Reports and Notices, 
We are informed that Mr John Mason Lones has been appointed an | 


ordinary director of Mitchells and Butlers, Limited. 
The directors of the Norwich Union Fire Insurance Society, 


Limited, announce the approaching retirement, after 40 years’ service 
of Mr John Large, the society's generai manager and secretary, and 
his appointment to a seat on the board. In succession to Mr Large 
they have appointed Mr R. Y. Sketch, the present assistant general 
manager. These changes will take effect on Mr Sketch’s return from 
Ameri.a, which he is «bout to visit on the business of the society. 







| 








Affarsvariden - 


all eontaining Reviews of the Economic Events 
in Scandinavia, written in English. 


SUBSCRIPTION : 


35 kr. per annum 


POST FREE. 
Toe Trust Union, Limited —Mr William Wingfield has been elected 
ee to fill by ag caused by the death of Mr ner’ Farmand oe 25 kr. 9 
illiam Dixon, an r William Sandford Poole bas been appointed | 
deputy-chairman. Finanstidende » 20 kr ” 
Mr Harold D. Richardson has been appointed secretary of Hout- | ’ te 
poort, Limited, Imperial and General Securities Company, Limited, Best Advertising Instruments in Scandinavia. 
and the Eastern Van Ryn and Modderfontein Gold Reefs, Limited 


The registered address of the two first-named companies is now 
Pinners Hail, Austin Friars, E.C. 2. 


BANKING COMPANIES 
DOMINION BANK.—The profits of the Dominion Bank (Canada) for 














Affarsvariden 
STOCKHOLM 


Moderate Charges. 


CHRISTIANIA 
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AGEN 


COPENH 





Fie 
verse 
most F 
to the 
market 
ready 
sold ff 
sparin 
a sma 
Flour 
with f 
at 408 
small 
Of imy 
708, P 
small | 
La Pl 
grade, 
active 
tainet 
bas © 
cpp 
320 ] 
winte 
480 | 
cally 
relea 
mer 
redu 
witk 
stan 
evel 
Hot 
abs 
for 
Ea: 
ver 
au 
va 


M 






















February 1, 1919.] 
Commercial Reports, 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Field work was at a standstill during the week owing to ad- 
verse weather conditions, with heavy falls of snow experienced in 
most parts of the country, though same will afford some protection 
to the young plant against frost. A quiet tone again prevailed at 
market, offerings being restricted, but what was avaiiable found 
ready takers at steady prices. Native wheat in smaller supply and 
sold from 738 to 778 per qr 504 Ibs as to quality. Imported grades 
sparingly offered, and all descriptions quoted 84s 3d ex ship, with 
a small business in La Plata descriptions at 84s od landed terms 
Flour: Home milled in steady request at 44s 3d for G.R. grade 
with few releasements of imported, which were readily absorbed 
at 403 3d per sack, ex warehouse, per 280 Ibs. Barley dull, with 
gall available supplies. Native quoted 67s to 70s per 448 lbs 
Of imported, American malting 68s to 69s, Canada Western 68s to 
708, per 400 Ibs, ex quay. Maize: Available spot supplies still in 
small compass and prices largely nominal in the absence of sellers. 
La Plata quoted 72s to 33° and South African 76s to 80s, as 10 
grade, American mixed 78s to 80s per 480 lbs landed. Oats are in 
active request, while sparingly offered, and prices fuily main- 
tained. Native quoted 49s 6d to sos 6d per 336 lbs, Argentine 
6as 6d to 63s 6d, Canadian 63s 6d to 64s, landed. American white 
clipped 60s to 60s god ex ship, and 61s 3d to 62s landed terms per 
j20 Ibs. On c.i.f. terms, only a small business resulted in red 
winter wheat at Sos, and yellow La Plata maize at 70s. both per 
s8o ibs. Outside chartering in the homeward markets is practi- 
cally at a standstill pending a readjustment in rates and the 
releasement of more tonnage to meet the growing nesds of com. 
merce. Meanwhile, Transatlantic rates have been substantially 
reduced, the American Shipping Control having come into line 
with the cut in values for British tonnage, and quotations now 
stand at $1 per 100 lbs to this country. Government rates, how- 
ever, are still §5s on net form of charter, but quite nominai thereat. 
Homeward from the River Plate values are also nominal in the 
absence of “free”? offers of tonnage, and rates stand at 62s 6d 
for steamers, and about sos sailers to the United Kingdom. 
Eastern markets are still in the same quiet state, tunnage being 
very scarce, despite numerous orders in all directions India 
quotes 75s on Government account to this country. Approximate 
values from the Madras Coast are 170s, and Saigon 150s to French 
Mediterranean. The export trade has received more encourage- 
ment in the reduction of rates to the East, while Australian figures 
are in the course of revision—in fact, most outward rates will pro- 
bably be reduced very shortly. 


The following table gives the estimated sales of home-grown whea 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 
191§-16—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 








1918-1919.) 1917-1918.| 1916-1917./ 1915-1916. 





Estimated sales of home-grown wheat—| Cwts | Cwts. Cwts, Cwts. 





Week 00 Jan. % .......ccccocccccee eccce] 334,968) 22 os mi 

21 weeks to Jan, 25 ........000+ ciutnanoas 6,274,390, 5,030,764, 7,693,000} 8,106,000 
Average price of English wheat per) « 4 s a s 4 s a 
quarter ...... ere PS tiple 727) 72 1 | 7510 F8 O 
whom Triads 4ehiteneaene’ ad 111 | 167 | 17 53 | 13 4% 
“Visible supply” in U.S. centres... . bush. '128,67),000| 15,127.000. 68,434,000) 82,509,000 
= incwts. ... san ‘dueiethaeeee | 68,931,000! 8,103,750, 36,661,000 44,201,000 


COMPARATIVE AYERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past twos 


= for the corresponding week in each of the years from 1915 
18 ;— 





QuantTiTizs SoLp. AvERAaGE PRICEs. 
Wheat | Barley. | Oats. | Wheat. | Barley, | Oats. 














1919 
qre bab re bsh rs beb s @ s 4a sa 
Yan IB......., sisi? 5 | 90008 4 | 13843 1 | 727 | 623 | £00 
Boererees 77996 © | 85,78 5 | 193531 5 72 7 6120 | 49 6 
Ig “veres+e+-] 99823 0 | 94,518 5 | 41,320 1 | 52.8 | 325 | 2910 
iin ee 347.975 3 | 63710 4 47,176 6 58 0 S10} 3211 
74,705 5 | 66875 3 | 34,999 2 75 10 645 | 47 8 
Coese scene 51,535 4 | 62,0356 1 | Sus si m1 58 7 | 48 2 

EES 


THE IRON AND COAL TRADES. 





in Glasgow correspondent (writing on Thursday) says :—This 
in Gl €n one of the most worrying business weeks ever experienced 
tion asgow and the West of Scotland, and that over the proclama- 
nn and enforcement of a general industrial strike in favour of the 

acunent of a working policy of 40 hours per week. This pro- 
mation, which has been simmering since the beginning of the year, 
an °riginally intended to apply mainly, if not only, to the ‘* black 
=a in engineering and shipbuilding ; but the suggested limita- 
tive ‘ labour, without sacrifice of remuneration, proved too attrac- 
ee r other sections of workers, all of whom, with a few minor 
Cl rr agg have thrown in their lot with the skilled operatives of 
i eside. As a result there has been a wholesale stoppage of pro- 

“tive and constructive work in the coal, steel, and iron trades, 
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and a dislocation of intercourse between these basic departments and 
a multitude of related branches. In the circumstances it is not sur- 
prising that in the last few days no business in iron and steel 
especially worth mentioning on home,and export accounts has been 
transacted. Blast iron furnaces are running as usual on ordinaries 
and hematites, and must be accumulating some stocks, as deliveries 
to consumers are not generally practicable. Beardmore Steel Works 
at Parkhead and Mossend are shut down, and at the other steel 
establishments in Lanarkshire a deal of smelting and rolling plants 
are standing idle. The bar iron works in the Coatbridge district, the 
black sheet works, tube works here and there, and small sectional 
places are managing to pull along in a way, but they never know 
what an hour may bring forth Colliers are divided on the general 
strike question, about one half of the main body continuing at work 
under the direction of their association. But their sympathies are 
with the strikers, only they have a wages and hours scheme of 
their own in hand, and fear to prejudice it by premature action in 
other interests. This is in a sense fortunate, for the supplies of 
fuel coming forward are enabling gasworks and other users to lay 
in stocks against possible emergencies 





Our Sheffield correspondent writes :—The new official steel prices 
come into operation to-morrow. Particulars were announced some 
time ago. For the home trade basic billets are to be {11 12s 6d 
for soft and £12 15s for hard qualities. Sheffieki-made Bessemer 
acid is £15, and Siemens acid {15 10s. The depression throughout 
the steel trade is more pronounced than before, and owing to the 
paucity of new business only a portion of the furnaces are working 
There is confidence in a revival of the trade, but the continuation 
of the present disturbed conditions in the labour world will defer 
that event, and consequently some people regard the future with no 
little misgiving. The special steels in Sheffield are slumping badly. 
Following a break in the turgsten market the makers of high-speed 
steel have reduced the fixed prices of that material by 6d per pound 
on the first quality and 4d per pound on the second quality. Out- 
side raw and partly manufactured steel the local industries are 
congested with work, and the demand upon their resources is in- 
creasing daily. There is a marked insufficiency of plant and work 
men. Many makers have more business booked than they can 
execute in six or nine months, and it is still flowing in notwith- 
standing the inflated level of selling prices. Some of the plate and 
cutlery houses have ceased to book any fresh business. The loss in 
production consequent upon the recent strikes has disorganised the 
South Yorkshire coal market. and in view of the export pressure 
it will be difficult to make good. There is no open market business 
at present in steam coals. Best South Yorkshire hards are quoted 
at 23s and 23s 6d, and Derbyshire 22s to 23s. The Newcastle market 
is strong, best Blythe steam being quoted at 37s for home and gos 
for export. A serious shortage of house coal has developed, and in 
some districts the supply has largely broken down. Branch is 
quoted at 27s and 27s 6d, and Silkstone 23s 6d and 24s 6d per ton 
at pits. 





Our Middlesbro’ correspondent’s report, dated January joth, is 
as follows :—Pig-iron: The labour troubles have not so far seri- 
ously affected the trade in pig-iron, and supplies are still in- 
adequate. Trade in hematite pig-iron is good. Prices are un- 
changed at oss per ton for Cleveland No. 3 G.M.B., No. 4 foundry, 
and No. 4 forge for home consumption, with 14<s for export, and 
122s 6d per ton for East Coast hematite mixed numbers for home, 
with 172s 6d for export. Manufactured iron and steel : The demand 
for rails and section steel is good. Shipbuilding steel is disturbed 
by strikes. Prices to January 31st: Steel ship plates, home, 
£11 10s, export, £16 10s; steel ship angles, home, £11 2s 6d, 
export, £16 2s 6d; iron ship angles, home. £14 108, export, £19; 
iron bars, home, 15 10s, export, £20; steel rails, home, 
£10 17s 6d, export, £15 1os net. 





THE WOOL TRADE. 





Our Bradford correspondent writes :—At last week’s meeting of 
the Wool Council, Sir Arthur Goldfinch (Director of Raw Materials) 
announced the final decisions of the Government on several 
matters concerning the liquidation of wool contro]. It is not, he 
stated, the intention of the Government to buy this year’s British 
clip; and the distribution of East India wool at Liverpool last 
week will be the last under controlled prices. Early in April a 
beginning will be made with the selling of Australasian wool in 
London by auction, and after April 20th no further allocations ot 
wool will be made for manipulation on Government account. 
Thereafter topmakers, carbonisers, and others will buy their wool 
and sell the product in the same manner as they did before contro! 


SALOMON Bros. & HUTZLER 


(Members of New York Stock Exchange) 
27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ADDRESS—SALBRO. 
Dealers in Bank and Bankers’ Acceptances, 


Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 









CORRESPONDENCE SOLICITED. 
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MANCHESTER, January 30. 


The rather better feeling in the market which 
towards the close of last week, has continued, and alth< igh 
has not been on free lines, more orders have been boobet trading 
some little time back. Buying has been irregular, and n _ fr 
ducers have not yet participated in the larger turnover.” me 
cellaneous fabrics have attracted rather more attention i? Mis 
but comparatively little has been done in standard makes al — 
we are advised that prices in the bazaars abroad are steadit +. 
proving. China has again given support in bleaching clothe. 1m. 
isolated transactions in dyed materials. For the minor a 
East and West, scattered sales have been put through chi ants 
finishing and printing cloths. A further development of busi : 
largely depends upon the firmer tone in the raw cotton ‘on 
Trade in American yarns has been on rather broader lines a on 
irregular rates. A few more transactions have been reported 2 
export yarns, chiefly for European countries. Bolton spinni = 
have not attracted much attention. a 


(I.) Comparative Statement of the Cotton Trade 

































ished. It is proposed to continue the issue of wool 
ae aeitiets at Ged prices, which will mean that the issue 
prices will be maxima, and the issue prices will, if necessary, be 
altered from time to time in accordance with the indication of 
market appraisements given by the auctions. 


showed itsels 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

This has been an active week in Colonial wool circles, and 
things are moving in the right direction for putting off completely 
all measures of State control. The last Wool Council meeting has 
given every satisfaction to the trade, and active steps are being 
taken by the department to restore pre-war liberties enjoyed by 
the entire industry. It is now definitely known that London sales 
will begin probably the first week in April, when something like 
80,000 bales are expected to be available. Those in the know 
state candidly that the quantity is fully as large as labour can 
handle, amd we understand that no samples of the wool arriving 
at the Port of London are being sent to Bradiord or other mant- 
facturing centres. Many Bradford buyers are wondering if the 
seats ate going to be re-allotted, and what position German buyers 
will occupy when they again visit Coleman Street. The general 





Previous Weeks 
trlumumeeme ee 
t Jan.) Price,|Price 








impression prevails that they should be given a back seat for all 0 sen taeeh eee Price, 
time, no matter what quantity of wool they ae prapines to a 1919.| 23, | 16. | 9, | eT 
it is generally understood that there is to no change in the —_—_ —|— |_| 
issue odin of Colonial wools this side of April 30th, and that the | ®8¥ Cotton—Good Middling a aes 18°65 | 19°60 acca | ats a 
trade will have the privilege of purchasing what it wants from the Sakellaridis Fully Good § 
three sources. While Manor Row, Bradford, may be open, wool aeeretian tosveesereserseeseeeseesD@r Ub | 27°30 | 27°30 | 27°30 | 27°30 | 27:30| my 
buyers will probably frequent Coleman Street, where they like to | Yarns ee en rrcaneeennnocen soa 23 3 = 2 a ‘4 
imapect their prospective purchases in the bale, and not from a — 60's twist (Hgyptian) ........perlb| 62 | 65 | 66 | 67 | a 7 
drawn sample. Many are already wondering how long to-day’s edie die dis aise a 
issue prices will last after April 30th, because it cannot be ex- ae. Se re ete ie areand weiss : 61 8 : 0 66 6 ke § 
pected that either merchants, topmakers, or spinners will want to} San. ditto, ree 10 ibs.......... (32 6 (35 0 0 (3 of . . : 
buy heavily in April, if they know that lower issue prices are to | 3%. dite, sri eee. ie by 15. St Ibs ........ 6 \29 6 O}31 6 32 3 
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obtain in May or June. This matter will have to be gone into 
thoroughly by the heads of the Department, because trade to-day 
is undoubtedly suffering on account of the uncertainty surrounding 
the future course of wool values. It is some satisfaction to know 
that wool is not to be forced on to an unwilling market, otherwise 
there will be slack sales, and a repetition of what has been seen 
across the Atlantic. The fact is, the entire business will have to 
be handled very discreetly, otherwise the present condition of trade 
can continue for some length of time, and this is very undesirable. 
What the industry wants to see above all is the offering of wool at 
reasonable market values, for undoubtedly the entire industry 
to-day wants a re-establishment of confidence. 

The Statistical Committee has done good service by publishing 
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sedis djs aje alea 
the arrivals of wool up to January 18th, and what can be expected | 32m. Printers, 116 yds, 16 by 16, 52’sand 60's 56 0 (52 6 j24 0 18 4 [4 Gir? 
during Februaty and March. There is due up to the end of the oo ea : “4 : 13 a 7 Oi? ; +} 
first quarter what the schedule calls a “grand total” of 289,424 {| 34-in. ditto, 37% yds, ie by 1, 8 toe rutseses 6 6 (25 9 |1l 9) 9 O46 8189 
bales, less than 3,000 bales being other than Colonial wools. At| ~~ ~~ ¢ Nominal quotations. Rene 
least 100,000 bales should be available for the London sales, ———__ 


although it is significant that the Department is to cease top- 
making after April 30th. That being so, the London sales cannot 
be held too early, because it is bound to take time to get wool 
down to Yorkshire, then sorted and combed, this now occupying 
fully a month. Cape cables still report wool at costing fairly 
stiff figures, although if freight were available it could be bought 
and landed in Bradford to produce tops at a lower price than is 
quoted by the Department. 


VEGETABLE OILS AND PRODUCTS. 


(FROM A TRADE CORRESPONDENT.) 


Supplies of raw materials for the seed-crushing mills continue 
to come along in substantial quantities, and it seems quite probable 
that January will outstrip December, good month as that was for 
imports. Very large quantities of linseed have arrived at Hull, and 
more than can be readily absorbed. Fair arrivais of Egyptian 
cottonseed are also reported, but it is desired that they should be 
avgmented by a resumption of imports from India, which have 
been suspended a considerable time in the interests of economy ® 
freight space. The Egyptian crop is moving off well, the exports 





THE OOTTON TRADE. 
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\g | | is Same Period Bame Period | from Alexandria during the cereal year to January 1oth being 
Descriptions | S| : | i 918. ' 133,800 tons, or about two-fifths of the estimated exportable surplus. 
: | isin ltei#itae.c!. =. J Palm kernels and ground nuts are also good imports. The stead’ 
5 2) g 3 | 8) : f 3 338 332 growth of the imports of oil-bearing material is a very encouraging 
8| 5 | a a am F} feature, and there is every probability of further expansion now that 
American, “Sialalal “alia aiaia | the freight position is being eased. 
Sea Isiand............perlb. . oe a) eS. lemijanal! 44 led a Business ations remain unaltered, maximum prices being 
TEE TN -wooesceececoen ed 5, = a ae ee 41 | oe | + | 298) +» | « | still in force, though there is some relaxatign of the regulatiods 
} | 


governing the sale of linseed, rape, and casior oils. When the 
position becomes more defined, a good demand for ali kinds é 
cils, both for edible and industrial purposes, is anticipated for 
some time to come. The official price of linseed has been further 
reduced in the case of Bombay to £27 and Plate to £25 per t00 
a revision of rapeseed prices in a downward direction also betné 
announced. Oilseed cakes, both home and foreign, are in better 
supply. 
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INSTALMENT PURCHASE SCHEME. 


mt n 
M. Ginned Bhown + +|1526 1621 4676'1726 1751 1776 (1849 1886 L96C 85 : . 3 = net 
M. Ginned Oomra, No. 1. 1552 1607 1L6x2 i732 i757 782 ‘1A5o 1892 1966 $39 est $00 If you are interested in an investment yielding 4} p-<- 
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BIDE, LEATHER, AND ALLIED TRADES. 

bn (FROM OUR CORRESPONDENT.) 

oo ra yjthough it is rumoured that there will soon be a change in the 
nent as eotrolled price of hides, so far it has not materialised. All 
er. Mic. [i pies sold at ruling rates in Bermondsey on Thursday, but wool 
or Indie suns were again firmer, all classes advancing 1d-7d per skin. 
althoue, foreign hides seem in a lethargic condition, tanners refusing to 


adily ad until things become more settled. At the Mincing lane 
tha, wn my Seid on Thursday, practically nothing was done, a few parcels 


- ~ soing hands at speculative rates. The American hile market is 

hiely' et a sale is cabled of a large block of packer hides at 28 

 bualaee cents. The control is lifted from imported hides, but at present | 
marker, ‘be outlook is not clear, as it appears America has obtained the 

S at ver; bulk of the immediate supply in many directions. 

ported ip The leather trade shows a slight improvement; the further re- 

pinning, isase of bends has come as rather a surprise to many, and only a few 


weights are NOW under control. Shoulders and bellies are selling 
‘eeiy, but as there is a fair quantity of American offal now offered 
ut ess money, tanners are rather uneasy at the position. 

The demand for upper leathers is very slow in consequence of 
te shortness of supply. It is expected the control on glacé kid 
vill soon be lifted; meanwhile shoe manufacturers are very pressed 
for stock, and in some Cases cutting operations have had to be 
caspended until more leather arrives. 

Shoe manufacturers are fairly full of orders, but are still 
handicapped by the difficulty of getting back their skilled men 
from the Army. 





CHEMICALS. 


The report of Sir S. W. Royse and Co., Limited, dated January 





demand this month, especially for the home market, consumers 
showing a disposition to delay buying as long as possible. The 
—e inquiry for export has been fair, but business has been difficult to 
ates in arrange. Some prices favour buyers, but there has been no con- 
—— siderable easing in values as was anticipated in some quarters. 
The demand for sulphate of copper for the home trade continues 
disappointing, but there is more inquiry for shinment. Green 








| somewhat, but little business is passing. 


-st, is as follows :—CuHEMIcALS.—There has been only a quiet | 
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with the prospect of better supplies, but prussiate of soda remains 
steady. There is a slackening in the demand for tartaric and 
citric acids and cream of tartar, and business passing is only for 
near delivery. Bichromates of potash and soda are in plentiful 
supply, and resale parcels are offering at below makers’ quota- 
tions. With most consumers of phosphate of soda under con- 
tract, there has been more pressure to sell and price has fallen 
Chiorates of potash and 
soda are offered more freely and prices are lower. Makers of alum 
and sulphate of alumina are still unable to cope with the demand, 
but prices remain unchanged. The export inquiry for sal ammoniac 


| and muriate of ammonia continues brisk. In bleaching powder and 


caustic soda makers have been booking contracts for this year’s re- 
quirements. Business in tar products has been only moderate. Some 
good quantities of benzole have been sold for motor purposes, and 
prices remain firm. Toluole is quiet, but values are steady. The 
demand for solvent naphtha is small, and it is difficult to find an 
outlet for available supplies. There is no business in crude car- 


| bolic acid, owing, no doubt, to prices for this year not having 


been arranged, and there being practically no demand for crystals. 
Liquid carbolic acid is in strong request, and supplies are readily 
taken up. Prices of creosote have strengthened with the removal 
of restrictions and the good demand from the home and foreign 
markets. Pitch continues firm, and some fair quantities are offer 
ing, but the difference between makers’ and consumers’ ideas of 
price is restricting business. Sulphate of ammonia is practically 
unchanged under official control. SuNpDRrIgS.—wotarch for near 
delivery continues to be offered only from Government stocks, 
but there is some pressure to sell for shipment. With the prospect 
of reduced rates of freight, lower prices are expected for both 
starch and farina. A steady business is passing in dextrines for near 
delivery. Any supplies of white barytes are quickly taken up at 
full prices. 
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aja copperas remains steady, and, with the increased supply of pack- | BRANCHES :—Amoy, Batavia, Bombay, Canton, 
5 Ppe : ye : ppry. P Foochow, Hankow Hon kong, Kuikiang, Kobe, New 
05 | 105 ages, more business is doing for shipment. Acetates of lime move : , . ae 8 , 
little is bei d : oth ok endin. teens a York, Osaka, Shanghai, Singapore, Swatow, Soerabaya, 
640 | 9% slowly, and little 1s being done in acetate of soda, buyers only Tokio, and every important City in Formosa (Taiwan), &c. 
Ye} 10 covering their immediate needs. The demand for acetate of lead The Bank has Correspondents in the Commercial Centres 
ue 1 is small, and, with more offering, prices are easier. Carbonate of Russia, Manchuria, Indo-China, India, Philippine 
sales : potash is = bette supply, and value — senor meena Islands, Java, Australia, America, and elsewhere. 
2 usiness in Montreal po S$ 1S nominal. Arsenic as taiien —_—_—_—_—_—_—_—_—_—_—_—_—_———eee 
3h} considerably, and there is more demand with the removal of export | London Office - - 58 OLD BROAD STREET, E.C. 
6 8 se restrictions as to arsenical products. Prussiate of potash is easier | 
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FOREIGN AND COLONIAL PRODUCE MARKETS. 


Mincing Lane, Friday, January 31 

There was no material expansion in the volume of business passing, 
markets being somewhat unsettled, and prices in many instances on a 
lower basis. Buyers adopt an attitude of reserve under the circum- 
stances, and operate cnly to fill pressing wants. 

8UGAR.—No change occurred in official quotations, and liberal 
allocations have been made to meet the increased ration. Honey 
remains very quiet of sale and prices somewhat irregular. 

COCOA sell. steadily at graded prices. 


COP! EE.— All mild liquoring grades meet with good support at ful! 
prices, with small suppl es brought forward at puplic sales. Jamaica 
ordinary sold at 99s; fine ordinary to very fine ordinary palish and 
greenish, 110s to 12s. 

SPICe.— Market dull and values weak. Fair black Singapore pepper, 
spot, sellers, 1s; for shipment, 11d. Aleppy and Tellicherry quoted 
11d. Muntck, spot, sellers, 1s 4d; for shipment, 1s 3$d, c.f. andi. 
Cloves dull, with sellers of fair Zanzibar, spot, at 1s 1d. Pimento, 
spot, sellers, 4d. Ginger idle, and nominally unaltered. Tapioca 
quiet: Flake, February-March, steamer, 47s 6d; pearl, 39s; seed, 
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T N. orange, spot, sellers, 250s to 260s, as to packaze: an : 
ment, 212s 6d, c.f. and i. d for ship. 


MENTHOL quiet, with sellers of spot lotsat ros 6d. Ja 


n 
| mint oil, spot, sold, 5s 6d; and aniseed oil, spot, 5s — ©s€ Pepper. 


| somewhat reserved and buyers more prominent, and a fair 


EGG PRODUCTS in slow request, and tendency of prices agains: 
holders. . 


RUBBER.—A firm tone governed the market at first, holders be; 
business 


transpired, but tone quieter later. Plantation standard cre 


sold, at 2s o}d to 2s ojd, 2s od; February-March, 2s ogd paps 
and 2s ofd; April-June, 2s od to 2s td and 2s ofd; July-December 


and October-December, 2s ojd to 2s 1d and 2s od. Smoked ribbed 
sheet, spot, done, ts 113d to 1s t1gd and 1s 113d; July-December 
1s 114d to 2s and ts 114d. Fine hard Para, spot, sellers, 2s 6@: 
February-March, 2s 54d per lb. , 

BARK.—East India cinchona dull. Officinalis root, sold, rs 2. 
bright ditto small chips, 1s 9d; and cinchona, bright broken quil 


| 1s 2d to 1s od. 





METROPOLITAN CATTLE.—Janvary 30 
British Animals. 






36s; and small sago, 25s per cwt, c.f. and i. 
For arrival, January-February, sellers, 26s; January-March, 24s 6d ; 


Sago fiour lower. 


Beasts, per cwt; to sink the offal. 


Sheep, per stone 8 ibs, plus value of skin. 











d 

March-April, 24s 6d, c.f. andi, Japanese farina easier: spot sellers, at | Beasts, Super Grade .. n ‘ to 16 0 | BROOD 000000. ccscccces-cocceces § ; 
438; and shipment, at 42s 6d. Sweet potato flour lower, at 41s, spot. | Do Ist ” o 7% 0 LAMD «2.06. eeeeeeereeeeceres - 96 
Dessicated cocoanut, February-March, sold, 80s, c.f. andi. Nutmegs ° ar tee o ; e : 
slow of sale, and values weak. eae 

RICE genera'ly quiet. Beans and peas nominally unaltered. LONDON POTATO MARKETS.—Janvary 30. . 

HEMP.—At public sales, Indian sold, {40 to £58; Dewnee, {93 to Per Cwt, Per Ow. 
£95; Benares Dunn, £57; Manila Magney fibre, £56. ‘ieee . 2 ; aii s ea 

SHELLAC.— Market dull, and values marked a sharp decline. Fair Grade 2......-++-+++---++-+» 0 9 9 its neaddonaceane: aa 07 ; 
Banks, &c.—Continued. RUSSIAN AND ENGLISH ANCO DEL PERU Y 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Bubscribeo (apital .. oe «- Yen 48,000,000 


Paid-up Capita! + 492,000,Cc00 
Reserve Find.. xe ee $n »» 23,100,000 
head Office >. =. YOKOHAMA. 


branches and Agencies at— 

Bombay, | ueros Ayres, Caicutta, Chang-chun, 
Dairen (Dainy), Fengtien oe) Hankow, 
Harbin, Honolulu, Hong-Kong, Kai Yuar, Kobe, 
Los Angetes, Lyons, Me nila, Nagasaki, Newchwang, 
New York, Osaka, Peking, Rangoon, San Francisco, 
Beattie, Shanghai Shimonosek:, Singapore, Soura- 
baya. &ydney, Tientsin, Tokyo, Tsinanfu, Tsingtau, 
Viadivos' ock. 

The Bank buys and receives for collection Bille of 
Exchange, iseves drafte and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and tranracts Genera) Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on a) plication. 

7 Bishopsgate, E.C.2. 


London Office : 
K. TATSUMI, Manager. 


BANKAbIE EOLAGET SODRA 
SVERIGE. 


Bead Office HE LSINGBORG (Sweden). 
Bran: hes: Stock? oim, Gothenburg, Malmd, 
Borés, and in 60 other places in Sweden. 
Capital fully paid .. +» Ker. 30,000,000 
Reserves es es «- Kr. 15,200,000 


AH kinds of Banking and Exchange Business 
transacted op mocerate terms. 


Inquiries and ey plicstions for terms are invited. 


BANK OF NEW ZEALAND. 
Incorporated 29th July, 186] 
Bankers to Government. 
London ce—], Qveen Victoria-street, E.C.4. 
AUTHORIFED CAPITAL .. om 
SUBSCRIBED CAPITAL. 





Four cent. Guaranteed Stock.. £529,988 0 0 
“a” ference Shares issued to 
N.Z. Government. . a -- 800,000 0 0 
“B" Preference Shares iseved to 
N.Z. Government... oe - _ 280,000 0 0 
Shares ee ee -- 1.500.000 0 0 
£2,779.988 0 0 


Reserve Fund and Undivided Proftesn ee 
Negotiate: and collects Bills of Tucharge. 


Grapts Prafts on its Offices in New 4, 
Australia, Fiji and Samoa. 
Remittances made by te] ic transfer. 


ALEXANDE AY, Manager. 


THE ANGLO-FGYPTIAN BANK LID. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP.... £600,000 | RESERVE FUND £710,000 


BRANCHES— Alexandria, Cairo, Beni-Sonef, Man- 
Port Said, Tantah. Zagazig. Khartoum, 
Jaffa, Jerussiem, Malta, Gibraltar, Haifa. 
BAN ~ The Bank of England, the London 
Joint City and Midiand Bank, Limited. 

The Bank transacts every description of Bank 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers proceeding to Egypt 
and elsewhere. 
received for fixed periods at rates to be 

ped onapplication. Interest payable February 
28th and August Sist 

On current accounts Interest at the rate of 2 


cent. per nnum allowed on minimum monthly 
Balances, provided they do not fall below the sum 
of £200. 


No. 27 Clement's lane, Lombard Street E.C.4. 


A 
— 


BANK. 


31 &33 BISHOPSGATE, MOSCOW, 28 NEVSKY, 
LONDON, EC2. 231iILINKY, PETROGRAD 


Rt. Hon. LORD BALFOUR OF BURLEIGH, Kt. 
Chairman of English Council. 
COUNT A. A. BOBRINSKY, 
Chairman of Russian Council. 


The Bank transacts every description of Banking 
Business and extends facilities for trade between 
Great Britain, Russia, Scandinavia, France, laly, 
America, &c. 

A. KIAER, Managing Director. London. 


THE COMMERCIAL BANKING COMPANY 
OF SYDNEY (LIMITED). 


Established 1834, Incorporated in New South Wales. 
Capital Paid-up oe es - ++ £2,000,000 
Reserve Fund.. - ce ee ++ 2,080,000 
Reserve Liability of Proprietors. . os 1 


_— 


£6,080,000 

Drafts payable on demand, and Letters of Credit 

on Australasia are issued by the Lc ndon Branch. 

Bills of Australasia negotiated or collected. Remit- 
tances cabled. 

London Office— 18 Birchin lane, Lombard et., E.C3. 








THE ONLY BRITISH 










BRANCHES : 



















EXPORTS 










with the PENINSULA. 













LONDON AND BRAZILIAN BANK, LIMITED. 
PORTUGAL 


LISBON and OPORTO 


Agents at all the Principal Towns and Villages 
The Bank offers special facilities for the financing of 


Issues Travellers and Commercial Credits, Drafts, Telegraphic Transfers, 
negotiates approved Bills of Exchange, receives and advances against 
Bills for Collection and transacts general banking business connected 


BRANCHES and AGENTS throughout U.S.A., France, Spain, Brazil, 
Argentine, and Uruguay. 


HEAD OFFICE : 
7, TOKENHOUSE YARD, LONDON, E.C. 2. 


LONDRES, LIMA, PERU 


Subscribed and Paid-up Capital...£P500,000 
Reserve Fund ........cceccecsscesseee £202,555 


BR«ANCHES IN: 


Areqnipa, Callao, Cerro de Pases, 
Chiclayo, Chincha Alta, Cuzco, 
Hua bo, Huancayo, Huaras. 


Ica, Iquitos, Moiiende, 
Peeasmayo, Piura, Trujillo, 
Letters of Credit, Drafts, and Cable Trans 
| fers issued, Bills negotiated, advanced upes, 

or sent for collection. 


Agents in London : 
The Anglo-South American Bank, Ltd, 0 
Broad street, London. EC. 
Pari« Committee. 8, Rne Halévy. 


ernesto TORNQUIST 4% 


Limitada, 
BUENOS AIRES. 


Established 1830. 
Oldest Business Establishment in the River Plats. 


Capital Fully Paid Up and Reserves, 
&2,679,785. 


GENERAL FINANCIAL, BANKING 
AND COMMERCIAL BUSINESS. 











BANK ESTABLISHED IN 
























AND 
in the Country. 


and IMPORTS. 












FEBRUA RY 1, 1919. 


“ en 








A POLITICAL, LITERARY, 
Price 8d; by Post, 83d. 








Vol. LXXXVIII. 


The Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
AND GENERAL NEWSPAPER. 
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T THE LONDON COMMERCIAL 


Public Sales. 


at HALP- 7 ore 
HORNS. 








26,000 West India Ox and Gow 
T COLL ESS BELL ae RORN TIPS 23,000 East India Buffalo 


OOFS .... 4 Tons 
and following days, the following goods, viz :— CULVERWELL, BROOKS, and CO., Brokers, 
To follow Messrs. Messre.¢. M an rom ag and Co.’s General 59 Mark lane, E.C. 






200 misc Rabbit Dressed & Dyed R. FP. DUNNELL, Secretary. 


York, 29th January, 1919. 





Rinse pe verine _—_—— 
2400 Ringel Odes: | Oe Beever: Raw" | (}ENTLEMAN, 32, many years in 
22,000 Electric Mus-| 5,500 Marten responsible position with London Bank, long 
quash Strips 71 Tails eee ai, ae commen = 
4,000 Blectric Marten, Ston open for mtment as Assis 
ae. » ose Marten, Stone, Manager with. London Bank or Financial House. 
70,070 Squirrel, Backs is | N.R. c/o THs Economist, 3, Arundel Street, 
Spee Saree came | 0 pecan tagnneen | Senet WO 
Tails | 2,500 Otter FOUR PER CENT. REGISTERED STOCK, 
300000 Hare, White 40,000 1940-60, AND TWO AND A-HALF PER CENT. 
4,418 Hare, Dyed 6,000 INSCRIBED 8TOCK, + IMT. 
44,000 Fi 850 : 
33,000 KolinskS 30,000 Fs the reparing the Interest 
100c0 Kolingky Tails | 28,000 wea | Warrants dso fet April, Deeg on the above- 
20,000 Marmot mentioned Loans, the BALANCES will be STRUCK 
8,000 Badger 2,500 on the evening of the 1st March, 1919, after which 
8,000 Dog, Dressed 6,500 date the Stocks will be transferred ex-dividend.— 
40 Monffion For the Bank of Montreal], Financial Agents of the 
642 Pony 1,265 Government of the Dominion of Canada. 
6,000 Fox, Dyed 25 G. C. ne, Manager. 
12,000 Monkey, Dyed 47 Threadneedle street, E.C. 2 
} 8,000 Pahmi 6,000 lst February, 1919. 
1000 Melee 
103 
Tas ivolt, be. 


1 
| : PROVINCE OF QUEBEC. 


THREE | CENT INSCRIBED STOCK 1937. 
} On MONDAY, 3, and acoyees faee. r the of preparing the Interest Warrants, 
To tallow Masaweth te Maene Anan Cobb's | ne Ast April 1919. the BALANCES will be 
Catalogue :— 81 RUCKion the evening of the lst March, 1919, 

SKINS... 170,000 Musquash after w date the stock will be transferred ex 


dividend.—For the Bank of Montreal. 
chide G. C. CASSELS, Manager. 


47, Th eedle Street, E.C.2. 
Co.'s © ! oo ieee ia 1919. 


ANES NT 
on Sanus Want meyer var PANESEGOVERNMEN 


Notice is hereby given that the COUPONS due 
15th February, 1919, will be PAID on and after that 
and Dyed | date (Saturdays excepted) between the hours of 11 





To follow Raccoon in Messrs Fredk. Huth and | “14,5 list may be obtain —— 
SKINE.. 3,000 Recoson Coupons must be left three clear days for 
Raccoon examination yment.—For The Yokohama 
A. and W. NESBITT, LIMITED, Brokers, | Srecie Bank Limited 
5-10 Garlick hill, Cannon street, E. ca A TATSUMI, Manager. 
9 “> a C.2, 
January, 191 


T THE LONDON COMMERCIAL 
< re a Boom, on Sauaapay, February 6,| THE emmmme s 5 aa LINO- 


in & 





ieee Inlaid I biaaivem Gemspang, in 
early aT of manufactu yh 
the services of tien 


re-engaged Mr Robert C. Hamilton, 
22 Tons South American Ox | who acted for 1 years before the War as 
- nt Sos Oxé General Manager of the American Branch. 
: poet Ae Cow Mr Hamilton will proceed to the United States 
9,500 East Buffalo ree Coakeny 1 hasiness as soon as equired 
70 Australian Boffalo The Com is ited in America by the 
DYSTER, BALDGM, ond COo., Beckers, Greenwich one 
Crosby square, E.C. are at 133 Fifth Avenue, New York City. 


Sale ry on THURSDAY, February 6, 


SKINS. SKINS. ee ee 
Wolf and Jackal 870 Fox, White 
#500 Wolt, Dressed & ‘00 Fox White, Paws NORTH EASTERN RAILWAY. 
‘ox, Blue 
7 Notice is hereby given that the ANNUAL 
ei ee. eS eon eee. GENE«AL MEETING of the Proprietors of the 
eS ee ae £10 Batle Ressian | North Eastern Railway Company will be held in 
2 Beste 407 Sable. Russian the Festival Concert Room in the City of York on 
4 aa ee + Rusein is | FRIDAY the 2st day of February next, at 11.30 
raf Fox, Grey 661 Sable,Chinchilla x -m. Pl the transaction of the general business of 
> Erm e Company. 
14,000 Fox, Red 70,000 ae Tails Any Proprietor may obtain a copy of the 
80,000 — — e500 Fatah Persian Directors’ Report.and Accounts for the year ended 
50,000 Stostria Mus- ‘ 4 : 31st December, 1918, on application to the Secretary. 
we 434 Seat, Fur, KNARESBOROUGH, Chairman. 


“The Sister of LiteratureTobacco™ 
Prof. SirWalterRaleigh in the Times’ 


‘A pipe! It is a-great soother. a 
pleasant comforter. Biue devils 
Fly before its honest breath. 

it ripens the brain, it opens the 
heart; and the man who smokes & 
H thinks likea sage and acts like — 

1 3a Samaritan” : 


‘4 ———. 
MOTO 


LORD LYTTON E 


PLAYER’S 
Navy Mixture 


“Pipe Perfect™ 
IN THREE STRENGTHS 


White Label. Mild and Medium. 


9° 10>“ 
2 2 
per oz. per oz 
This Tobaeco is also supplied 
at Duty Free Rates for the 
purpose of gratuitous distribu- 
tion to wounded Soldiers and 
Sailorsin Hospital. Termsand 
particulars on application to 


JOHN PLAYER & SONS, 
Nottingham. 


Branch of The Imperial Tobacco Gras 
Britain and Irelands Las. - 





P.720 





BASS, RATCLIFF AND GRETTON, 
LTD 


notify that the TRANSFER BOOKS of their 
Ordinary Shares will be CLOSED from the 3lst 
January, to the 7th February, 1919 (both dates 
inclusive), for the preparation of Interim Dividend 


Warrants. 





THE GRAND TRUNK PACIFIC 
RAILWAY COMPANY. 


Notice is hereby given that the TRANSFER 
BOOKS of the Company so far as the Four 
Per Cent. Debenture Stock wili be ED from 
Satuarday,'the 8th February, to Friday, the 28th 
February, 1919, both days inclusive. 

Warrants for the Interest for the Halt-year 
ending 28th February, 1919, will be forwarded on 
th»t date to all Proprietors of this Stock registered 
oo the Books of the Company on the 8th February, 


19193.—By 
"H. A. NORMAN, Secretary. 
London Committee, 
Dashwood nes 9 New Broad street, 


London, E.C. 2, 
3lst January, 1919, 





ny acai 


se nape ab nea CHA cathe 9a 
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| 
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‘THE MEXICAN EAGLE OIL COMPANY, 


| SHARE CAPITAL, Authorised and Issued - — $50,755,190 (Mexican), 
DIVIDED INTO % : 
850,000 8% Partici Preference Shares of $10 each, fully paid $8,500,000 
4,225,519 inmate of $10 each, fully paid - - - - - - - $42,255,190 
The issue of an additional 1,000,000 Ordinary Shares has been authorised to meet the conversion rights attached to the Mortgage Bonds. 


Directors. 
T. J. RYDER, Mexico City Lic. F. DIAZ BARROSO, Mexico City. 
(President and Managing Director), B. E. HOLLOWAY, Mexico City. 
FERGUS L. ALLAN, Mexico City. A. E. WORSWICK, Mexico City. 
JOHN B. BODY, Mexico City. os ae aw 


REPORT OF THE DIRECTORS AND ACCOUNTS to 30th JUNE, 1918. 


(To be submitted to the Annual General Meeting to be held in Mexico City, on llth February, 1919.) 
All figures contained in this Report and Balance Sheet are stated in Mexican 
Gold Pesos, which have a par value of 243d. Sterling, or 49.75 cents U.S. Gold. 
he Directors have pleasure in submitting the accompanying Report and Statement of Accounts for the approval of the Shareholders. 


T 

(Mexican Gold) 
The profit on Trading for the yearis.... ; $26,384,848.61 
A 


dd Profits arising from Special Marine Insurance Receipts ove - vo ses nee ae 2,472,272 97 
$28,857,121.58 


Less— 
Transfer to Field Redemption Account ... ves ove oon - _ _ _ ose ..» $4,903,239.10 
Transfer to Depreciation Reserve Account... oe nee soe ove ses eee ove .-»  2,500,000,00 
Transfer to Freight Adjustment Reserve Account owe 0 ase on see dee ane «. 2,472,272.97 
Transfer to Special Plant Reserve Account ee pve ioe sie pe ee — _ --» 2,500,000.00 
TT 12.375,512.07 


$16,481,609.51 
Add Interest, Discount, etc. 


$16, 741,561.60 

Less = on Sterling First Mortgage Bonds _ oe eee — ms = so see 881,632.64 

Net Profit for Year after providing for Depreciation, Field Redemption and Freight Adjustment Reserve Accounts ban $15,859,928.96 

Less 

Transfer to Legal Reserve Account 7 ove vee “6 ee oe oe - sie ose $705,496.45 
Transfer to Subsoil Rights Redemption Account... eee vee _ ee soe _ --»  1,000,000,00 
Transfer to Provident Fund oe bat ane ~~ ose ine ae sew ove a abe 750,000,00 

—_—_——_—_ 2,455,496.45 

$13,404, 432.51 

To which is added the balance brought forward from last year of ose sei _ ‘ie a 6,503,419.26 


Balance Available saad aes ar ma a ae oe $19,907,851.77 
Deduct— 


Second Dividend of 6 per cent. on ditto, paid 30th June, 1918 ove ae ae oe oe 510,000.00 
First Dividend of 4 per cent. on Ordinary Share Capital, paid 31st December, 1917 ase oes --»  1,690,207.60 
Second Dividend of 6 per cent. on ditto, paid 30th June, 1918 Fie) Lae ane 2,535,311.40 


—_—_—_— 5,075,519.00 


i 
i 
| 
First Dividend of 4 per cent. on Preference Share Capital, paid 31st December, 1917... i we $340,000.00 
j 
j 


Balance Unappropriated aon Bea ins ia ee ies $14,832,332,77 
—— 


which it is proposed to apply as follows :— 
Final Dividend of 15 per cent. on Preference Share Capital, making 25 per cent. for the year ... 
Final Dividend of 15 per cent. on Ordinary Share Capital, making 25 per cent. for the year 
Transfer to General Reserve Account ‘a aes hi i see nee ; 
Cc 


| Carry forward to next year ... sats ae a wall ie a.) a ee ie se cu 2,219,054.27 


$14,832,332.77 
—<$<—<——_—_—_—_—_—— 
Drilling operations during the year were carried on, to the extent that local field conditions permitted, with satisfactory results: 
The recent temporary interruption to regular production caused by the sudden appearance of water in Potrero Well No. 4 was promptly 
remedied by the opening up of flowing wells in other fields. The Company's oil reserves continue ample. 
Although only 225 vessels have been loaded at the Company's Deep Sea Station at Tuxpam, against 237 the previous year, the 
tonnage of oil shipped at that port was 766,322 barrels more than the previous year. 
In addition to the local sales in Mexico, the Company has shipped from the ports of Tuxpam and Tampico over 15,000,000 barrels 
of oil during the year. 
Tne Company's pipeline capacities are being increased by a further 20,000 barrels daily throughout. When this programme is 
|; completed the Company will have a pipeline capacity of 100,000 barrels per day to the ports of Tuxpam and Tampico. 
The Refineries at Tampico and Minatitlan and the Topping Plant at Tuxpam have worked satisfactorily. 
The extensions referred to in last year's Report are completed and further extensions are under consideration. 
ie The British Government are now releasing the Eagle Oil Transport Company's vessels. These vessels, which are chartered to this 
i ee ty have been mostly requisitioned throughout the period of the war, and the return of them will greatly increase this Company $ 
|| Shipping facilities. 
i] The Directors are pleased to report the termination of the litigation which has continued for many years between this Company and 
|| the Mexican Petroleum Company's interests by an agreement for joint ownership of the properties in dispute. [hese properties consist 
| of valuable producing oi: lands. 
i] The Directors desire again to record their sincere thanks to the Officers and Staff in Mexico, to whose loyal co-operation is due to 4 
|| very large extent the position which the Company has attained.—By Order of the Board, 
i Avenida, Juarez, 92/94, Mexico City, 18th January, 1919. . THOS. J. RYDER, President. _ 


} 


i- eee ee 


_ PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED soth JUNE, 1918. 

| To Interest on Sterling First Mort Bond Cleneen etd) | Le ee (Mexican GS 
it on Sterli irs gage Bae ee én -- $881,632.64 | By Profit on Trading, after Charging all Expenses including 
i} om Balance Carried to Balance Sheet .. os ° oe ++ 15,859,928.96 | Exchange Losses and Taxes, and after Making Provision 

i for Depreciation, Redemption of Exploration and Field : 

Outlaysand for Freight and Adjustment Reserve ...._-:$16,451,009-5 

» TEE. .ce bo we... ae cae, we 239,952.09 

$16,741,561 .60 

foeietadiee 


$16,741.55 60 
' —— 








nds, 


ders. 
70ld). 
48.61 
7297 


21.58 


12.07 





09.51 
152.09 





161.60 
132.64 


928.96 


$96.45 


$32.51 
119.26 


851.77 








| 
} 
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BARCLAYS BANK LIMITED. 


Head Office:—54, Lombard Street, London, E.C. 3. a 





' 
ee 


AUTHORISED CAPITAL - - - - .- 
ISSUED CAPITAL- - - - .- 

AMOUNT PAID-UP (31st Dec., 1918) 
RESERVE FUND - - - - - 


£20,000,000. 
£14,137,332. 

£7,289,444. 
- - - £6,000,000. 





Board of Directors. 
Chairman : 
FREDERICK CRAUFURD GOODENOUGH, Esq. 


Deputy Chairman : 
Str HERBERT HAMBLING. 


Vice-Chairman : 
EDMUND HENRY PARKER, Esq. 


UGH GURNEY BARCLAY, Esq. Str GILBERT HENRY CLAUGHTON, Bart. , GEORGE MACPHERSON, Esq. 

)BERT LEATHAM BARCLAY, Esq., O.B.B. FREDERICK GBORGE HUGH CLAYTON, Esq. JOHN EDWARD MOUNSBY, Bsq. 

, JOHN HBNRY BBTHELL, Bart., M.P. JOHN WOODROW CROSS, Ksq. WILLIAM BDGAR NICHOLLS, ° 

MO BBVAN, Esq. CHARLES HENRY DENT, Esq. Tax Riegut Hon. Tax Viscount PE G.B.B 
gANCIS AUGUSTUS BEVAN, Esq. ERNEST RALPH DODSWORTH., Esq. HUGH EXTON SEEBOHM, Esq. 
\RTHUR BILBROUGH, Esq. Str J. FORTBSOUB FLANNERY, Bart., M.P. Sir JAMES SMITH. 
(NRY BIRKBECK, — EDWIN HENRY GALSWORTHY, Esq. HAROLD EDWARD SNAGGE, Esq. 
WILLIAM EDWARD THOMAS BOLITHO, Esq. Lieut-CotoneL ALFRED GILBEY. PERCY TEW, Esq. 
sgYMOUR PLEYDELL BOUVERIK, Ksq. HERBERT GOSLING, Esq. HERBERT LESLIE MELVILLE TRITTON, eq. 
EDWARD GURNEY BUXTON, Esq. WALTER SOMERVILLE GURNBY, Esq. FRANCIS BARRY WHITPELD, Bsq. 
GROFFRBY FOWEBLL BUXTON, Bsq. Sim JOHN COUSIN HORSFALL, Bart. CECIL MERCER WOODBRIDGE, Esq.* 

Tue Rieut Hon. LORD KINNAIRD, K.T. } 


General Managers: W. FAVILL TUKB, W. CARRUTHERS. 
Assistant General Managers; W. J. STOKOE, F. STRAKER, R. W. STREET, J. CAULCUTT, LEONARD K. JARVIS, P. C. HARTH. 
General Managers’ Assistants: T. E. FRANCIS, E. E. GATES, L. D. LEWIS. 
Secretaries: E. FISHER, W. N. SEELEY. Assistant Secretaries: EB. C. RUG@GLES-BRISE, H. D. CARROLL, 


FOREIGN BRANCH :—168, Fenchurch Street, E.C. 3. 
W. O. STEVENSON, Foreign Manager. L. A. DAVIS, Deputy Foreign Manager. 


TRUSTEE DEPARTMENT :—3, Bank Buildings, Lothbury, E.C. 2. 
C. A. CHASE, W. BAKER, Managers. 





Drawing and Deposit Accounts opened at any of the Branches, according to the usual custom of Bankers. 

Payments may be made through any Branch of the Bank to the credit of Customers’ Accounts at any other Branch. 

Orders for the Purchase or Sale of Stocks, Shares, &c., executed through the Bank’s Brokers or through Brokers selected by Customers, 
Dividends, Pensions, and Annuities received for Customers of the Bank. 

The Bank undertakes all classes of Foreign Business, including the collection of Foreign Bills and the remittance of moneys abroad. 
Cireular Notes, Circular Letters of Credit and Fixed Letters of Credit issued payable in the principal Cities and Towns of the world. 
The Bank undertakes the office of Executor and Trustee on terms, particulars of which may be obtained at Head Office and Branches. 

















or. _BALANCE-SHEET, 31st December, 1918. 


LIABILITIES. £ s. d. ASSETS. £ s. d. 
lo Current, Deposit and other Accounts (including balance By Cash in hand, and with the Bank of England .. -. 43,922,370 14 11 
of Profit and Loss) a on a aay bie ‘a 239,660,040 15 11 »» Money at Call and Short Notice wi «ys ‘s -. 21,825,184 0 @ 
, Acceptances and Endorsements for account of » Balances with other British Banks and Cheques in 
Customers ie oa a " aa aa 4,211,795 13 3 course of collection i ae we ai 7,897,520 14 2 
, Capital, viz.— £ s. d. » Bills Discounted .. oa oe ai a ‘ .. 47,442,284 2 0 
474,861 A Shares of £4 each, fully » INVESTMENTS— 2 8. a. 
paid .. os ee -. «+ 1,899,444 0 0 (Including £736,934 6s. 74. Securities 
5,390,000 B Shares of £2each, £1 paid 5,390,000 0 0 lodged for County and other Public 
- 7,289,444 0 0 Accounts) 
Reserve Fund ~ ee Ki hee ee ei o< 6,000,000 0 0 War Loan and other Stocks of, or 
» Instalments received in respect of the new issue of Guaranteed by, the British Govern- 
34,472 A Shares of £4 each (including Premium) .. 871,299 10 0 ment x 7 = vad .. 40,792,175 10 0 
Indian and Colonial Government, 
Bank of England, Metropolitan and 
British Corporation Stocks. . i 6,175,749 10 2 
j British Railway Stocks and othe 
Investments - sn ea -- 95,992,062 11 7 
Advances to Customers and Other Accounts wa be 
os Liability for Acceptances and Endorsements ( per con- 
tra).. ae <n ‘> as bt we on .. 4,211,708 13 
a Bank Premises and adjoining Properties .. oa ite 3,818,913 17 


£258,032,579 19 2 2258,032,579 19 


Or. PROFIT AND LOSS ACCOUNT. for the Year ended 31st Dec., 1918. Cr. 


(Including figures of the London Provincial & South Western Bank Limited.) 
sameeren S| oe 
£ s. d. s.a €£ s. d. a 


£ 
Salaries and other Expenses at Head Office and Branches, By ae eeqeeaet ee 0 Sena Mle 186,373 7 3 
including Directors’ Remuneration, Staff Bonus and ” k a “ited jovincts 01.739 6 6 
Income Tax .. a: a ie <a “a in Bank Limi ws ey a a > . 294,112 13 9 


. 2,924,105 14 7 
— vom oat a “ne oa "n : 5: -- Geese © 0 Gross Profit, full Provision having been made for Rebate i 
t uctio of P is + ildi ” , : 
mp fer it eee — ter Baiting .. -- wee : : and for Bad and Doubtful Debts aa oe ee -- 4,712,803 0 2 Ff 
5 
6 











50,589,987 11 
583 5 


- 
- 


»' @w «aw 








Interim Dividend, less Income Taz + “a as -- 264,242 5 
: i" London Provincial & South Western 
Bank Limited nae Mat Mag lee Oe 4 NOs Se eee 
, Pinal Dividend, less Income Tax... = - ne .. $48,780 10 10 
Balance, being Undivided Profit, carried forward to 
-_ an ee ve én as ae .. 278,42718 7 


hext year 
£5,006.915 13 11 £5,004.915 13 11 
EE ce ane eee 








penenetenaesanernanasaneaarnts 


—— 


?. C. GOODENOUGH Chairman : E : 
HERBERT HAMBLING, De Basis W. FAVILL TUKE, General c. E. WILSON, Chiet 

~ : MBL , Deputy Chairman. 3 i 8. J, RAN S 
EDMUND 4. PARKER, Gisadileteeem, W. CARRUTHERS, } Managers DLE, | Po 
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AUDITORS’ REPORT. 
We have compared the above Bal Sheet with the Balances on the Books at the Head Office, and with the detailed Returns fromthe Branches. We 
Soak Verified the Cash at the Head Office and at the Bank of England, and the Investments of the Bank, as well as those beld against Money at Call and Short } 
ee ee, and having obtained all the information and explanations we have required, we are of opinion that the above Balance Sheet is properly drawn up so as : 
» nuibit. @ true and correct view of the state of the Company’s affairs according to the best of our information and the explanations given to us and as shown 


‘TG Kooks and Retu 
tas of the Company. PRICE, WATERHOUSE & CO. } 


ln 
adon, 16th January, 1919, KEMP, SONS, SENDELL & Co, j| A%ditors. 
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THE ECONOMIST. [February 1, 1919 | 


HE ON SCHON GANT OF LOND, LT 


* »39 CORNHILL, LONDON, : ELC. 3. 


Telegrams: “ UDISCO, LONDON.” Telephone: 514 AVENUE (3 Lines, 


Capital Authorised - - £2,000,000. 


apital Subscribed -- = £1,700,000, 
' ‘In = ,000. Shares of £10 each, on which £5 have been paid. 
Paid up... .. £850,000. a rom Reserve Fund .. .. £850,000. 
ARTHUR LOUIS ALLEN. 


ARTHUR JOHN FRASER. 
SIR ROBERT BALFOUR, Barrt., M.P. 


Tue Hon. SIR WILLIAM HY. GOSCHEN, KBE. 
WILLIAM THOMAS BRAND. ROBERT HOLLAND-MARTIN, C.B. 
CHRISTOPHER R. NUGENT. 

Manager—CHRISTOPHER R. NUGENT. 


Sub-Manager—E. C. STEVENSON. Assistant Sub-Manager—F. NEVILL JACKSON. 
Foreign Departmenc Manager—C. BERGEL. Secretary—W. B. HOBBS. 


SIXTY-FIRST- REPORT OF THE DIRECTORS, 
Submitted to the Shareholders at the ORDINARY GENERAL MEETING, held at the Cannon Stree 
Hotel, in the City of London, on Thursday, the 23rd day of January, 1919, at 12.30 p.m. 
Directors beg to submit to the Shareholders the statement of The members of the Board retiring by rotation are Mr. Aveo 
the affairs of the Company for the year ending 31st December, 1918. | Louis ALLEN and Mr. CuristopHeR Rosert NuGent, who, b 
The Accounts, including the balance brought forward from last | eligible, offer themselves for re-election. 
year, and afier making provision for contingencies, show a gross The Auditors, Mr A. Turguanp Younc and Sir Wi 
of 087 10s 4d. Allowing for rebate of interest, amounting | PLENDER—the latter having been appointed by the Directors} 
3.017 17s 1d on bills not yet due, and deducting current | authority given at the last General Meeting—who retire in acec i. 
the interim dividend, there remains a balance of | ance with the Articles of Association, offer themselves for 
193, 5s rod. Out of this sum the Directors -have placed | appointment. 
= rs to Reserve Fund, making it £850,000, and recommend the The Dividend will be payable on and after the 25th inst. 
payment of a dividend for the final half-year at the rate of 13 per By Order of the Board, 
cent, per annum, less Income Tax, with a bonus of 1s per share, 


39 CoRNHILL, Lonpon, E.C., W. B. HOBBS, Secretary. 
free of Income Tax, omnes forward £121,096 5s 10d. 2nd January, 1919. 
Dr. 


L 
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- Balance- Sheet, 8ist December, 1918. Cr. 
oe ee ee ee ee Re ee Se aT ae ae en ee i sa 
By Cash at Bankers . . 


++ 1,065,676 16 5 
British Government, Indian Government and 
other Securities 


Loans on Securities ‘at call and ea 
dates, and other Accounts 


To Capital Account, 170,000 
‘ of {10 .. ++ 1,700,000, 0 © 


oe 
Amount paid, /5 Share.. %. 
See Peet at Ne 
Provident Reserve Fund 

Loans and Deposits, including 


Fe ex lnern aammaeaa 27,577,515 11 6 


4,323,455 9 2 


4,249,108 8 2 
2,491,568 11 5 
Bills Discounted, &c. .. af ee - 26,657,036 3 
Sundry Debit Balances . . : 1,541 11 I 
Freehold and Leasehold Premises, ’ Fittings 
and Furniture, at cost, less Depreciation 


i ss 243,917 
Balamce at Credit of 
Profit and Loss Account 
for priation | 
Less Interim Dividend 


Maerediee ss 


«+ 233,327 10 10 


65,056 5 o 
———— 168,271 5 10 


—_——— 32,400,971 | written off ee oe oe ee «+ 178,531 8 3 
Rebate on Bills Discounted . | — 


£34,643,462 18 7 
ee 


“Dre a ~ Profit and Loss Account for the Year ending 31st December, 1918,‘ "On 


Steen) 


—— 


we | Ta 
ToCurrent Expenses, including Salaries, Reptand By Balance brought forward from 31st December, 
Taxes, Directors’ Fees,andallothercharges 52,842 2 5 1917 + . 116,548 10 © 
Rebate of Interest on Bills discounted not Gross Profits for ‘the year, ‘after ” making 
due, carried forward to New Account .. 243,917 17 provision for contingencies oe ++ 413,539 © 4 
Reserve Fund . es y 
Interim Dividend, paid last 
July, for half-year at the rate 
of 13 per cent. per an ; 
less Income Tax . 
Dividend for the -year 
at the rate of 13 per cent. per 
annum, less Income Tax .. 
Bonus 1s pershare,freeofTax 1 
Balance carried forward 6 
mext Account 


Balance brought down 


- a 2 DITORS' REPORT. 
We report to the Shareholders that we have ’ nfo: ions we have req 
lnvestments of the Company, those held against 2 by p , short and fixed dates and all discounted 
the Cash Balances, and vouched the Securities and@Bills g as collater cacarity for Loans, and we have now to report to the 
Accounts agree with the Books, and, in our opinion, a 


pt is drawn so ane 8 eres eee 
Company's affairs, according to the best of our info explanation: sivoe tous, one 

the amount of the Bills discounted which have been , ee how the amount of the 

laa on. a 5 WEP ae 


aa ens ; A. TURQUAND YOUNG, P.C.A. 

— eee i ae ee a . PLENDER, F.C.A. 'Deloi 
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